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SS 
THE MONEY MARKET. 


Wuite rates for both loans and discounts show but little 
change on the week, there was a definite contraction in 
the supply of money available to the market. This was 
ascribed in one quarter to calling-in by the banks, but con- 
tributory factors were to he found in the gradual absorp- 
tion of the funds released by the war loan dividends and 
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in the continued excess of Treasury bill payments over 
maturities. To sum up the position, there is no sign of 
any stringency, but in conjunction with the trend of 
events in New York and of the dollar exchange, the 
situation has changed to the extent that a fall in the 
Bank rate is no longer considered an immediate 
possibility. 

As regards the discount market, three months’ bank 
bills were quoted on Wednesday at around 3} to 34% per 
cent., with Continental buyers haviag to pay at a frac- 
tionally lower rate. These rates are the lowest since May 
last year. Buying from the Continent continues, but on 
no greater scale than is required to replace old bills as 
they reach maturity. 











| 
ga sg i os ain 
% % | % |% 
Bank Rate Pee. 4% S 4 4% 5 Apl, 21,’27) 
Banks’ Deposit Rate ......| 24 af at 24 | 3 (ApL.21,'27) 
Discount Oall............| 24 | 24 |2¢ | 24 | 3 (Apl21,°27) 
Houses | Notice ........| 2% 2 24 23 (33 (Apl.21,'27) 





Market rate (5 months’ bills) 53 533 | Si§ 4 4 oe 


The Bank Return showed an increase in the stock of 
gold of £4,019,563. Circulation was £588,135 lower. 
There was thus an increase in Reserve of £4,607,608. 
The proportion of Reserve to Liabilities was 434 per 
cent., an increase of 34 per cent. on the week and 1375 
per cent. as compared with a year ago. Public Deposits 
rose by 49,397,838, while Other deposits declined by 
£:7,480,029. Government securities declined by 
41,747,043, and Other by £911,142. Currency notes 
were increased by £857,000 to £ 296,508,000, which in- 
cludes 41,253,900 for notes called in but not yet can- 
celled. The fiduciary issue is £239,004,500, or 
£:5,930,600 below the maximum for 1928. 

The monthly statement of average weekly balances of 
the London clearing banks for May, which is given in 
detail on a later page, shows a slight reduction in 


deposits and a fractional increase in acceptances. 
Million &s. 









Capital and FOSSFVES. .ccccveccccccce 


Total liabilities ..........0.0. 1,971°5 | 1,958°4 | 1,969°8 1,968°4 
Coin, noses, balance at bank, and |j——— |————<$_$| —$<$_—__ | —__—_—. | —__—___ 
cheques in course of collection... . 2431; 2388 247-7 247°1 
Money at call Seeeeersreeseeseeeeeeeeses 1416 1456 15)h1 1459 


Investments SSCeeseeseseeeeeseseeeeesen 
Discounts SOCSSOESSSHSSSSSSSSSSHOSSESESD 
advances 


eecccce eerccee eco 


1,971°5 ' 1,958 | 1,9698 | 1,968°4 


Call money was appreciably lower on the month and cash 
fractionally so, but discounts and advances registered a 


. further increase. 


NEW YORK MARKETS. 

Our New York correspondent cables :—The share 
market is enjoying a natural rally following several days 
of decline due to political disappointment, firmer money 
and collapse of some speculative positions. The under- 
lying cause of the setback was over-extension of buying 
and the determination of the Federal Reserve authorities 
to bring a halt to the constant increase of the absorption 
of credit into securities. Probably enough damage has 
been done to immature speculators to change the charac- 
ter of the market for a while. Money is slightly easier, 
owing partly to a drop in brokers’ loans and partly to 
Federal Reserve and Treasury operations in connection 
with the quarterly income-tax payment of the fifteenth. 
For the first time in several weeks there is an increase 
in Federal Reserve holdings of Government securities ; 
but no abandonment of the firm money policy is indicated. 
Discount rates rose further owing partly to preparations 
for tax payments, and gold reserves show a crop of $28 
millions, due to additional earmarking of the metal for 
European account. | 

THE STOCK MARKETS. 

Difficulties in the stock markets of New York and 
Brussels produced an unsettled tone in London. Selling 
took place of a number of speculative stocks, especially 
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those having an international charact 
shares as a rule were effective in resisting unfay 

tendencies. Gilt-edged stocks were easier ig 
only fractional movements, apart from Fonds 7 
which was sold on New York account, ws 
mained in a consistently dull condition. In the ; 
trial markets the widest movements were localised y 
artificial silk, gramophone, wireless and nea 7 
Rubber shares were idle, and little professional a 
was taken in either the oil or mining markets rr 
week’s new capital issues, the Doncaster and Non 
Corporation lists were speedily closed, and a 
Eastern Photomaton offer was considerably . 
scribed. 7 
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THE COMMODITY MARKETs, 


Conditions remain quiet, and the general tone js ha 
as optimistic as it was a month or two ago, W 
prices are lower on more favourable weather rey 
Demand for coal has fallen away, and prices are ¢ 
maintained by restriction of output and adherence tp 
district marketing schemes. The East Coast, hove 
has received a large coke contract from Czechosloy; 
Reports of the iron and steel trade vary. The Loy 
exchange is again optimistic, but with the possible ex 
tion of Glasgow and the South Wales tinplate tr 
news from the producing districts is less hopeful, 
is easier on the week and copper barely steady. Rawo 
prices have fallen on more favourable weather reports 
the States, and Manchester this week reports a 
creased inquiry and better sales in certain sections. 
Bradford wool textile industry is passing through ad 
cult period. Hide prices are again weaker, and dem 
for leather is consequently restricted to small immed 
orders. Oil and oilseeds are generally cheaper. (n 
produce markets tea prices have reacted with the incre 
in available supplies, London rubber stocks have ag 
fallen, but spot prices have failed to respond. 


FOREIGN EXCHANGES. 


The foreign exchange market was quiet and 4 
during the past week, the only features of import 
being the failure of sterling to hold its own against 
dollar and a further decline in the value of the franc. 
New York rate began to drop on Monday ; 4.88} was 
corded on Tuesday, at which level it remal 
rather dull until Thursday. Forward delve 
were at discounts of 1-32 cent for both peri 
Montreal was a little better on balance at 4-897, 
further shipments of gold to New York were rep0 
Forward Montreal was quoted at a premium of 5 cett 
one month and { cent for three months. Paris opt 
at 124.16, recovered to 124.13 next day and to 12411 
Tuesday. On Wednesday there was a sharp reactiot 
124.193, and the rate on Thursday was 4 
weaker at 124.20. Rumours of _ stabilisation 
doubt induced speculators to continue their op 
tions undeterred by the warning given to them last : 
by the Banque de France. Forward francs “a "i 
less in demand at a premium of one centime 7 
periods. Brussels improved to 34.94, but the — 
forward belgas widened from 2 centimes to 4 * 
for one month’s delivery, whilst three months a 
were in more request at a discount of 7 i 
against 9 centimes last week. The lira wea we 
balance from 92.70 to 92.80 for no outward - 7 
wards being also slightly weaker at discounts 0 aa 
centesimi for the two periods. The peseta Tees 
29.37, with forward deliveries quoted at prem conti 
and 17 centimos for the two periods. The escut®. 
its recent recovery as a result of small buying 4 
restricted market, the rate on Thursday being f the g 
104 had been touched earlier in the week. ver at 1? 
exchanges Amsterdam was a fraction rn 
Berlin rather better at 20.423, Geneva slig « 
25.334, and the others practically apory pon 
guilders were at discounts of } cent and te ofenniss 
ward reichsmarks at discounts of 2 i. ath Ameri 
the two periods respectively. Among the °° 


weake 





and i 







Rio showed some slight fluctuation, but was 

balance at § 57-64d, and Buenos Aires was 
In the Far East the rupee again 
” little weakness, and declined fractionally on 
to 18 § 317320. The yen was also weaker at 
md Batavia lost $ a point at 12.12}. The silver 
1 ‘vas under the influence of China, which opened 
vd in both directions, and prices fell }d for 
od id for forward delivery during the period under 
6 The silver exchanges did not move much in 
a Hongkong remaining unchanged at 2s ojd, 
Sanghi declined by $d to 2.8$d. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
senditure during the week ended June 9, 1928 :— 
a omitted.) 


oes 
5 ed on 
Saker at 473d. 


chal 


han 
jittle 


» ordinary Revenue for the week amounted to 
- (99,200, as compared with £ 6,312,000 in the cor- 
ponding week last year. Property and Income-tax 
s lower at £559,000, against £758,000, and Super- 
x at £300,000, against £670,000. Customs brought 
) £1,740,000, as compared with £ 1,292,000, and Ex- 
» £872,000, against £824,000. Receipts from 
ndry Loans were higher at 41,276,400, as compared 
ith £100,000, while Ordinary and Special Receipts 
ounted to £31,800 and £1,070,000, against £16,000 
d £453,000 respectively. The week’s operations in- 
eased the National Debt by £13,388,000, and caused 
e following changes :— 
(000’s omitted.) 
& £ 

- . 6,079| Bank of England Advances.,.. — 6,750 

50 

9 


+ 19,138 — 5,750 
e floating debt was increased by £13,320,000 to 
.748,295 000. 
FivanctaL YzaR, 1928-29, April 1 to June 9, 1928. 
£ 
102,314,873 


69,176,908 
4,032,940 


175,524,721 


£ 
175,524,721 | Revenue 
Amount borrowed .. 
Decrease in balances 
175,524,721 Total 


Estimates (New Basis), 1928-29. 


penditure 


& 
oe Revenue 


; 756,083,000 756,083,000 
Includes £13,200,000 from Currency Notes Assets. 


SzLr-BaLancrisa REVENUE and ExPENDITURE. 


£ 
57,314,000 


eeeeececoce @eeeseeooess 9 ’ 


th 78,614,000 
¢ surplus of £4,239,000 for 1927-28 is carried forward. 
seins retdii 


yc nany, Meetings of the Week.—On later pages of 
nies aa be found the reports of the following com- 
himah OW ee 2St@ (Chili) and Bolivia Railway, 
tations” Sialang Rubber Estates, Malacca Rubber 
Pure » J. and P. Coats, Allied Newspapers, Boots 
ies, “Bh Australian Sheep Farms, and Booth’s Dis- 
ad oil . chairman of Burmah Oil referred to the so- 
sition “re _ In India, and explained his company’s 
“1d P. Co; attitude. The chairman’s speech at the J. 
be comm ats’ meeting. included, as usual, a valu- 
Concern aL, on the results achieved by this great 
red fo reg the chairman of Allied Newspapers re- 
thairmar ns company’s recent acquisitions, and the 

Boots Pure Drug to the progress made in 
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CHANGE OF ADDRESS 
The Offices of The Beonomist 


have been removed to: 


6, Bouverie Street, 
Fleet Street, 
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THE ENGLISH CONSTITUTION. 


SIXTY-ONE years have elapsed since Walter Bagehot found 
time, amid his daily business of editing the Economist, to 
enrich English literature and illumine political thought 
by writing his classic work ‘‘ The English Constitution.” 
The most momentary of casual reflections suffices to 1e- 
mind us of the tremendous constitutional changes that 
have taken place in those years; and the very fact of 
those changes makes it an amazing truth that, mutatis 
mutandis, Bagehot on the English Constitution reads 
freshly and incisively to-day. It lives. It is a classic. 
The reading public still demand it, as is shown by the 
issue this week of a new edition of the work with an 
introduction by the Earl of Balfour. As an introducer of 
the new edition no better choice could have been made, and 
were Bagehot alive to-day we doubt not that the choice 
would have his approval. Not merely because Earl Bal- 
four, like Bagehot, takes rank among English literateurs, 
philosophers, essayists, and political thinkers, but even 
more perhaps because Earl Balfour, of intelligent reading 
age when Bagehot was writing, has in his own active 
political career been on the stage in almost every act in 
the drama of constitutional change which has unfolded 
itself scene after scene throughout the intervening 
decades. 

When Bagehot wrote the forces which have en- 
throned Demos had hardly begun to move. The Reform 
Bill of 1867, which ushered in a new era, was passed just 
after the first edition of the collected essays was pub- 
lished, and caused the author to write an additional intro- 
duction to the edition of 1872. To-day, as Earl Balfour 
writes, we are witnessing the final stage in the process 
of complete adult enfranchisement. Again, when Bage- 
hot wrote, as Earl Balfour reminds us, America was the 
only great nation outside Great Britain which had experi- 
ence of free institutions. ‘‘ United Italy was in its in- 
fancy. France was under Napolaon III. Austria and 
Russia were empires of the Continental type. Imperial 
Germany was in the making.’’ In the six or seven 
decades that have passed, particularly in the last two, 
Earl Balfour has seen, and seen, one may say from the 
vantage point of political insight and privileged informa- 
tion, the collapse of tyrannies, the tottering of empires, 
and the aggrandisement of democracies. It is much to 
say that any introduction could add to the value of Bage- 
hot’s classic; but in truth the compelling interest of the 
new edition is the fact that the thesis of the Master is 
surveyed by the Elder statesman, whose feet have for. 
half a century trod the road of constitutional change that 
stretches from the days of Palmerston to the days of 
Baldwin. 

The fundamental point in Bagehot’s thesis, upon which 
Earl Balfour naturally focusses his attention, is the divi- 
sion of the constitution into two parts, the “* dignified ”’ 
and the “ efficient.”” Roughly speaking, the former class 
consisted of the Monarchy and the House of Lords, and. 


the second of the Cabinet, governing through the House. 
of Commons, and the Civil Service. The latter parts. 
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appeal to the ‘‘ educated thousands,’’ the former to the 


‘‘ unintelligent ’’ millions, for whom the ‘‘ theatri- 
cal,’ ‘‘mystical,”” or even ‘‘religious’’ aspects 
of the Monarchy provide a _ disguise to  pre- 


vent the ordinary man from thinking that he is 
living under a republic. From the masses the real part 
—the “‘ efficient ’? part—of the constitution is successfully 
concealed. ‘‘ So well is our Government concealed,”’ 
wrote Bagehot, ‘‘ that if you tell a cabman to drive to 
Downing street he will most likely never have heard of 
it.”’ Such passages may seem for a moment to put 
Bagehot’s work so far out-of-date as to have lost its 
application to present-day affairs. But it is possible to 
re-read the volume far without reversing so crude a 
judgment. ‘‘I do not count,’’ so runs Bagehot’s con- 
clusion to his final chapter in 1867, ‘‘ as an anomaly the 
existence of our double Government, with all its infinite 
accidents......... The co-existence of a Queen’s seeming 
prerogative and a Downing street’s real Government 1s 
just suited to such a country as this, in such an age as 
ours.’” That passage rings as true to-day as when it 
was written; and it remains true because all the im- 
measurable changes that have taken place in the consti- 
tution, in the position of the Monarchy and the Lords, 
in the machinery of Government, and in the whole politi- 
cal system, have been evolved step by step in tune with 
the character and temperament of the British people and 
changing needs of the nation and the Empire. How is 
it that such evolution has been possible? Earl Balfour 
goes to the very root of the matter when he writes :— 
‘*Our alternating Cabinets, though belonging to 
different Parties, have never differed about the founda- 
tions of society.”” Nor has the nation differed, as Earl 
Balfour goes on to show: “It is evident that our whole 
political machinery pre-supposes a people so funda- 
mentally at one that they can safely afford to bicker ; and 
so sure of their own moderation that they are not dan- 
gerously disturbed by the never-ending din of political 
conflict. May it always be so!’’ If Bagehot had lived 
to-day, thinks Earl Balfour, ‘“‘ he would have owned that 
the institutions under which we are now living have 
neither been copied from an alien model, nor invented 
by drastic theorists; but are to all appearance the unpre- 
meditated product of our qualities helped by our good 
fortune. ’”’ 

We must reluctantly leave the reader to follow Earl 
Balfour for himself through many a_finely-written 
passage and many an incisive aphorism; through his 
brilliant summary of comparison between the American 
constitution and ours; through his exposition of the 
Party Cabinet system, with the Crown above it and the 
public services below it; through his portrayal of the 
position and functions of the kingship. Nor can we 
pause to smile, in these days of ‘‘ flappers’ franchise,’’ at 
Bagehot’s doubts as to how the reform of 1867 would 
work. (‘‘I cannot expect that the new class of voters 
will be at all more able to form sound opinions on com- 
plex questions than the old voters.’’) But we must hurry 
on to the significant passage with which Earl Balfour 
concludes his introduction: ‘‘ The Empire in its modern 
shape is a bold experiment and a very novel one. On its 
success hangs the assurance of peace, happiness, and 
prosperity over no small portion of the world; and when 
we reflect that without the Crown the experiment could 
never even have been tried, we cannot doubt that among 
the transformations which by insensible degrees have 
converted our most ancient and most venerable institu- 
tions to the most modern uses, not the least fortunate 
and successful has been the transformation of the British 
Monarchy,’’ These words from the pen of one of the 
architects of the constitutional definition, which at the 
last Imperial Conference did much to place upon a firm 
and intelligible’ basis the relations between the members 
of the British Commonwealth, remind us that the success 
of the constitutional evolution of recent decades is the 
more remarkable in that the difficulties encountered were 
not merely domestic, but were inter-related with the 
needs of a family of growing nations, each with its 
peculiar circumstances and differing points of view. 
Can we hope that Earl Balfour will further enrich our 
literature by expanding what he has written here u 
this theme into a volume that would be, for the historian 
of the future, a companion and a sequel to Bagehot? 
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FRANCE AND GERMANY: NEW 
AND NEW PROBLEMS mM 


Tue reassembling of the French and Germa 
after the general elections has almost ¢oj 
with Signor Mussolini’s speech of the sth 


on Italian foreign policy. Monsieur Poin 
French Chamber on the 7th, and this Tues 
the day before the opening of the Reichs 
von Hindenburg called upon Herr Miller- 
Democrat) to form a Ministry which will Presumably } 
a revival of “the grand coalition.”’ This conjunct 
of events naturally inclines an English observer to a 
stock of the political situation on the Continent as f 
as it can be measured by the position in the leadin 
countries. | 

The dominant tone of Signor Mussolini's speech y 
unmistakably pacific. The tests of this are his ref 
ences to France and Jugoslavia. In speaking of Fran 
he took occasion to announce that the official convers 
tions which began at Rome on March ioth have my 
good progress and that they are expected to result, n 
only in the conclusion of a Franco-Italian peace pact, } 
in the signature of a series of protocols in settlement , 
outstanding controversies between the two countries, | 
speaking of Jugoslavia again—and this immediately afte 
the recent outbreak of popular feeling—he invited a con 
parison between Italo-Jugoslav relations as they are 
day and as they were a year ago, in order to give th 
measure of their improvement during the interval. 0 
the other hand, Signor Mussolini’s references to the r 
vision of the peace treaties—particularly in the case 
Hungary—were hardly calculated to conduce to Eun 
pean peace. With the general principle that the pea 
treaties are not by nature sacrosanct, and that there a 
many provisions in them which will require revision b 
some process some day, most “ good Europeans” wi 
agree. But we cannot look forward with equanimity tq 
a general revision as an opportunity for unsatisfied 
Powers to fish in troubled waters; and, indeed, we go 
far as to think that, unless and until the apprehensio 
that such opportunities might be seized is removed, 3 
pacific and a fruitful revision will remain impossible 
Treaty revision, like disarmament, is one of those pos 
tions which it is almost impossibie to carry by direct 
assault. A sense of international security must first bé 
established before either position can be attacked w! 
reasonable hopes of success; and on this point we fee 
that Signor Mussolini has not done so good a service " 
the cause of peace as in his statesmanlike emarks 0 
Italian relations with Jugoslavia and France. 

In any case we believe that anvthing like a generd 
revision of the post-war map of Europe is a long wa 
off. Yet this does not mean that there are not at this 
moment any practical issues in Europe of a territoria 
character. Two such issues are very much alive, bu 
each of them is contained within the frontiers of a sing 
Power. One of these issues is the relation between Reich 
and Lédnder in Germany ; the other is the relation wn 
the “disannexed ”’ departments of France and the Mothe 
Country to whose bosom they have been restored. Hi 
we have two of the questions with which the new . 
liaments and new Governments in France and German’ 
will have to deal. aught 

The problem of Reich and Lander has been = he 
to a head in its financial aspect. To begin wit! il 
present federal organisation of Germany, with vv icier 
lappings of function and its multitude of political r he 
de liaison, is an expensive machine in itself. fir ectly 
second place (and this is more serious), it 'S a 
conducive to excessive expenditure owing to the on ft 
which it places in the ‘way of an effective a : i 
financial control. Historically, financial control a 
with the Lander except in so far as it has — c a ie 
to ‘the Reich specifically; and though in nae sous 
Weimar Constitution exalted the Reich re a $0 
the Lander from their seat, in practice the ae iil re 
weak from 1918 to 1923 that it found meee vs, Even 
humour the Lander in financial as in other 1 : cteadilY. 
during the years since 1924, when the Reich has s™ 
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rowing stronger, it has hesitated to demand from 


: Lander an 


so refrained from attempting to restrain their 


to borrow. For these various reasons the ques- 
"7 " Reich and Lander goes to the heart of the German 
racial problem as it stands to-day, and this territorial 
y oe ‘, therefore likely to be raised in some form 
renever the working the the Dawes Plan comes up for 


rious discussion. 
4t the same time this question is something more than 
jaancial problem. It would have arisen sooner or later, 
1 if the financial issue had not brought it to a head 
«: for the existing system is a political as well as a 
ad cial anachronism. On the scale on which social life 
ved nowadays in a progressive industrial State, the 
vimum territorial ;unit is something at least as large as 
Reich, and certainly not something as small as such 
‘nder as Hamburg or Oldenburg. The anachronism is 
tent in the evolution ‘of the German cities. For in- 
ance, Greater Hamburg has burst the bounds of the old 
Hansa State and overflowed into its Prussian hinter- 
j—a development twhich, on the existing system, 
ates about as difficult a problem of municipal adminis- 
ation as Greater Shanghai. Again, Berlin has become 
he capital not merely of Prussia, but of the Reich, and is 
hpidly draining the life-blood of all the old parochial 
ppitals with the possible exception of Munich. Here is 
problem with which the new Government in Germany 
my be confronted at an early date; and here, again, 
ch depends on the composition of the new coalition, 
the alternative solutions of this Reich and Lander 
estion will affect the fortunes of the different parties in 
iferent ways. What, for example, will be the attitude 
yf the Social Democrats towards the future of the Prus- 
jan Land, which, since the Revolution of 1918, has be- 
ome the stronghold not of Junkerdom, but of Social 
Democracy? The Social Democrats,’ sure of their position 
) Prussia as she is, would hardly like to see her dissolved 
ito anything except a unitary German State, which would 
ancther name for a Prussia made conterminous with 
he Reich, On the other hand the Catholic Centre Party 
ught prefer to see the inevitable strengthening of the 
Reich as against the Lander provided for in quite a dif- 
rent way; not by the elimination of the Lander through 
he equation of Prussia with the Reich, but by the multi- 
ication of the Linder through the partition of Prussia 
ito a number of separate Lander, no single one of which 
wuld be of greater calibre than a Bavaria or a Saxony. 
This would profit the Catholics, who would not only pre- 
¢ their present stronghold in Bavaria, but would 
ture at least one new all-Catholic Land in Rhenania. 
ts evident that this question will not be settled without 
tubborn contests and complicated manceuvres. 
Meanwhile this self-same territorial problem of the re- 
ution between the whole and the parts has been com- 
municated from Germany to France—where it had been 
oe unknown since the revolution of 1789—by the 
sannexation’’ of those French departments which 
. lived for nearly half a century as a German “ Reichs- 
oa At the moment when the new French Chamber 
” “= on June 7th the Alsatian problem had been 
. t to a head by the verdict in the autonomists’ case. 
Pinca ae Statement in the Chamber Monsieur 
. = declared that the Government intended to pre- 
tap to Alsace and Lorraine the special rights in 
iat and education which they have always 
ees a he went no further. He did not even hint 
: ~ er of local self-government or at any amnesty 
r autonomists on whom sentence has been passed. 
Pari sat down several deputies demanded that cer- 
a en questions regarding the imprisonment 
s deputi emned autonomists who have been returned 
und should be answered before the Chamber ad- 
Of the cane pressed their point, and with the support 
aa me brought the question of adjourn- 
aainst the Gu on, in which they obtained 169 votes 
Droblenn Overnment’s 427. Thus it looks as though 
of regionalism would force itself upon the 
he new French Government, too, before its 
€ expires, 


0 


e f ae 
and Ge S¢MS to be that in political structure France | 


any are becoming assimilated to one another 
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by a process of convergence—France becoming less and 
Germany more centralised than she has been traditionally. 
Does this mean that we are witnessing the gradual 
standardisation of a continental type of State, in which 
a just equilibrium between centralisation and evolution 
will have been worked out by trial and error? If that 
comes to pass it will be a long step on the road towards 
European peace and solidarity, since it is notoriously less 
difficult for like to co-operate with like than it is for such 
diverse organisms as the old France and the old Germany 
to work together. 


THE PARABLE OF THE ORANGE-BOX. 


A FEw weeks ago we drew attention to the full-blooded 
protectionist campaign which was launched at an Albert 
Hall ‘‘ demonstration ’’’ by Sir Robert Horne and Sir 
Henry Page Croft. Neither man is as formidable a pro- 
tagonist as the late Joseph Chamberlain, and we need not 
predicate that they will succeed where he failed. Never- 
theless, the mere initiation of this campaign should make 
Free Traders very wide-awake in watching the various 
moves in the game these would-be fiscal reformers and 
their friends will make. It was perhaps the impetus 
given by this campaign which screwed up the courage of 
the National Union of Manufacturers to send a deputa- 
tion to beard the Prime Minister in his Downing street 
den on Monday, June 11th. Details of what took place 
there we do not know, but the brief report issued of 
the proceedings is in some ways instructive. The Prime 
Minister’s reply was proper enough, the wording being 
as carefully non-committal as one would expect from a 
statesman with memories of the disaster into which just 
such siren voices as those which addressed him this week 
plunged him and his party in 1923. But of the manufac- 
turers’ plea just enough is given in the Press statements 
to make it quite interesting. Their complaint, in a nut- 
shell, is that the ‘‘ safeguarding ’’ machinery does not 
work—that, instead of pouring out the blessings of 
protection on struggling British industry, it has, in fact, 
only allowed a few drops of the healing water to fall on 
a chosen few—to be exact, upon industries employing 
50,000 people out of a total working population of some 
15 millions. 

If we may adopt the language of a children’s game, the 
National Union of Manufacturers are ‘‘ getting warm.”’ 
They are getting close. They only need to go one more 
stage and they will find the thimble—or rather the little 
golden key that will unlock these mysteries. A paltry 
50,000, they say, have benefited by these duties—while 
the non-elect number some 15 millions. Why not open 
the door wide, give them all a duty, and everybody will 
be better off? But if the 50,000 have a little better 
chance of employment and higher wages—and we need 
to look twice and thrice before we accept the argument— 
it is precisely because there are so many of the 
non-elect at whose expense the benefit is won. As hard- 
headed business men they may be helped to traverse this 
last stage of the argument by the old analogy of the boy 
and the orange box at the Lord Mayor’s Show. One 
‘boy can make a very good thing out of a select few who 
will pay to be able to stand on the box and see over the 
heads of the crowd. But if everyone stands on an 
orange box no one is the slightest bit better off. Unfor- 
tunately this analogy—neat as it is—is not quite com- 
plete. If every industry (and we presumably should in- 
clude our greatest industry—agriculture) were to try 
and get a place in the sun (or, shall we say, a view of 
the promised land), by means of a 33 per cent. duty, 
it is not quite true that we should be exactly as we were. 
In actual fact we should be worse off, for we should have 
diverted our labour and capital out of their natural chan- 
nels into less appropriate ones, where their productivity 
-would be diminished. Moreover, the price level would 
be. raised behind the tariff wall, and so many other serious 
disadvantages would be incurred that the Government 
will clearly refuse to face them. 

We are left, then, in the unstable position that a 
favoured few have got a high degree of protection, the 









































































WET pts a? ps 


Bop, fda re 


2 away 
SEES Rpt ee 


- 
i 


Depe omk ; 
ee ge tied 


pate Pa 8 
ao dtm bar Aeopmrmat pipericy He ots 
4 z t c ai 


Dede Aetna, hea bl 
aoe oo meranuah tes 
¥ Yas 

Se js it lol a 


ae 


eee 
SP Seabee Bo ‘ 

ye Se elgg te» legalities S 
Fetionont Sth. ‘ 


eee 


seh ie abe I isd Dim icy an cede 


hin crates Ge Fe amet Me 


i 


1226 


selection having been made on no intelligible plan. The 
system is entirely without justification, and, except on 
a scale so small that no one bothers about it, obviously 
cannot last. There are clearly two solutions. One is 
that of the National Union of Manufacturers, namely, 
to provide everyone with an orange box; the other that 
the policeman should come along, turn off the boy’s 
customers, and, with a clout on the head, move him on. 
This is not the only aspect of the manufacturers’ case 
which is interesting. Mr George Terrell, their presi- 
dent, while admitting that universal free trade ‘‘ would 
suit our industry,’’ referred contemptuously to the work 
set on foot by the World Economic Conference, and said 
that ‘‘ there was no likelihood of any practical results 
from the movement for general lowering of import 
duties.””» Such a ‘statement would only seem to be ex- 
plicable on the ground that the wish is father to the 
thought. Or, perhaps, Mr. Terrell has not studied the 
report of the proceedings of the Consultative Committee’s 
meeting at Geneva a few weeks ago? If he has not time to 
digest that document, we would with respect refer him to 
an article in the Economist of May 26th, in which we 
reviewed the progress which has been and is being made. 
And if we may claim a little more of his time we would 
ask him to read also an article appearing on a later 
page of our present issue, in which the instructive story 
is told of the Swedish iron industry, its experience of pro- 
tection, and the Swedish Government’s modification of 
policy in loyal deference to the Geneva resolutions. 
There are two points to bear in mind at this stage of 
the controversy. The first is that in reality what the 
Manufacturers’ deputation asks for under the cloak of 
an ‘‘ extension of safeguarding ’’ and a relaxation of the 
*‘ onerous ’’ conditions of the famous White Paper, is 
nothing short of unlimited protection; the second that 
they ask for this at a moment when, pace Mr Terrell, the 
world movement towards freer trade is at a crucial stage 
of development. We do not seriously fear that the gods 
will visit Mr Baldwin with a madness dire enough to 
plunge him again into the sea of a general tariff. But we 
have unfortunately seen in the last ten days evidence that 
the Government is in no wise repentant of its policy of 
anomalous and unco-ordinated tariff tinkering under the 
egregious ‘“‘ safeguarding ’’ system. Last Friday— 
Friday, be it marked, when attendance and interest in 
the House of Commons is notoriously at a low ebb—and 
with only a few hours’ notice, the Government introduced 
a financial resolution imposing a 25 per cent. duty on 
imported enamel hollow-ware. The circumstances are 
such as to make this one of the most flagrant of a series 
of safeguarding scandals. This is a case in which the 
Committee two years ago reported against a duty, and 
have now after a second inquiry executed a complete 
volte-face. Now there is nothing criminal in a Com- 
mittee changing its mind, but if it does so it owes a duty 
to the country to justify its reasons for its action up to 
the hilt, and, to be perfectly plain about the matter, this 
this Committee has failed to do. It is true that one 
member of the Committee visited certain factories in the 
interim, and no doubt was shown what other laymen in 
his position are usually shown. It is true that they 
adduced in their report certain evidence as to Conti- 
nental w: , though they entirely failed to give due 
weight to the difficulty of making fair international wage 
comparisons or to recognise that the present trend of 
Continental prices and wages is to approximate more 
closely to our own. The fact that in so vital a matter 
as home production they were driven to giving two esti- 
mates for 1926. and 1927 speaks volumes as to the re- 
liability.or lack of reliability of the evidence before them. 
Finally, the safeguarding procedure is such as to rule 
out all those wider considerations of home, import, and 
export trade, and to prevent both the Committee and 
Parliament from viewing our fiscal policy as a whole. It 
is.neither satisfactory to full-blooded Protectionists nor to 
Free Traders, and least of all to those who are working 
for the lowering and steadying of world trade barriers. 
By a stretch of imagination the Committee speaks of the 
hollow-ware industry as one of substantial importance— 
it employs some 3,000 people. Still, even if the number 
employed were 300,000, this does not overcome the fact 
that the .wide question of fiscal policy is of infinitely 
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towards protection on the instalment s 
difficult the approach to the goal defined last yea 
Geneva Conference, of which the whole tir a v9 at the 
(including apparently Mr Terrell) emphatically = worl 
Add to this the suddenness, the almost ‘we ls 
way, in which this tariff change was introduced and vn 
get a picture not merely of fiscal ineptitude bat oe 
difference to the Geneva policy, which, though + 
of hollow-ware is in itself trivial, reveals a lack of at 
for the authority of Parliament and of appreciation ( 
economic issues at home and abroad. There ig indo 
so much evidence that the tail of the Government doo ; 
trying to wag the head, that all who discountenanes 
drift towards protection in Britain and wish well to ; 
trend towards freer trade abroad, should gird on thi 
armour of fiscal argument and be prepared to counta 
every insidious move of the enemy. 
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MOTOR COMPANY FINANCE. 


An American investor contemplating the acquisition 
a holding of British motor company shares could not by 
be struck by the contrast between the financial standing 
of the industry in his own country: and in Great Brita 
He. would, of course, make all due allowance {og 
differences in size and scope, recognising that an indust 
with an output last year of 209,000 vehicles, as against the 
3,394,288 produced in America (with the Ford Company 
out of, production for seven months), could  scarcel 
be expected tc possess the monetary resource 
and widespread ramifications of its Transatlantic com 
petitor. Further, the knowledge that no large-scalg 
post-war movement towards amalgamation had occur 
among British firms would suggest a reason for the 
failure of the industry to provide any Stock Exchange 
counter similar to, say, the common stock of Genera 
Motors. But such an inquirer would, in all probability 
be unprepared for the discovery that, seven years alte 
the post-Armistice trade slump, motor company stocks 
were still regarded by the British investor with a co 
servatism amounting, in certain cases, to definitg 
distrust. His consternation would be the greater on his 
being informed that motor manufacture was one of the 
“new ’’ trades of Great Britain, which had doubled t 
output within the last four years and was if 
process of establishing new production “ records 
every year, and that the rapidity with which moto 
transport was developing in all parts of the country . 
created acute problems both for the road authorities an‘, 
more particularly, for the railways, whose receipts vet 
suffering to an embarrassing extent from a new a 
unexpected form of competition, _ wcll 
The explanation of this paradoxical state of affairs - 
be found mainly in the financial policy of many on 
motor manufacturers immediately after the war, when, 
as in other branches of industry——notably the re 
trade—facilities for recapitalisation at the inflated st 
of the boom period were drawn upon with much m 
zeal than discretion. As a result the leading ae 
in the industry fall to-day into two sharply defined aaa 
---those which have for Some years been nursing accu! : 
lated losses, or earning insufficient profits to rd 
even a moderate return on their paid-up capita’, from 
those sufficiently fortunate or judicious to joe 
over-hasty action in 1919-20, whose present sing rm 
position is all that can be desired. Without ma id 
vidious distinctions, we may observe that IW 
companies, the recent results of which it !s PrP sent 
analyse in the following paragraphs, include rep antl 
tives of both classes, and a study of their Satis 
condition may be helpful as a guide to aa an 
affecting the market for motor company Sit) 
whole. The list includes three concerns ake ae 
dominantly in the production of private cars vot 
are, in fact, responsible for approximately 75 Ps theif 
whose interest is mainly in commercial ve st under 
share of the national production of which !s jt 
per cent. S boil he five 
Our first table shows 
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during each of the last three years, and the 
ms = . . . > 
of their distribution :— 
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, EARNINGS. 


Austin Singer | Leyland; Dennis 
(Sept. 30). , (July 31). {(Sept. 30).| (Sept. 30). 


| Morris 
centina Date. Dee. Si 
| preroee ; : 202,533 
| a wr. 
ss ne, cerager |” "330508 293,010 
profits «*"*'\ 1927. | 1,143,922 | 406,469 335,684 
(1925.. i ee (No ee (No 
; ‘a preference | preference 
105,C0c shares) | shares) 
| cit jE ee sd 
gC Ooh 
i ee ' 104,181 


55,766 
55,277 
__ 36186 | 


9 ,021 | 198,533 | 
121,923 | 191,211 | 
140,365 | 235,842 | 


56,250 | 


225,000 


rence - 1925 
diridends..-. (1927 


1925 

inary | 1926 
qmidends.--+ | 197 
sings “left ( 1925 


a b 1- < 1926.. 
in the ae (1927... 


125,206 
125,206 
125,206 


| 
sel 

| 
eo] 
a 
ae | 
| 


77,327 
167,8¢4 
210,478 
ging HS ineren to eng coal, 4. Net 
bine uding £23,830 appropriated for reorganisation of capital. 
Me most striking features of the table are the advance 
ently recorded in net earnings all along the line, and 
he fact that, nevertheless, only two of the five companies 
wade any return to their ordinary shareholders during 
at period. The return, where made, was, however, 
yenerous, Singer and Company paying 224 per cent., 25 
er cent., and 25 per cent. in the three years respectively 
with capitalised bonuses of 33% per cent. in 1925 and 25 
x: cent. in 1926), and Dennis Brothers 25 per cent., 
bs per cent., and 50 per cent. respectively, while share- 
olders have had no less than 17s of their former £1 
hares returned to them in cash in the last eighteen 
maths. The decision of Morris Motors to refrain from 
ning any ordinary dividend must be attributed to the 
laudable decision of the founders of the business, who 
hold all the ordinary shares, to write off all preliminary 
expenses incidental to the company’s flotation in 
190, and to raise the reserve fund forthwith 
0 the £1,000,000 mentioned in the articles of 
association. The Austin Company has _ passed 
through the fires of tribulation, and last autumn, 
after protracted negotiations, effected a writing-down of 
its capital—a step which has been delayed in the case of 
leyland Motors by opposition to the terms proposed. 
Only three concerns have issued preference or preferred 
shares. Our next table gives particulars of the amount, 
tover, present price and yield of these senior securities :— 


PREFERENCE SHARES. 


‘ 1srail | 
117 an 
| Siggaz | 301,069 ay 


| Morris. Austin. Leyland. 
Cum, Pref.6% Cum.|74% Cum. 


- (10/) |Pref. (£1)|Pref. (£1) 
750,000 | 200,000 | 750,000 


—— 


= 7 % Cum./7% Cum./ 
ot shares. | 78% (£1) prt “B"(£1)a, 
cunt issued.... £ 2,999,977 | 250,000 | 1,000,000 


} 

24 | 7 | 17 
b65 os e ce 
| | : 
ae ‘art oer sles 4 s|asse o lage 18 6 lags 44 3 
er aly Saal ae ed as ae 
The fact that the public have no participating rights in 

ois, the premier British motor company, has doubtless 
Iended to limit the possibilities of a rise in price of the 
73 per cent. preference shares, despite the latter’s excel- 
aa in the matter of dividends, which has been 
director} ’ enhanced as a result of the conservative 
tent, ¢ al policy mentioned above. Neither the 7 per 
See preference nor the 6 per cent. ‘‘B’ 
rial es Preference of Austin have suffered in the 

beeen uction scheme as eventually adopted. The 
dividend eae received payment of their arrears of 
Stattial ons the, directors’ intention to ‘‘ make -sub- 

A et of the arrears on the ‘‘B’’ shares 

able . € present financial year appears to have a reason- 
ance of fulfilment. “One year’s arrears were, in 
Dimer aca March. The present price obviously takes 
are n os ese facts. Dividends on the preferred ordin- 

e mene more remote, but, presuming that profits 
Conceivab} — at their present level, the company may 

Nees . running on an even keel, as regards its 
of the +) 1929 OF 1930.. There has been recent buying 


ons Preference issues of Leyland for speculative 
4 pro 


' 
106 
232 | 


$4 result of successful opposition to the terms 
reconstruction scheme, holders are likely 
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to secure terms under which, as a compensation for fore- 
going arrears of dividend, their returns will be raised 
to 8 per cent. and 10 per cent. respectively, and they will 
be allowed to participate in a proposed new issue of 
ordinary shares. 

Before examining the position of the ordinary shares, 
which carry the equity of the various concerns, we propose 
to summarise the most significant items of the most 
recent balance-shets of each company :— 


Batance SHEET Figures at Exp of Eacu FINancian YEAR. 


j 
Morris. | Austin. | Singer. | Leytana. Dennis, 


2 £ rvs 


Issued capital (includ- {ig Ae ‘ 335,028 | 1,849,969 | 
oe 1, 
ing debentures) .... | jar" gestion? se | Se a ly 500,895 


1925.. oa 
Visible reserves a .... { 1926.. 405,859 a 
11927.. 1,324,781 50,07) 


saorns | Lrategt 

3,470,299 | 1,870,192 

441 

410,000 isl 
A7,042 oe 


1,257,224 
1,626,353 


S13 
20,580 474,791 


assets b 1936. . 


Book value of axe {igs 
1927.. 


1,083,590 | 213,390 
1,058,2+2 115,935 
1079,544 | 135,538 
4,840 | 
4,840 | 
4,840 | 
12,449 | 
988 


925... | 
1926... a 


Holdings in other com- 1 
1937... | 


1925. 
Net working capital c.. 1926. 
i927 


| 
*| 
a] 
| 


1925.. 788,037 66,191 
Amounts written off 

1926..' 150,859 54,000 68,031 
each year {3328 Not shown! d 346,604 70.179 


a nee: See and loss balance ‘carried forward.” 6 Land, buildings, 
machinery, will, patents, éc. ¢ Amount by which “quick assets,” such as 
stock-in-trade, creditors, marketable securities and cash, exceed liabilities to other 
than share and debenture-holders. d Including £290,820 appropriated for reduc- 
= of capital. e¢ Goodwill, £102,597, written off. Subsequently reduced to 
Generally speaking, the position as regards reserves is 
strong in the case of the ‘‘non-reconstructed ’’ and weak 
in that of the ‘* reconstructed ’’ (or ‘‘ about-to-be-recon- 
structed ’’) concerns. The figures shown under “ fixed 
assets’’ in the above table include goodwill and patent 
items of £1,641,043 in the balance-sheet of Morris and 
£280,000 in that of Austin. The directors of Dennis wrote 
off the whole of goodwill in 1926, and in this case at least 
the property item would seem to contain a very substantial 
‘** hidden reserve,’ the present valuation being less than 
two-fifths of last year’s profits. The unusual course taken 
by this company in returning 85 per cent. of its capital 
to shareholders emphasises one of the many contrasts of 
policy and fortune supplied by the annals of a remarkable 
British industry. 

Dividends have been regularly paid for many years past 
on ordinary capital in two of the four cases where such 
capital is held by the public. The course of Stock 
Exchange values is indicated below :— 


| \ 


195. | 1996. 1927. 


1928. |Yieldat 
Present 


Highest|Lowest. Highest Lowest. Highes Lowest. ‘—— Price. 


% 
Singer. ord. (£1) 
Dennis (1s) i 
* £1 shares. + 10s shares. t 1s shares. 


Nore.—F ennis Brothers shares were of £] denomination until May, 1927, when 
they were reduced to 10s by a return of capital of 10s per share. The 10s thares 
touched £113 in April, 1928. In May, 1928, after a further 7s of capita! had been 
returned, the residual 3s was split into three ls shares. These shares at present. 
stand at £3}. 


The above figures are difficult to interpret, in view of the 
frequent changes, by way of bonus distributions or return 
of capital, which have occurred in the period they cover. 
The ordinary shareholders of Singer are to receive, after 
the next meeting, a bonus of one 7 per cent. cumulative 
preference share for every ordinary share held. If the 
directors of Dennis pay total dividends in respect of 
1927-28 of the same amount as in 1926-27—Vviz., 58 per 
share—-a purchase at the present price of 34 wouid give 
a yield of about £7 2s 10d per cent. This figure, with 
that shown above for Singer, suggests that the junior 
stocks of at least two prosperous motor concerns sell at 
a lower price on the Stock Exchange than that of many 
speculative favourites in the industrial market. 

Though there is no immediate prospect of any return 
on Austin or Leyland shares, the Stock Exchange Sup- 
plementary List shows that a number of buyers have been 
willing to anticipate such an event. Austin’s ordinary 
shares, written down from £1 to 5s in the recent recon- 
struction, have been dealt in at 16s od, while those of 
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Leyland, which it is proposed to write down from 41 to 
los, are commanding a price of 27s 3d. 

It is difficult to speak in general terms of financial possi- 
bilities in an industry which includes, at one end the 
same time, concerns which have steadily grown in power 
by building up new capital resources out of profits, like 
the Ford Company in America, and concerns which haye 
for years been carrying much “ dead wood” by reason 
of extensive resort to the capital market at a time of in- 
lated values; an industry in which, even to-day, one 
prosperous company has more capital than it can find 
a use for, while others are constrained to go tc their 
shareholders for fresh resources. In spite of all these 
anomalies, however, one or two important facts stand 
out clearly. In the first place, the above results (which 
may be regarded as reasonably representative) suggest 
that the industry has now reached a stage at which every 
company should possess a fair working idea of its 
probable earning power. If this be true there would seem 
to. be no valid reason for the further postponement of 
schemes of capital reconstruction, in cases where such 
schemes .are obviously necessary and have not yet been 
undertaken. The industry will gain by a readiness to face 
present facts and make the necessary sacrifices. Whether 
the process is likely to initiate a movement towards 
greater “ rationalisation ”’ time must be left to show. If 
three firms out of 48 engaged in touring-car production 
are responsible for three-fourths of the national output, 
there may well be a primasfacie case for amalgamation 
of some of the other 45. 

To what extent the national output, both of cars and 
commercial vehicles, is likely to increase in the future 
it is highly dangerous to prophesy. Investors in motor 
company shares may point out that, whether the “ point 
of saturation ’’ for motor-cars in Great Britain be proxi- 
mate or remote, it is not likely to be below the present 
level of production, at which the leading companies have 
demonstrated their ability to earn satisfactory profits. 
‘While this state of affairs may be contingent on the ab- 
sence of further price-cutting among manufacturers, 1t 
may be argued, by those who take an optimistic view of 
the industry’s long-term prospects, that the phenomenal 
increase in the popularity of motoring since the war was 
largely due to the advent of the relatively low-priced, low- 
‘powered car, and a market of similarly unexpected 
dlimensions may be awaiting exploitation by the mass 
producer of a small vehicle capable of being sold at as 
low a figure as £100, or even £75. It must be remem- 
-bered, on the other hand, the industry has lately been 
called on to carry an increasing burden of taxation, from 
which there is no immediate prospect of relief. The 
“used-car problem,’’ again, has not yet been faced, fairly 
and squarely, by the manufacturers of Great Britain. 
This and other questions will call for definite decisions 
on matters of policy in the near rather than the distant 
future. In the meantime the potential investor may be 
best served by a policy compounded of imagination and 
careful “ selection.’’ 





CANADA’S NEWSPRINT INDUSTRY. 
(BY OUR OTTAWA CORRESPONDENT.) 


THE newsprint industry in Canada is at present passing 
through a very severe crisis. In recent years it has played 
a steadily increasing part in the national economy of the 
Dominion, and has enjoyed a career of steady expansion. 
It had, however, been realised for some time that the 
steady addition of new producing machines was tending to 
create a situation where the supply exceeded the demand, 
but fortunately for the Canadian mills the United States’ 
production of newsprint began to show a steady decline 
two years ago, and the gap left by it in the American 
market had to be filled by Canadian supplies. However, 
this spring the American demand also began to fall, and 
Canada’s exports of newsprint in April, which practically 
all go to the United States, were estimated at 280,021,000 
pounds, of a value of $9,068,396, a sharp drop from the 
432,320,200 pounds, valued at $13,899,293, exported in 
March. It is true they were stilf more than a million 
above the value of exports for April, 1927, given as 
$8,055,336, but even when the highest scale of exports 
had been prevailing, the supply of newsprint in Canada 
had so far exceeded the demand that many Canadian mills 
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had been able to operate only. at about 8o » 
of their capacity, and had found the problem er eg 
taining prices at a profitable level quite a wy OF mai 

It was this problem which induced some of 4 
of the newsprint industry to come together a cade 
establish an organisation called the Canadian 
Company, in which a number of the largest comm. 
took shares. They bound themselves to ei 
marketing of all their output to the Newsprint C ' 
and accept a standard price for it. The new org: ia 
functioned for some time with excellent results - "2 
trolled about 60 per cent. of the total Canadian oan 
and as it had the sympathetic co-operation of th. Ii 
national Paper Company, the great American Corpor a 
which has been steadily expanding its activities jn C 
it was able to exercise some control over prices 
were maintained at the official rate of $65 per tos, 
year, moreover, further economies in the cost of the 
duction were made possible by some important mer 
like those which consolidated the Abitibi and Sponi 
River companies, and brought the St. Maurice and Lay 
entide interests into the common fold of the Canada Poyd 
and Paper Company. The stock markets took 4 \¢ 
optimistic view of these developments, and the cosin 
months of 1927 and the first quarter of 1928 witnessed 
lively boom in newsprint stocks. 

But now there has come a sudden reversal of for 
for the industry. It is understood that the Hearst j 
terests, whose string of papers demands an enormog 
daily quantity of newsprint, were able some weeks age 
by the threat of resorting to Scandinavian mills for the 
supplies, to make contracts at a price well below So pe 
ton, in some cases it is said as low as $57. This wa 
followed by an announcement that the Internation 
Paper Company had cut its contract price for 1928 fro 
$65 to $62. It had, however, been an open secret th 
for some time past most.of the Canadian mills had co 
sented to freight charge adjustments, which breught th 
net price received for newsprint to considerably belo 
what was supposed to be the standard price of 86s, anf 
the announcement of the International Paper Compaa 
was welcomed as a frank avowal of realities. 

The independent companies, however, like the Waya 
gamack Company and the St. Lawrence Paper Mil's, wh 
had no affiliations with the Canadian Newsprint Company 
also began to cut prices, and as a result were abet 
obtain orders which will absorb their entire output nes 
year. Consequently, the situation has been steadil 
worsening for the mills which are committed to ¢ 
Canadian Newsprint Company. At the beginning of 
year the latter was able to control a daily output of som 
5,500 tons of newsprint, but within the Jast month thq 
Anglo-Canadian Pulp and Paper Company (450 tons 
diem) and the Brompton Pulp and Paper Company (2 
tons) have withdrawn from the arrangement and the Pri 
Brothers firm, which with its subsidiaries has a daily pr 
duction of 955 tons, has served notice of impending wit 
drawal. The result of these moves is that the Canaca 
Newsprint Company now only controls an output o! a 
4,000 tons per day, and in addition to the companr 
named above there are other independent companies ™ 
the Lake St. John Pulp and Paper Company (25° eee 
and the Booth and Eddy mills at Ottawa, which une ® 
total “independent ’’ production up to 2,400 er aS: 
In a midway position is the International Paper on 
controlling 1,300 tons per diem, which would a 
arrangement for the stabilisation of prices at 4 —— 
level and is sympathetic to the designs of e™ 
Newsprint Company. But these developments eadill 
obvious implications opened up a vista of a severe" 
ment of profits for all the Canadian newsprn 
and the investing public soon began . 
gloomy view of their future. Heavy blocks 0 wit 
stocks were dumped upon _ the mene «towing 
extent of the slump can best be illustrated by t She teading 
statistics of the stock market prices of some of the ie: 
newsprint companies on May 1st and M gs 
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derable apprehension that the recession has 
s course and that newsprint stocks will go 
the summer ends. The International 
yer Companys with its close American connections, is 
the strongest position of the three groups, and the 
‘ tonendents”» seem to have taken reasonable precau- 
te the disposa! of most of their output. The worst 
= m faces the Canadian Newsprint group of com- 
tt and they have three alternatives before them. 
cen disband their organisation and try to meet the 
-i‘ 7 of their customers by the independents by a policy 
+ ong out and securing separately orders which will 
uble them to keep their operating ratio at least up to 
: per cent. Such a course, however, would involve a 
meral price war and would have unpleasant conse- 
‘ences for the whole industry. As an alternative they 
‘n stand pat, enforce all possible economies and allow 
te “outsiders ’’ a free hand, trusting to a future expan- 
n of demand to catch up with supply and restore prices 
» a profitable level. There remains, however, a third 
ourse—namely, to buy up, even at a considerable 
mium, the strongest of the independents and thereby 
a position where, in co-operation with the Inter- 
utional Paper Company, they can exercise some control 
yer prices. Well-informed opinion in Montreal holds to 
he view that the latter course will probably be followed, 
ad that more mergers can be anticipated at no distant 
ste. Sir Herbert Holt and his associates who control the 
nadian Power and Paper group have at their command 
ry large financial resources, and it would not be difficult 
x them to reach an arrangement with the International 
Paper Company whereby the latter would absorb some 
f the “independents ’’ and leave the rest to the Holt in- 
rests. The directors of the International Paper Com- 
any have evidently little anxiety about the future of the 
ndustry, as they are making plans for the erection of a 
h newsprint mill in New Brunswick, and a new large 
nill is projected in the southern part of Nova Scotia. Con- 
quently the next 12 months will see a further increase in 
he daily newsprint capacity of Canadian mills. Prospects 
f any early improvement in the position of the industry 
ould not thereby be improved, but for some of the com- 
panies there is one saving feature. They possess very 
ubstantial power resources in excess of the needs of their 
wn mills, and industrial developments in other lines for 
hich various plans are in project may provide them with 
A welcome increment of revenue. 
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SOUTH AFRICA.THE PROBLEM OF NATIVE 
LABOUR. 


(BY A CAPETOWN CORRESPONDENT.) 


HE quarrel between two contending factions of the 
labour Party grows in ferocity, and’ is now visibly 
aking the Pact. With a General Election in prospect 
next year and the quinquennial delimitation of 
‘onstituencies making some extensive changes, the party 
managers are all unusually active just now. That 
ivity is likely to be intensified during the coming 

months, and strange things may happen. 
the dispassionate observer, however, there is some- 
"8 §Timly comic in the spectacle of these fevered 
tks performed against the sombre background of the 
real social facts. One gets the impression of a knock- 
™ tfarce staged in front of ‘ King Lear,’’ or a Punch 
" Judy show stuck up before a drama of the scale of 
Veber Not that the actors in the smaller show 
deel irely unconscious of the great drama that is playing 
= behind and around them. Indeed, its action 
lise rgely determines theirs more than they always 
Petree mr influences from it will often account for 
itexplicable, Spasms on their part which are otherwise 
oe Committee which has now been in action 
ae ‘wo Parliamentary Sessions to consider General 
baie, Programme of four Bills for the settlement of 
S of franchise, land tenure, agricultural services, 
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and representative institutions among natives and 
coloured people, has notified its unreadiness to report 
this session. It will have to be continued, though it is 
too early to say whether that disposes of all prospect of 
the Bills being further considered during the life-time 
of the present Parliament. Rumour has it that the party 
leaders have come to substantial agreement. If that is 
SO, the Bills might still be put through during the 1929 
session as agreed measures in the hope, possibly, that 
thereby questions of native policy may be kept out of the 
arena of party conflict. The possibility is not altogether 
pleasant, for any solid agreement that could be reached 
to-day is not likely to be such as to satisfy either the 
native or the growing body of white South Africans who 
doubt the wisdom and practicability of any measures 
whose purport is to say to the native : “‘ Thus far and no 
farther !”’ 

The truth is that the whole process of adjusting the 
life of the Bantu people to the structure and needs of an 
industrialised European society has not yet gone far 
enough for permanent lines of relationship to be clearly 
discernible. Consequently, almost any legislation to-day 
would inevitably prove premature, the more so as it is 
likely to be influenced by empirical notions drawn from 
the past rather than by scientific and well-grounded 
estimates of the probable future. 

Such considerations do but serve to concentrate atten- 
tion upon the real developments in the field of native 
labour which are actually proceeding to-day. For it is 
in that field that the issue of the future will have to be 
cecided. Three such developments have occurred quite 
recently, and they are all so significant that some account 
of them may serve to throw a little light on at least 
present South African attitudes towards the problem, if 
not on the problem itself. They are :—({1) The Mozam- 
bique Agreement. That is, an agreement just arrived 
at with Portugal, whereby the number of natives drawn 
from Portuguese East. Africa for labour is to be reduced 
in five years to a maximum of 80,000 from the 105,000 
at which it stands to-day. (2) The introduction of an 
amending Bill to the Conciliation Act proposing certain 
far-reaching changes in the bearing of that Act upon 
native workers. (3) The use of the Wage Board 
to determine wages in occupations that are ex- 
clusively or predominantly manned by natives. 
The immediate effect of the Mozambique Agree- 
ment is to present to the mines (chiefly) the problem 
of making up a deficiency of at least 25,000 native 
labourers that will occur within the next five years? From 
what source are they to come? Rhodesia is expanding 
rapidly, and is not likely to encourage native workers to 
leave the territory. Within the Union both industrial 
activity and agricultural production tend to increase, and 
their demand for native labour is not likely to diminish. 
Unless the ‘‘ Labour ’’ chapter of General Hertzog’s Land 
Bill (or something much like it) becomes law, so as to 
drive numbers of natives off the land, the improvement 
of agricultural methods among natives themselves may 
have the effect of strengthening the native’s inducement 
to stay at home, or at least to put up the price of his 
leaving. There are agencies at work already to encour- 
age him to do the latter. 

It would seem, then, that competition for native labour 
may issue in an appreciable rise of its price. On a long 
view that will be all to the good, for it will reduce the 
gap between black and white workers, stimulate a rise in 
the native’s standard of life, and so make him a better 
market and—an important point—put a check on present 
wasteful methods of using native labour. 

But, on a short view, a marked rise would be produc- 
tive of many difficulties. Unless the mines, for instance, 
could meet the increased cost—either by increased eff- 
ciency of both black and white labour or by a reduction 
of white wages—the increase in costs would throw low- 
grade mines out of action and produce an awkward 
situation for the whole country. Moreover, if the rates 
for unskilled work went up, strength would be added to 
the demand, already considerable, that white men should 
be employed—as on the railways—at a fixed minimum. 
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For both in the Labour Party and elsewhere there is a 
systematic move to push up wages for unskilled labour, 
not to improve the lot of the native, but to make such 
occupations possible for white men and so to oust the 
native. 

We seem to be faced, then, with any one or all of these 
consequences: a rise in the price of native labour, an 
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SweEDIsSH iron production is of two kinds : first th 
tury-old industry working the excellent ore from a edi 
mines and utilising charcoal to a great extent as 7 
which produces steel of a very high quality ; a 


increased effort to bring white men into unskilled _— secondly, a much more recently founded industry est o 
at a ‘‘ white ’’ wage, or an attempt to reduce costs by | Jished after 1880, producing ordinary ; ab 
bringing down the wages of the skilled white. Much the »P § ary iron and steel and 


employing as fuel mainly imported coal f{ 
Germany or Poland. While the former is 
dustry, selling a substantial portion of its production on 
the world market, the latter is typically a home industry 
depending for its rise and continued existence upon 
large measure of protection. 

The difficulties with which the iron trade has hag to 
contend since the war have made themselves felt in Sys. 
den as elsewhere. The firms producing high qualit 
steel have seen their export shrink, though they still ™ 
a secure market for their best products ; but as theirs j 
an export industry, they are obliged to depend on their 
own resources in facing the growing competition. 4s 
regards ordinary iron, 60 per cent. of the requirements 
of the Swedish market were met in 1913 by domestic pro- 
duction, as compared with only 38 per cent. in 1927, 
Foreign iron is thus gaining ground at the cost of 
Swedish products. In these circumstances, the Irop- 
masters’ Association turned to the Government, asking 
for an increase in the protective duties. In a letter of 
April, 1927, they put forward a number of reasons for 
their request. They maintained, for instance, that 
foreign producers regularly sold their excess production 
in Sweden at dumping prices. They also pointed out 
that the Swedish duties, being specific, had in reality 
been reduced as a result of the change in purchasing 
power during and after the war. The general price index 
had risen by 70 per cent., but the duties remained un- 
altered, which, in fact, meant a 40 per cent. reduction in 
the protection afforded. The Ironmasters only desired 
to be placed in the same position as in 1913 by a pro 
portionate increase in the duties. 

The Government appointed a Commission to invest 
gate the question and to make proposals. In an interest- 
ing report published in March last, the Commission 
examined the whole situation. It found that the prices 
of French and Belgian iron, which are the lowest, and 
thus determine the quotations on the world market, are 
practically the same when the iron is sold on the home 
market as when exported, so those countries do mt 
resort to dumping in the strict sense of the word. In 
Germany, on the contrary, home prices are artificially kept 
at a higher level than the quotations on the world marke, 
the difference in. many cases amounting to as much 3 
40 per cent. of the export price. The Commission 
further found that the industry was in need of thorough 
reorganisation, in particular with a view to the a 
tration of the production in a few large firms. For a 
reorganisation fresh capital would be required, and 1 
Commission came to the conclusion that an increase 
certain duties would make it very much easier ~, re 
industry to obtain that capital. But, as the ren the 
higher duties would be to aid the industry while a 
necessary reorganisation was carried out, the a , 
should only be allowed during a limited period up © 
maximum of five years. 3 — 

This proposal aroused intense discussion in the o 
the strongest opposition coming from the Agricu oot 
Board, which questioned the justice of ee, ches 
branch of production at the expense of other scales 
which had to cope with perhaps equally great © 0 
The manufacturing industry made it clear that rt nit 
like the proposal, though it did not go quite 9 of 
opposition as the Board of Agriculture. The co ering 
the Stockholm Chamber of Commerce, when arto one if 
the subject, divided into two almost equal came hove? 
favour of and the other against the increaaty tonged 1 
probably most of the members of that body essing £0" 
the Conservative party, which was omcaly © who ut 
increased protection. There were also ae but it 
equivocally supported the plea for higher 


rom England, 
an export in 


same issues appear again in discussions on the proposed 
amendment of the Conciliation Act. Under that Act duly 
registered organisations of employers and employees in 
a given industry may, under certain conditions, come 
together in an industrial council and fix rates for workers 
in the industry. These rates may not apply, however, to 
pass-bearing natives, of whom there are many thousands 
working as labourers. Hence a temptation to employers 
to outflank an agreement by employing large numbers of 
such natives at the wage which will attract them, a wage 
much lower than that which would have to be paid to a 
worker who fell under the agreement. This loophole the 
new Bill proposes to close by including all these natives 
within the scope of the agreement. But it does not take 
the further step of including them and their unions within 
the rights of registration under the Act. Thus native 
workers will have their wage-rates determined by an in- 
dustrial council upon which they will have no sort of 
representation, unless they can become members of white 
unions, a possibility which can be dismissed for some 
considerable time yet. The retort that they are still free 
to form unions can be met by the fact that native workers 
are under certain special laws which restrict their freedom 
of action in ways that do not apply with Europeans. 
What would normally happen is clear enough. The 
effort would be to fix rates for all cccupations that were 
possible for white men, at a level where it would not be 
worth the employer’s while to employ more than a few 
highly selected natives. 


One possible gain would be a breach in the notion of a 
fixed ‘‘ native wage.’’ Rates would be fixed for occupa- 
tions rather than for colours, and the native who could 
well earn a given rate would get it. Thus would come 
about a much-to-be-desired differentiation among natives 
themselves. The telescope-ladder would, as it were, 
begin slowly to rise and some natives would come out of 
the ruck, an example of a stimulus to others. There are 
signs of such a tendency even to-day, though the natives 
so affected are but few. 


All who are concerned with the permanent interests of 
South Africa, and not with the actual interests of any 
given industry at the moment, will agree that a founda- 
tion of low-paid, low-standard, uncivilised labour is not 
likely to carry above it a really healthy society. What 
then? Are we to have a ‘‘white labour”’ policy, with 
colour bars and a steady ousting of the native by the 
white, however inefficient the latter may be and however 
efficient the former? No one seems able to give a satis- 
factory answer to the question, either where the adequate 
supply of suitable white labour is to be found, or what is 
to be done with the displaced natives. 

The other alternative seems to be to pursue a policy of 
white standards rather than of white skins, and to admit 
the native freely to the community of free workers if his 
efficiency and level of life are good enough. It is from 
the social consequences of this policy that many tim- 
orous and foreboding brethren shrink, while others, still 
in the grip of the work fund theory, conjure up pictures 
of crowds of starving whites pushed out of their jobs by 
docile Kaffirs. 

Yet the ferment is working, particularly among the 
more thoughtful of the white workers themselves. Until 
recently they have been too much influenced by the attrac- 
tion of panaceas and clean-cut looking things like colour 
bars. But both the real nature of: the menace that 
threatens them and the true character of a sound defence, 
are slowly and surely becoming more clear. A sound 
solution is not likely to come from the present Labour 
Party. But if ever it does come, the white worker's 
dawning grasp of reality may be found to have had more 
to do with it than would seem probable on a superficial 
view of tendencies as they are to-day. 
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unmistakeable that the unanimous proposal of 
‘<sion found very little favour in public opinion. 
n of the Government was announced on 
he Minister of Commerce. = — 

: ‘ssion to increase protective duties wou 

- Omitted to Parliament, which means that it has 
Yonge at least for the time being. The Govern- 
ren found, on the one hand, that the essential question 
. Swedish iron industry was to concentrate its pro- 
a and, on the other hand, that no precise plans 
+ the Government considered adequate had so far 
vn put forward by the representatives of the iron in- 
try. Without such plans the proposal to increase the 
ies would not be practical politics. 

In his statement, the Minister of Commerce made 
uther observation of more general interest. He de- 
red himself unable to accept the proposal of the Com- 
‘sion for the additinal reason that the general position 
th regard to commercial policy made him hesitate as 
» the expediency of introducing, even provisionally, 
ther substantial increases in the protection accorded to 
certain branch of industry, particularly when it was not 
tain that the industry in question would thereby re- 
pive real assistance. The somewhat cryptic expression, 
The general position with regard to commercial policy,’’ 
sresented a reference to the movement in the direction 
reduction of trade barriers initiated by the League of 
lations through the World Economic Conference of last 
ar. The present Government in Sweden has accepted 
he principles laid down by that Conference, and it will 
ve been seen that it is applying those principles in 
aling with current questions. 
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Notes of the Week. 


Parliament and the Prayer Book.—The House of 
ommons is always at its best when non-Party matters 
¢ at issue, especially when the matters are such that 
hey touch the deeper feelings of the nation. This week 
as given another example of this welcome fact, for in the 
Iebates of Wednesday and Thursday on the revised de- 
sited Prayer Book the high level of discussion 
veloped in the debates of last December was fully 
maintained. It is not, perhaps, within our province to 
bmment upon the decision revealed by the division list 
t Thursday night. But the effects of that decision are 
matter of national concern. The second, and _ final, 
usal by the legislature to accept the Prayer Book 
ich the Church of England’s representatives have by 
large majority accepted after long and careful prepara- 
ion and discussion, is a conclusive reminder to the 
uch that Establishment and complete autonomy 
annot go hand in hand. The price of establishment ‘s 
utimate Parliamentary sanction, and the withholding of 
lamentary sanction, it is now clear, may, as in this 
ev Wreck the work of decades. It was hoped that the 
bling Act had solved the problem of the relations 
tween Church and State, and that the fruits of Church 
ee ment would not be wrecked on the rock of 
ant ty Supervision. That has not been 
“ sed. We do not doubt that the voting in the House 
* a roughly represents the views of the country. 
oe the persistence of an ineluctable and instinctive 
Done tism, which shies at the first suspicion that 
fon — Conceivably be stealing a march. The most 
Was of result of Parliament’s decision is that the 
avai Church and State threaten once more to be 
ot the ‘en the arena—not, happily, of Party conflict, 
i compl Savage inside all parties on the current issue 
‘Piete, but of political controversy. 
Rutian Gold 


House last M. 
~~ Mnancial 
munists, 


-—The Home Secretary’s statement in the 
Onday did much to clear up the mystery of 
relations between Russia and the British 
Apparently a foreign exchange clerk of 

Centrosoyy Narodny Bank and two employees of 
their official” Limited, had for some time been abusing 
lor the ' Positions to the extent of acting as channels 
» the Brreance of funds from some foreign quarter 
ish Communist Party and its allied bodies. 
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SKANDINAVISKA 
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GOTHENBURG, STOCKHOLM, MALMO, 
Branches in all parts of Sweden. 


Pald-up Capital and Reserves - - Kr.182,000,000 


Telegraphic Address: “ Kreditbolaget.” 
2H8 BANK AFFORDS EVERY FACILITY FOR BANKING 
BUSINESS WITH SOANDINAVIA. 


Coincident with the prosecution of inquiries by the Home 
Office their action was discovered by their employers, 
who promptly, and very properly, dismissed all three. 
There is no evidence that Centrosoyus was implicated at 
all, and the only possible ground for complaint against 
the directors of the Moscow Narodny Bank is that they 
allowed ten days to elapse before they communicated to 
the Home Office representatives the results of their own 
discoveries. The papers which are about to be published 
on the whole incident may explain the reasons for this 
delay. On the wider question there is clear need for a 
calm and dispassionate judgment. There is no evidence 
that these funds came directly or indirectly from the 
Russian Government. There is direct evidence that both 
Centrosoyus and the bank were both only the unwilling 
and ignorant victims of their own subordinates. The 
Home Office is, in all probability, already in possession 
of sufficient powers to enable it to clear up such portions 
of the incident as remain outstanding. There is no need 
to emphasise the fact that the country will not stand 
the continued remittance of funds from foreigners of any 
nationality to organisations of whatever political creed or 
colour who use subversive and unconstitutional methods 
to prosecute their ends. In the present political atmo- 
sphere, however, it is equally important to insist that this 
incident should not be made the occasion for a renewal 
of propaganda of a kind with which the last general 
election made us only too familiar. The business world 
needs a respite from ‘‘ red’’ and “‘ anti-red’’ alarums 
and excursions. 


Peking and Tientsin.—On Tuesday, June 12th, Tient- 
sin followed Peking in being transferred without fighting 
or serious disorder from the Fengtien to the Nationalist 
forces—in this case a detachment paying allegiance to 
‘the model Tuchun ’”’ of Shansi, Yen Hsi-shan. It is 
a relief that in both these cities, with their large foreign 
populations and foreign interests, the crisis of transfer 
should have been surmounted without a repetition of past 
experiences at Hankow and Nanking and Tsinanfu; but 
we are ;not yet out of the wood. In Manchuria, for 
example, where the death of Chang Tso-lin now seems 
to be confirmed beyond doubt, it is still quite uncertain 
whether another master of the soldiers will reign in his 
stead, or whether such Fengtien troops as still keep their 
formation will now sell their services to one or other of 
the Nationalist commanders who hold the field in Chihli; 
or whether there will:simply be a vacuum which will force 
the hand of the Japanese and result in their taking a 
greater measure of political and administrative control 
than hitherto. The danger-point, however, is Chihli, 
where Chiang-kei-shek has fallen out of the running, 
with the result that ‘‘ the model Tuchun’’ and the ‘‘ Bap- 
tist-Bolshevik General ”’ are :Jeft face to face. Chiang’s 
resignation of his military command has been made 
with a magnificent bow. It is, he declares, simply a 
fulfilment of the understanding on which, in the summer 
of 1926, he embarked on the northern expedition from 
Canton. In less than two years the Nationalist flag has 
been carried the entire length of China, from Canton to 
Peking. The Republic is now one and indivisible, the 
civil war is over, the general lays down his command. 
The true reason for Chiang’s resignation at this juncture 
is not quite clear. Did the collision at Tsinanfu with the 
Japanese so put out his military plans that he finds him- 
self unable to appear in Chihli in’ sufficient strength to 
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hold his own against his two dear colleagues, and there- 
fore prefers not to compete for a prize which he knows 
that he cannot win? Or has the Tsinanfu affair fatally 
damaged his prestige? Or is there some political crisis 
imminent at Nanking which makes his return there im- 
perative? Whatever the true cause of his action may be, 
it certainly diminishes the prospect that the - Nationalist 
brethren of the sword will dwell in unity together. There 
is no love lost between Yen and Feng, and already there 
has been an incident. At Peking, during the interregnum 
between the departure of the Manchurians and the arrival 
of the Nationalists, a local Chinese committee of public 
safety arranged with the Nationalist forces that certain 
Manchurian units should remain behind in the city to 
ensure order until the Nationalist forces actually arrived 
to take over responsibility, on condition that these units 
should then be allowed to retire with the honours of 
war. In the case of several units this arrangement has 
been loyally carried out ; but one unit has been intercepted 
and disarmed by Feng’s troops, and Feng’s officers 
have refused to abide by the bargain in spite of the re- 
presentations of the diplomatic corps. Here, already, 1s 
a sufficient casus belli for a conflict between Feng and 
Yen; for it is Yen and not Feng who has been entrusted 
provisionally with the command of Peking by the Nank- 
ing Government. Ifthe history of the Chinese Civil War is 
destined to repeat itself once again, the Nationalist grand 
alliance will dissolve on .the morrow of its opponents’ 
defeat; Feng will attempt, by force of arms at his 
brethren’s expense, to make himself master of all China; 
and he will just fail, with the result that the work of re- 
union will be undone once more when on the verge of 
completion. But there is one imponderable factor, and 
that is the strength of the Kuomintang sentiment and 
organisation. This is a force in Chinese affairs which is 
different from, and perhaps ultimately stronger than, the 
self-seeking of War Lords. It is conceivable that Feng 
may play the weather-cock once too often. But who will 
venture to prophesy ? 





Germany’s Reparations Liability.—The latest report of 
the Agent-General for Reparations, covering the develop- 
ments during the six months succeeding the issue of his 
last annual report, contains several points of interest. 
After his admonition to Germany last October on the 
dangers of excessive foreign borrowing, it is reassuring 
to learn that the Reich Government has since ‘‘ assumed 
‘a definite leadership in the exercise of restraint and in 
impressing its importance on other public bodies,’’ and 
that this application of the brake has already had ‘‘a 
few practical results.’’ Much, of course, remains to be 
done to restore a true measure of equilibrium, and the 
Agent-General quite openly recognises that for this pur- 
pose time is needed. The domestic fund of credit, which 
was utterly destroyed by inflation, needs time for its re- 
habilitation, and while Mr Parker Gilbert, in common 
with all authorities, hopes that it will ultimately grow 
‘large enough to take care of domestic requirements,” 
this aim cannot be expected to be consummated to- 
morrow. Meanwhile foreign credits are essential to the 
economic reconstruction of Germany, which in turn is the 
only possible basis upon which to build that domestic 
credit fund. Now the service of loans raised abroad is a 
question of transfers just as much as is reparations, and 
this point is already appreciated by potential lenders. 
Solely to maintain their confidence, Mr Gilbert is inclined 
to-day to attach some importance to the final determina- 
tion of Germany’s reparations obligations. This passage 
in his report has been construed in some quarters as 
meaning that Germany’s liability should, in Mr Gilbert’s 
opinion, be determined by her reparations creditors here 
and now. This is reading far too much into what after 
all is only a tentative reference to the ‘‘ growing practical 
i ”* of the question. What he says in effect 
is that the question of Germany’s final liability is 
one of those loose ends which must be tidied up before 
post-war European reconstruction can be termed com- 
plete. To deduce from this that he is calling for an imme- 
diate settlement of the problem, at the risk of reviving 
old controversies if it is raised too suddenly and abruptly, 
- is to strain too far Mr Gilbert’s carefully guarded words. 
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Overseas Trade in May.—The trad 
are slightly better than those for the precedin 
but when it is remembered that May contained 7 
ing days, as against only 23 in April, the 26 wor 
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arouse many hopes of an impending trade revival” 
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..| 175,956,286 | 154,176,048 


1928. 








£ £ 
Imports eeeeesesesee ee 517,919,645 505,950,679 
British exports........ 
orts.. 





Last year Whitsun fell in June, which makes a cor 
parison rather difficult. If May, 1928, is set again 
June, 1927, the result is perhaps rather more ¢ 
couraging, exports of British goods being high 
by some 4} per cent. Such a comparison, however, 
of doubtful validity. The best feature of the curre 
returns is the re-export section, where last month 
figure of £11.8 millions was recorded, this being th 
highest since May of last year. The following tab 
gives the quantities of leading exports for the first fi 
months of this and the past two years :— 


Some Lreapine Exports. 
(Quantity.) 





First Five Months. 
1927. 




















1928. 









Coal 6ebnwssenseneenyc ot 
Railway material ...... ,, 
Total of iron and steel .. ,, 
Textile machinery ...... ,, 
Total machinery........ ‘ 






Cotton yarns ............1bs} 73,463,000} 89,581,500 72,7083 
Cotton piece goods ..sq. yds.| 1,711,746,600} 1,745,590,000) 1,654,677 
Wool tops @eeeeneeece cen 136,350 183, 462 159, 





48,418,300) 54,038, 


47,472,700 | 
16,631,200| 14,215 


Woollen tissues......8q. yds. 
aah 19,049,000 


Worsted tissues......  ;, 


Linen piece goods.... 33,923,500) 32,693,600 
Jute piece goods .... 60,876,400 oes 


76,322 


Boots and shoes ....doz. prs. ’ 
.133,149 

































Leather .....ccc.....-cwts 148,284 
Locomotives............ton 16,464 8,458) 
Motor cars & chassis. .number 13,410 19,426 
Compared with a year ago, the chief decline is th 


recorded by cotton yarn and cloth exports, though 0 
and motors also show decreases. Increases were © 
corded by iron and steel, woollen tissues, jute Pe » 
goods, leather and boots and shoes. On the whole t : 
details are slightly more encouraging than the aggr’s 
returns. 





Official Indices of Production.—A thinly attends 
House of Commons on Tuesday night gave an ar 
and listless hearing to Sir Philip Cunliffe-Lister fe 4 
of the trade situation. To extract satisfaction . ra 
present and to view optimistically the future ot 1 
tude, in the spokesman of a Government Teed 
the end of its term of office, open to the suspit athe 
it represents to some degree political steateey ve th 
than conviction. In the course, however, of . sa ‘ito 
usually detailed statistical examination of = Board ¢ 
of industry and commerce, the President of ; ss mont! 
Trade was able to show that in the first : pprecia 
of 1928 the volume of British exports ee had bee 
greater-than in 1927, and that, although thet ivi 
signs of a temporary recession in 
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during the past two months, the trade returns for May 

ublished on Wednesday) revealed an encouraging ex- 
Yd in retained imports of Taw materials. The most 
‘teresting feature of Sir Philip Cunliffe-Lister’s speech 
yas his announcement that the promised index numbers 
of current production, compiled by the statistical depart- 
ment of the Board of Trade, had now been calculated up 
‘othe end of March, 1928, in provisional form, for about 
;wo-thirds of our industries. The index figures, as given 
to the House, are as follows, each index being expressed 
as a percentage of the average for the year 1924 :— 


. Jan.-Mar., 1928 
™ 96-2 


105°6 
115°5 
1180 
109-7 
1475 
986 


F t 
- 1081 .... 1083 
- +t Not yet available. 


Readers will appreciate that in the absence of precise 
knowledge as to the normal seasonal trend of activity in 
particular industrial groups, it is difficult to evaluate 
the figures for the first quarter of this year in their re- 
lation to the annual figures for 1927 and 1924. More- 
over, until these index numbers have been finally com- 
pleted and published, we shall not know whether the cur- 
rent returns on which they are based are sufficiently repre- 
sentative to render the figures unassailable. With these 
reservations it must be admitted that the figures both for 
lat year and for January-March, 1928, are impressive 
evidence of substantial progress. The relatively low figure 
for food and drink production is surprising, but if it re- 
flects lessened consumption of drink, not necessarily un- 
satisfactory. The depressed index figure for ‘‘ mines and 
quarries ’—eloquent testimony to the troubles of the coal 
industry—is regrettable, but that the general level of 
industrial production should be found to have risen by 
about 8 per cent. since 1924 represents, all things con- 
sidered, an achievement of which the country has no need 
to be ashamed. 


Mines and quarrieS sesesscccccecs 
Iron and steel 

Non-ferrous metals 

*Engineering and shipbuilding .. 
Textiles eoecece ecccocce e e 
Leather, boots and shoes, and rubber 
Foon, drink, and tobacco eeececcsce 
Gas and electricity... cccoccccccccce 
Total of above ....ceece 
* Excluding “ general ’’ engineering 
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The Dyers’ Dispute.—The eleventh-hour intervention 
by the Ministry of Labour—a step the advisability of 
which was suggested in these columns last week—has 
a good chance of removing such risk as still threatens 
the textile industry of a serious stoppage in the finishing 
trades. ‘ihe situation was materially eased by the de- 
cision of the Joint Dyers’ Societies (excluding the dis- 
sentient Union of Textile Workers) to reopen negotia- 
tions with the employers on the basis of a withdrawal of 
the strike threat, reference of the arrangements for ex- 
tending piece-work to a joint committee, and arbitration 
(failing agreement) on the two subsidiary issues of aduit 
tme-workers’ and juveniles’ wages. Acting  inde- 
ent, however, the National Union of Textile 
Vorkers, whose members’ strike notices were due to 
oa on Wednesday and Thursday of this week, con- 
ed - insist that an advance in time-workers’ rates 
th We be a condition precedent to further negotiation on 


“s other questions, and a conference between the execu- 


ve of this’ union and the employers’ association on 


ee resulted in a complete deadlock. In view of the 
er of negotiations with the five unions remaining 
- lo Joint Dyers’ Societies, it is improbable that the 
Poyers would have taken the drastic course of de- 
ning a general lock-out in reply to a strike limited to 
cre enbership of one union, but the commencement of 
bilities partial stoppage would have held obvious possi- 
os of Serious trouble. Happily, on receipt of the 
a Sweat S invitation that representatives of the 
she ‘rs and of all the six unions concerned 
iN Order nec Ondon at the Ministry of Labour, 
be that means of averting a stoppage might 

e ae the National Union of Textile Workers took 
oe Course of temporarily suspending their 
Minister notices. As we go to press the result of the 
the em of Labour’s intervention is not yet known, but 
the tila an have now advanced so appreciably from 
Carlier ; ‘ intransigeant attitude which they adopted. 
in the year, and the basis for renewed negotiations 


| (with recourse to arbitration in the last resort) adopted 

by the five federated unions is soeminently fair, that if the 
National Union of Textile Workers persist in isolating 
the time-workers’ issue and provoking thereon a conflict 
of force, public opinion will very definitely condemn their 
policy as stiff-necked, unreasonable, and aggressive. 


Cotton Mill Combine.—Our Manchester correspondent 
writes :-—A good deal of spadework continues to be done 
by the officials of the Cotton Yarn Association with re- 
gard to the formation of the proposed Lancashire Textile 
Corporation. At the annual meeting of the Yarn Asso- 
ciation, heid in Manchester on Tuesday, Mr John L. 
Tattersall, the president, reported on the progress made 
to date. It is understood that inquiries as to the pro- 
posed corporation have been received from over 150 
spinning mills representing 16,000,000 spindles and pro- 
visional inquiries have been made by mills representing 
1,500,000 spindles. Banking interests are wishful that 
the amalgamation should take place, and they are assist- 
ing in every way possible. It is too early for any state- 
ment to be made as to the combine, but there is a likeli- 
hood of the prospectus being issued some time during: 
August. The American spinning section.is now in a worse 
position than a month ago, and it is probable that the 
financial results of the past six months’ working, as con- 
tained in the June balance-sheets, will go a long way 
towards persuading a larger number of mills to join the 
proposed corporation. 


Agricultural Conditions.—The monthly report of the 
Ministry of Agriculture and Fisheries states that weather 
conditions during May were not unfavourable to farm 
work generally, but the prevalence of cold winds with 
frequent night frosts, and the absence of sun and warm 
rains over the greater part of the month retarded the 
growth of crops. Cereals generally made slow growth, 
and were somewhat backward as the result of cold 
weather and lack of rain. Wheat on the whole is a fair 
plant, although in some districts, especially on . heavier 
lands, it has lost colour and is patchy. Winter. barley 
improved during the month, and spring sown, although 
backward, is otherwise satisfactory. Some improvement 
was also shown in winter oats. Reports on spring-sown 
oats were variable, but in the main the crop promises 
to be more satisfactory than the winter-sown oats. 
From estimates made by the crop reporters it would 
appear that the total acreage under wheat in England 
and Wales is somewhat less than in 1927, while the 
acreage of barley is about the same and that of oats 
slightly increased. Early potatoes, which in some dis- 
tricts were cut by the frosts, appear to have made good 
recovery, and although digging will be retarded, an 
average crop appears probable. It appears that the 
acreage under potatoes over the whole country will not 
vary much from that of 1927, a small increase being 
probable. The sowing of mangolds and sugar beet was 
practically completed during the month. Good seed beds 
were obtained except on heavy lands, where the soil was 
lumpy owing to lack of rain. The acreage under sugar 
beet is noticeably less than that in 1927. Reports from 
hop-growing districts indicate that the bines are generally 
healthy, although growth has been checked by the cold 
weather. Some blight was reported in Worcester and 
Kent, and in the latter district colour was not good. 
The acreage under hops is about the same as in 1927. 
The growth of seeds hay was very slow during May 
owing to the lack of rain and sun, and in most districts a 
lighter crop than usual is anticipated unless the outlook 
is materially altered by a sufficiency of warm rain. 
Estimates vary up to 1o per cent. less than average. 


Leading Issues of the Week.—The usual rush of new 
issues is taking place before the ‘‘close’’ season,, this 
week’s total being £4,092,750, as compared with 
£5,070,996 (revised figure) last week and £5»278,000: in 
the corresponding week of last year. Among: the list were 
two Corporation issues—{£1,000,000. 4} .per cent: stock 
1948-58 issued at 99, by .Doncaster, and £800,000 49 per 

,cent. stock 1948-63 issued at 994 by Norwich. Both these 
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issues were fully subscribed, and dealings have com- 
menced in the Corporation of Norwich stock at } discount 
to par. Of the industrial issues the biggest success was 
that of £400,000 6 per cent. sterling guaranteed deben- 
tures at 85 per cent. and 400,000 shares of no par value 
at 2s 6d of the Far Eastern Photomaton Corporation. 
This issue, particulars of which were given last week, 
was ten times over-subscribed, and it is expected that 
the debentures will be quoted at 3 to 4 premium. Of 
the rest the quality this week has not improved with the 
quantity. Two oil company issues were included in the 
industrial list—300,000 8 per cent. cumulative parti- 
cipating preferred ordinary shares of 10s (participating 
up to 25 per cent. of the surplus profits) of Sternol, 
Limited, which is a well-established lubricating oil dis- 
tributing business, and 195,000 ordinary shares of £1 
and 195,000 deferred shares of 1s of Petroleum Storage 
an¢ Finance Corporation, which, as an oil storage con- 
cern dependent on the business of non-combine oil 
companies, is distinctly speculative. ‘The issue of Bolivia 
Trading Corporations, a subsidiary of Bolivia Conces- 
sions, was only 48 per cent. subscribed by the public. 
The two gramophone companies—Cliftophone and 
Records and Picture Gramophone Records—are not only 
speculative concerns, but in the experimental stage 
and the issues might well have been postponed for some 
dittle time. An artificial silk company, Raylock Fabrics, 
Limited, made an issue of 150,000 7} per cent. 
cumulative participating preference shares of 1os. In 
this case the issue was not underwritten, but the directors 
of the vendor company and their friends undertook tc 
apply in cash at par for any part of the issue not sub- 
scribed. The company has for some time been experi- 
menting with the manufacture of non-laddering fabric. 
The issue of Richard Johnson and Nephew, manufac- 
turers of iron, steel, copper, and other wires, was over- 
subscribed. Perhaps the most interesting of the 
industrial issues was that of 1, ooo shares of 10s each 
at 16s 6d of Retail Trade Securities, a finance company 
which has already made big profits in connection with 
the Drapery Trust finance. Among the directors are Mr 
Clarence C. Hatry, deputy-chairman of Corporation and 
Generai Securities, and Mr J. H. Guy, managing director 
of the Parent Trust and Finance Company. The proceeds 
will be used in connection with the finance and promotion 
of industrial companies ; in particular, the amalgamation of 
international department stores. The least attractive of 
the issues was that of 100,000 10 per cent. cumulative par- 
ticipating preference shares of Nonn, Limited, manufac- 
turers of a nerve tonic. The participating preference 
shareholders take 25 per cent. of the surplus profits after 
their 10 per cent. dividends and are allowed to take 
100,000 out of the 700,000 issued ordinary shares of 1s, 
while the vendor obtains 600,000. The public is offered 
slender security and receives only a minor proportion of 
the equity—an abuse to which the 1s share lends itself. 





Hudson’s Bay Company.—The profits of the Hudson’s 
Bay Company are derived from trading and the sale of 
lands, and it is satisfactery to find that on both accounts 
the company prospered last year. The net profit from 
trading, which includes interest on instalments and rents 
from lands, has jumped from £/208,554 to £438,295, an 
increase of 46.8 per cent. This figure includes a write- 
back of £200,000 in respect of a provision for contin- 
gencies no nee eee but allows for a deduction of 
£225,000 to divi equalisation account, and an appro- 
priation of £75,000 to insurance and provident funds. 
The actual net from trading rose from £151,910 to 
£423,396, am increase of no less than 178.7 per cent. 
Clearly the company is now reaping the benefit of its new 
policy of retail trading, which in heavy ¢€ diture 
in the last two years on the building and equipping of 
large modern stores. mF ity of Haden Bay 
tradi mainly on tt rity of the farmers, 
but th decane refer also we the adtapens which has 
been made in both mining and ma tturing in British 

! rovinces, which has ‘‘ widened 
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#1,500,000 ordinary capital in the previous , 
4 114,251 is carried forward to next year year, 

105,955 brought forward. The following this an 
the net profits from trading and the distribution of = 
over the last three years :— Profits 


TrapDInGc Account. 


m=———— To May 31, 











1926. 
a ™ 

Issued capital ......0..2+. 1,000,000 .. 1,500,000 .. 2,000,009 
Net profit from trading .... 254176 .. 151910 .. aw 
Rents, &c., less taxes ...... 119,720 117,581 .. me 
Transfer fees, profits on in- m 
vestments & miscellaneous 21,072 .. = 70,435. +2005 
Total profits eveccecce 394,968 "339,926 ee “Mba 
Less directors’, auditors’ and “a 
miscellaneous fees 2.0... 44,313 .. 41,372 .. sans 
350,655 .. 298,554 ..  a3ay 


To div. equalisation acconnt ee ee ee «+ 225,000 





350,655 .. 298554 .. 43304 
Preference dividend........ 100,000 .. 100,000 .. 100 
Available for ord. div....... 250,655 .. 198554 .. 33804 
Ord. div. ~ e@eoce eee ee i ee 150,000 ee 300.00 

ete: enebesutiesecdd ¥e 10 .. 

Dominion income-tax refund 31,875 .. 20,833 .. uae 
Interest on new issue ...... 18,000 .. 24,000 .. ,, 
Carried forward.......... oe» 102,235 .. 105,956 .. 11425) 


* Includes £200,000 provision for contingencies no longer required. 
t Including £75,000 to insurance and provident funds, 


As regards the land department, farm land sales for the 
twelve months ending January 31, 1928, comprised 
263,646 acres for £663,678 gs 1od, an average of 
#2 10s 4d per acre, compared with 271,281 acres for 
4,669,826 8s od, an average of £2 gs 5d per acre for the 
preceding twelve months. Sales of town lots amounted 
to £411,740, compared with £6,770 for the previous year. 
At January 31, 1928, unsold land in the possession of the 
company amounted to 2,717,487 acres, as compared with 
2,781,940 acres at January 31, 1927. After placing 
12,000 to a land settlement and advertising fund, the 
alance to the credit of the land account is £203,836, in- 
cluding £1,860 1s 3d brought forward from last year, 
out of which a dividend of 10 per cent., tax free, is paid. 
The next table shows the result of the land account for 
the last three years :— 


‘Lanp Account. 
To Jan. 31, To Jan. 31, To Jan. 31 
1926. 1927. 1928. 








“ie oe te f land £ £ 
0 8 
aah cnateion @erseesdseoeeese 298,758 ee 334,645 ee 418,640 
ee: d expe 196,294 162,166 .. °171,500 
axes an MSOB weccecccce oe ’ ee ’ 
Capital reserve fund........ .. 33,677 .. 21,159 .. 45,162 
Net receipts eeeeeeeeeeee 68,787 ee 151,319 ee 201,976 
Dividend paid ...... eo cccceces 35.000 .. 150,000 .. 200,00 


i 10 
Dividend, per cent. (tax free).... Shwe 10. 
Balance contol forward ........ 541 .. 1,860 .. 588 


Land Salee— 
Farm lands ............ acres 163,963 .. 271,281 .. =e 
Price realised eeeeeceeeeecese £ 417,388 ee 669,826 ee 2 10/4 
” r BCTCcccccccccccce ° £ as ee 2/9/5 ee { 7140 
Bern liek... e@eece ce 11, ee 6,770 ee , 


The balance-sheet, which is summarised in en 
column, discloses reserves, excluding capital mre - 
of £510,000, amounting to £3,875,000. The ou pie 
current assets (cash, debtors, merchandise on hand) he 
creditors amounted to £2,604,271. At 675, om ma 
final dividends of 20 per cent. gross in ; tao 7 
(final of 7} per cent. gross out of trading ot Lau 
10 per cent. tax free out of land), the shares yit- at per 
per cent. on the basis of a total distribution © a , pet 
cent. gross (15 per cent. gross out of trading an 

cent. free of tax out of land). 


—-— 


Bleachers’ Association.—In common with other - 
established concerns in the textile industries, a 
reports have recently been presented for the inv matiff- 
scrutiny, the Bleachers’ Association achieved 2 _ th 
ing recovery in earnings in the year 1927-28, howevel 
setback of the coal stoppage. Trading profits ten 
did not regain the million-pound level at which, 


* ised and 
1923 and 1926, they appeared to be stabilised, 
‘the Association has 0 before 













still some distance to 8' 






Juno 26, 1928.] 













ing its former degree of prosperity is shown by 
: ae net earnings last year were still lower than 
he fac riod since 1920-21, with the exception of the year 
oi coal stoppage. The directors point out that 
Mts, after deducting all charges prior to debenture 
ock interest and preference share dividend, are equiva- 
at t0 7.35 per cent. on the capital employed ’’— including 
erves. In the three previous years the figure was 
nyo per cent., 9.28 per cent. and 4.46 per cent. respec- 
ely. A record of results for a number of years past is 
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he most notable changes in the balance-sheet are a drop 
f {541,967 in sundry creditors, an increase in the general 
eve to £800,000, effected by bringing in £200,000 
om the reserve for taxes account, and a decline in invest- 
nents from £468,559 to £285,291. The company’s finan- 
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od fal position has become more liquid during the last 12 
of wonths, net working capital (i.e., the excess of current 
of sets over current liabilities) being £673,529 on 
he larch 31st last, against only £250,817 a year earlier. 
ed t their present price of 38s 3d, cum 1s 6d dividend, the 
r. ordinary shares give a yield of £5 8s 10d. A summary 













the balance-sheet appears on a later page. 





Anglo-Dutch Beet Sugar.—The reports of the Anglo- 
putch group of beet sugar factories (Ely, Ipswich, King’s 
yon, and English Beet Sugar Corporation) are sur- 
singly good considering the adverse weather condi- 
ms last season, which affected the size and quality of 
ne beet crops. The average sugar content of the beet 
ceed by the English Beet Sugar Corporation, for 
kample, was 16.35 per cent., as compared with 18.05 

cent. for the previous year. The King’s Lynn com- 
any was only formed in 1927, and for its first year made 





























. net profit of £45,000, after allowing for depreciation 
00 Md reserve of 438,000, and has paid 10 per cent., tax 
62 €, on its capital of £450,000. The trading results for 
: t last two years of the other companies are shown in 
00 it following table :— 
| 
%6 

Ending March 3) 
Ag 1927-28. 
n ; 
4 teeeeeesceesens sonete 
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oe ae meetings of these companies the chairmen 
bine oon on the importance of making ample pro- 
ove ns depreciation and of building up a general re- 
bs uring the subsidy period. Under the British Sugar 


S «) ct, 1925, the following subsidies were 
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content of 15$ per cent. Under the conditions of the 
beet contracts, as agreed with the National Farmers’ 


‘Union for the next three years, 12s of this £1 reduction 


has to be borne by the sugar factories. The chairman 
of the Ipswich company expressed the general view when 
he said that the ability of the English factories to compete 
successfully with the Continental factories after the sugar 
subsidy comes to an end depends upon writing down their 
capital costs during the subsidy years to a figure which 
compares favourably with the capital costs of their Con- 
tinental competitors. From the shareholders’ point of 
view, if the conservative finance shown by the Anglo- 
Dutch group is continued, it is probable that at the end 
of the subsidy period the balance-sheets will show a re- 
turn of the original capital invested with a fair profit. 
As at March 31, 1928, the surpluses of current assets 
(cash, debtors, stocks, &c.) over current liabilities for the 
four companies were as follows :-—Ely Beet, £246,806 
on ordinary capital of £450,000, equivalent to 1os 11}d 
per share; Ipswich, £248,174 on ordinary capital of 
4,400,000, equivalent to 12s 5d per share; English Beet 
Sugar, £663,194 1s 6d on ordinary capital of £500,000, 
equivalent to £1 6s 6d per share; King’s Lynn, 
£66,846 12s 8d on ordinary capital of £450,000, equiva- 
lent to 3s per share. There is only a limited market on 
the shares of these companies, but the yields obtainable 
at current market prices are between 9g per cent. and 
10 per cent. 


Tin - Mining Results.—Our mining correspondent 
writes :—The reports of four fairly well-known tin- 
mining companies have been issued this week, and in at 
any rate three cases the showing made must be regarded 
as somewhat disappointing. The Bangrin treated an in- 
creased quantity of ground and won 544 tons of tin ore, 
as against 331 tons, the average yield expanding from 
.51 lb to .74 Ib. After writing off £15,250 for depreciation, 


——— | &c., the net profit for the year amounted to £65,60v, as 


against £31,200 for 1926, when only £10,900 was 
written off. In the meantime, however, the additional 
capital issued for the purpose of providing two additional 
dredges ranked for dividend; thus the company is only 
able to pay 2} per cent. more than in respect of 1926, the 
final of 7} per cent. now declared making 17} per cent. 
for the year. As so often happens, delay has occurred 
in the installation of the new dredges. The No. 2 will 
not commence until July, when the power-house should 
also be completed. The erection of the No. 3 dredge is 
proceeding, but will presumably not be completed until 
the end of 1928. The outlook is for a large expansion 
in the output, although some further patience will have 
to be exercised. The parent company, the Siamese Tin 
Syndicate, did not fare so well last year as in 1926, the 
latest period having been one of transition. The net 
profit came out at £60,900, as against £74,850, although 
the former total was arrived at after writing off £12,800 


|instead of only £3,600. On the present occasion the 


directors bring into the accounts £13,900 from properties 
realisation, and thus have a balance of £74,800 to deal 
with, or £34,000 less than 12. months ago. Accord- 


ingly they are able to declare a final dividend of 10 per 
cent., making 50 per cent. for the. year, or only 5 per 
cent. less than in respect of the preceding period. The 
Ex-Lands Nigeria results also compare somewhat un- 
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favourably with those of 1926. With a largely increased 
output there is a more than corresponding advance in 
working expenses. Consequently the net profit figures at 
444,600 in place of £50,900. Moreover, the receipts 
were supplemented to the extent of only £1,750 by profit 
on the sale of investments, whereas in 1926 £3,150 was 
received from this source and £6,080 from income-tax 
reserve written back. The final dividend of 5 per cent. 
makes 35 per cent. for the year in place of 40 per cent., 
5 per cent. interim being paid simultaneously. It is satis- 
factory to note improvement on the part of the Geevor, a 
Cornish tin undertaking, albeit‘the increase is a very 
modest one. In the year‘ended March 31st last 46,900 
tons were crushed, as against 35,300 in 1926-27, and the 
cost ratio was brought down by nearly 3s. per ton to 
25S 3d; but owing to reduction in the grade of the ore, 
as well as in the price of the product, the receipts were 
only £11,300 up at £96,700. Expenses naturally 
absorbed an increased amount, and the net profit was 
barely £1,000 up at £20,600. The ability of the com- 
pany to pay 15 per cent. in place of 10 per cent. arises 
chiefly from an adventitious receipt in the shape of 
3,600 adjustment of income-tax provision. During the 
year 10 per cent. credit notes to the amount of £15,750 
were issued ; hence a welcome strengthening of the cash 
position. Of the £7,000 previously standing to the 
credit of share premium account, £1,700 has been ap- 
plied in extinguishing the outlay connected with the 
aforesaid note issue and the balance transferred to general 
reserve. By the way, a change which may easily lead 
to erroneous comparisons has been made in the directors’ 
summary of the financial results. At 162,100 tons the ore 
reserves display a small increase; the total represents 
rather more than three years’ supply for the mill. Unless 
a sustained recovery should occur in the price of tin, the 
company will experience difficulty in repeating last year’s 
dividends. 


Minerals Separation.— Distinct progress is shown in the 
outcome of operations for last year, the net profit figuring 
at £34,100, as against £26,700 in 1926, permitting the 
payment of 12} per cent. instead of 10 per cent. More- 
over, the directors make a departure in the declaration 
of an interim dividend of 5 per cent. on account of the 
current year. Unfortunately, owing to the depression in 
the home coal trade, it has not been found possible to ex- 
tend the use of the company’s processes in this country, 
but expansion is reported in other branches of the com- 
pany’s activities. 


Transvaal Output in May.—The output of gold of the 
mines of the Transvaal for the month of May amounted 
to 886,186 ounces, as compared with 825,907 ounces 
produced in April, and 859,479 ounces in May, 1927. 
The following table shows the monthly output since the 
beginning of 1922 :— 





9,962,852 |10,130,630 | 4,249,463 
by members o e 
Witwatersrand Native Labour Association and Contrac- 
tors over the past few months was as follows :— 





The number of natives employed in all branches of 
mining show a decline on the month. 
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Oversea Correspondeny 


LEAGUE OF NATIONS.— 
SESSION — HASTENING 
MANIA D HUNGARY—op 
TION — ECONOMIC POLICY —PomcOvm 
LOAN REFUSAL. ESR 


(FROM OUR CORRESPONDENT.) 


GENEVA, June 1, 

At the fiftieth session of the Council of the Leagy. 
Nations which has just concluded, the President am 
attention to one of the consequences of the internati 7 
activity to which the League has given rise, Fit 
sessions of the Council in 8} years means 50 weeks’ a 
—that is to say, almost a year. If to this year are adda 
the eight months of the eight sessions of ‘the Assemb! 
it means that statesmen from a large number of ~ 
tries, at any rate, have worked and lived together for 
year and a half. If we remember that in the earlier da 
foreign ministers and others hardly knew each other and 
only met at rare intervals, it is possible to appreciate the 
immense practical progress made. At the first sessio 
of the Council in 1920 one question figured on the agend 
and the meeting lasted an hour and a half; at the fifties 
session, 40 items with numerous sub-headings occupied 
week’s discussion. These bald facts are obviously o 
great international significance, and in themselves ar 
sufficient justification for the existence of the Leagu 
even if nothing else had happened. 
_ The League has not gone fast enough for many, anf 
it is going too fast for others. This fiftieth session itse 
provided cne example of the timidity—if that is the prope 
word—of some members of the Council regarding th 
League’s rate of progress—a timidity which will un 
doubtedly be reflected in the deliberations of the ne 
Assembly. It arose out of the consideration of the repo 
of the first meeting of the Economic Consultative Com 
mittee, on which the Italian representative, shy about t 
inquiries recommended on coal and sugar, affected to b 
nervous about the League’s entry into domains whid 
should be left purely in the hands of individual States ang 
individual industrialists. As is usually the ca 
anxieties on particular points are usually presented unde 
cover of broader considerations, and to these were added 
the limitations of the League budget. Sir Auste 
Chamberlain promptly rallied to this summons, and e& 
pressed himself a firm believer in the gradual progre 
of the League, to which the French representative— 
Paul-Boncour—aptly and perhaps somewhat slyly 
plied by saying that he did not think there was a 
danger of the League going too fast in the importar 
economic work which it was undertaking. The set 
tary-General also found it necessary to explain that 3 
the work of the League had to be undertaken — 
limits of the Budget voted by the Assembly. In re , 
as the Council discussion and resolution mean ~~ ing 
it was an indication to the Economic Committee 0! Ut 
League to go slow. : 

There ome to be no doubt whatever that at ~ - 
of the Assembly when the Budget for 1929 !s we a 
there will be the usual hesitation in British an ee 
quarters. It seems to be expected that the en 
develop on a stationary Budget, or, alternative, a 
by leaning on the always popular cry of Li suse 1 
gress may be limited. It is impossible not te : 
that there is a good deal of backing for the a ’ 
dency. It is ridiculous to pretend that it !s - anf 
dawdle along on the economic problems of “= a 
the fact of the matter is that this kind of agi . 
usually manifested with just those ne z 
work which are making the most practica 























d use 


: ments ! 
advances. It is the action of particular oan of thei 
these respects which gives a far closer 1n s of fait 


real intentions than vague and endless profession nal 
in the League as a whole. In the critical a kept ¢ 
technical organisations of the League w 
Council’s nose. above water. ; 
‘This is another aspect of the fiftieth s : 
not to be lost sight of, namely, that tne 
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4 definite limits to what the Council can accomplish. 
- Prime Minister of Lithuania chooses to snap his 
ft . ia the face of the Council, no moral menaces will 

Shim, If Roumania or Hungary decline to accept 
+e council’s views of their interminable dispute on the 
as they are not going to be moved by repeated 
0? als first to one side and then to the other, for the 
tad gesture of conciliation. This sort of appeal can be, 
and has this week been, somewhat overdone. No great 

wer would submit to it. The best thing the Council 
‘an do is to make up its mind on a given point and 
take a position on it. That would have far more effect 
than sermons. Be that as it may, the constitution of the 

League definitely limits what the Council can do, and the 
soner that is recognised the better. Those who criticise 
iton this account are the last to agree to its becoming a 
Super-State. They will never agree that what is sauce 
for the goose must also be sauce for the gander. 

The three main political questions before the League 
at this session did not provide magnificent triumphs, nor, 
on the other hand, conspicuous failures. M. Voldemaras, 
the Lithuanian Prime Minister, was roughly handled for 
the lack of any apparent readiness to reach reasonable 
acommodation with Poland, and the subject was some- 
what peremptorily placed upon the agenda of the next 
ession with the understanding that the Council expected 
to be informed that some appreciable progress to more 
normal relations had been made. 

On the optants case the Council virtually washed its 
hands of the affair, and requested the Hungarians and 
Roumanians to settle the matter between themselves on 
the basis of an ingenious and not very promising com- 
promise suggested by Roumania. The suggestion of the 
President that the question was now closed before the 
vouncil was subsequently challenged by Hungary, which 
declared that, if negotiations failed, it would continue to 
ask the Council to fulfil its obligations by appointing 
arbitrators on the Hungarian-Roumanian Tribunal. 

The third political problem was that of the importa- 
tion of machine guns into Hungary. The Council’s Com- 
mittee of Three presented a report which did not lucidate 
the essential point, namely, the destination of the machine 
guns, and this led to a good deal of implied criticism 
of the Committee. The Chairman of the Committee 
the Dutch Foreign Minister) bluntly informed the 
Council that the Committee had done what it was asked 
to do, and that if any members of the Council or of the 
League desired a full investigation under the existing 
rules, they could ask for it. This challenge was not 
accepted, and various members of the Council contented 
themselves by expressing regret that their rather tender 
method of handling the question had not produced the 
required results, and uttering a warning that the next 
me they would be less gentle about it. 

- an appeal from Albania under Article XI. regarding 
~ treatment of the Albanian minority in Greece, the 
ouncil expressed its opinion that Article XI. should only 
invoked mm grave cases, and that in a normal way 
appeals with regard to minorities should follow the 
ordinary minority procedure. 
. ~ variety of other subjects was dealt with, cover- 
is ealth, finance, social’ and humanitarian, opium, 
nn ee other questions. One important fact is that 
shy ; Sate of the 1925 Opium Convention have now 
ae 7 € total necessary to bring the Convention into 
in a is means that the central board for checking 
her and exports of narcotics in all signatory countries 
shed e be set up. The Financial Committee has been 
a te ae how and to what degree the League 
Doble > the greatest service in the solution of the 
of gold : abnormal fluctuations in the purchasing power 
a tis expected that the financial negotiations pre- 
ton ioe launching of the Bulgarian reconstruc- 
will be completed, and the Council agreed to 
of the ane raised to five millions sterling on account 
ditional requirements caused by the earthquake. 


ee closest attention to applying the recommen- 
hoa of the International Economic Conference, and 

| to the Economic Committee a number of recom- 
of the Consultative Committee with the in- 


ready referred to, not to be too rapid. 


Council once more requested all Governments to 


timation, al 
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The Portuguese Government has definitely informed 
the League of its decision not to accept control, and as 
this was a point which the Financial Committee of the 
League had no intention at any time to waive, Portugal 
will have to attempt to raise the money she requires for 
financial reconstruction without having behind her the 
authority of the League’s Financial Committee. 


UNITED STATES.—STOCK MARKET REACTION— 
THE MONEY POSITION—RESERVE BOARD 
WARNING—PRESIDENOY. 


(FROM OUR CORRESPONDENT.) 
NEw YorK, June 6. 


HIGHER money rates and increasing political uncertain- 
ties are having a restraining influence on security mar- 
kets, and while confidence in the continuance of the bull 
share market without serious setback is somewhat 
shaken, business developments ‘continue along sound 
lines. While the 6} per cent. call money rate in effect 
for a day or two a fortnight or so ago had in a measure 
prepared share market traders for aneeven higher rate, 
when 7 per cent. day-to-day money rates were posted early 
this week the market sold off abruptly. However, it rallied 
vigorously, and in spite of the ‘increasing tendency to 
lighten commitments on the rallies, prices for the majority 
of issues are not far from the best. Declines have been 
severe in some of the more volatile shares, but after all 
they have done little more than lose the gains, or a part 
of them, scored in two or three days of rapid climbing. 

Along with 7 per cent. rate for call money, funds for 
three to six months have firmed up, and are now quoted 
at 5$ to 53 per cent. It is recognised that higher interest 
rates represent no mere flurry in the money market, but 
are quite likely to hold for some time. Bonds have de- 
clined accordingly, and gilt-edged issues, such as United 
States Government obligations, have sagged to levels 
which show the highest yields in several years. Money 
rates also are the highest seen in this market since early 
summer of 1921, when the ‘‘ frozen credit’’ situation 
which developed as an aftermath of the war boom was at 
its worst. 

This time, however, high money rates are in no wise 
due to inflated commodity prices, nor to large and immov- 
able stocks of commodities in the hands of producers and 
dealers. Hand-to-mouth buying is as much in vogue as 
ever, and actual consumption of nearly all classes of com- 
modities is as high, or nearly so, as ever in most cases, 
and higher in some. The public has plenty of money 
with which to buy its needs, and has no difficulty in 
obtaining credit for speculation in securities. Nor 1s 
business suffering from any scarcity of credit, and com- 
mercial borrowings are declining, following the seasonal 
trend. The share market also is finding credit ample—at 
a price—and loans to members of the Stock Exchange in 
May increased $366,000,000 to a new high record of 
approximately five and a quarter billions ($5,250,000,000). 
Meanwhile commodity prices, according to the Brad- 
street’s and the Dun’s indices, declined about 1.5 per 
cent, in May, the reductions coming principally in the 
farm products groups. Increasing distribution of goods 
is indicated by rising railroad freight car loadings. 

As a matter of fact, the share market, on which have 
been turned the credit-controlling guns of the Federal 
Reserve system, and which has been the subject of much 
speaking and writing of a “viewing with alarm 
nature, is even coming in for a meed of praise for its good 
services ‘‘ up to this time.’’ More than one authority 
has pointed out recently that the share market in the past 
two or three years has acted as a safety valve to the 
superabundance of credit occasioned by gold imports, and 
that had this credit not turned in that direction it might 
have gone into commodity markets with unpleasant after- 
effects. But the majority of private bankers as well as 
Federal Reserve authorities feel that it will be better for 
the market to slow down a little. 

Coincident with the lifting of the call-money rate to 
» per cent. last Monday, the Federal Reserve board 
issued a lengthy review of the credit situation. The re- 
view seems to have been the regular monthly summary 
of conditions published by the board, but its content and 





June 16, 1928.] 


THE ECONOMIST. 


1239 


et ET RT Te TL LLL ta eA eneeniaeisinetsatiancteetieesiaiecnteamittiaisest a amtaaitl 


yf. Poincaré to complete his task with a united Cabinet 
behind him. 

Pe glace stand this evening, although nothing is 
wn officially, the final touches are now being put to 
he necessary details, both at the Ministry of Finance 

4the Bank of France, in order that the complete plan 
a be submitted to the Chamber Finance Commission, 
ee as the latter has been brought into existence. 
The election of the new Commission may possibly take 

lace before the end of the current week, but it will most 
obably not be formed until Tuesday or Wednesday 
Se in the former contingency, the Bill may conceiv- 
ably be rushed through both Houses in a single sitting 
on Saturday, but more probably the step will not be taken 
until the Saturday of next week. It is most probable 
that a Saturday will in any case be chosen, as this is a 
Bourse holiday at the present time of the year, and 
harmful speculation will thus be rendered impossible. 

Unofficial reports generally insist that the stabilisation 
rate will be at or very near the present level. While most 
of these prophets assert that the rate will be based on 
sterling, organs of an anti-English tendency affect to 
believe that M. Poincaré has chosen the dollar instead. 
There is reason to believe both statements are erroneous, 
and that the future value of the franc will be fixed in the 
yellow metal. 

M. Poincaré and his advisers have all along had the 
choice of three distinct stabilisation régimes: the gold 
exchange standard (‘‘a gold standard without gold cur- 
rency,”” which corresponds to the system that has been 
in vogue since the present stabilisation-in-fact began), the 
gold bullion standard (convertibility of notes in gold 
metal, but not in gold coin, which is the system now in 
operation in Great Britain), and the classic gold standard. 
The Premier, there is good reason to believe, has followed 
the British example and_ selected the gold bullion 
standard as being the most suitable, from every point 
of view, for the next stage of the franc towards its ulti- 
mate goal, its restoration to its pre-war gold standard 
status, when it will once more be convertible in gold coin, 

Under the gold bullion standard the pre-war gold louis 
of 20 gold francs will be replaced, it is understood, by a 
similar coin of a nominal value of probably 100 new (two- 
penny) gold francs. Gold currency, like the belga, will be 
wed solely for foreign exchange. So far as can be 
gathered, there is no question of creating any absolutely 
new form of currency, after the example set by Belgium 
and by the German rentenmark. Both silver and paper 
currency will be used indifferently for all internal pur- 
poses. The existing gold and silver currency, of which 
large quantities are still in existence that were carefully 
hoarded by private individuals all over the country—gold 
before the war and silver since—will become immediately 
utilisable again only if stabilisation is based on exactly 
the multiple of five times the pre-war basis; that :s to 
“y, On a par with sterling at 126.103f and the dollar at 
5.91f, The old gold louis of 20f would thus be trans- 
formed into a new coin of 100 new francs. If, on the 
other hand, the stabilisation rate is fixed at something 
. the near neighbourhood of the present rate, the old 
Sus would work out at 96.77f, or thereabouts, in which 
se it would probably be found necessary to demonetise 

€ whole of the old currency, which would involve the 
reasury in a heavy bill for reminting stock in hand 
° correspond with the new values. The existing Cham- 
“ Commerce tokens of 5c, roc, 25¢, 50c, and one and 
eure which are all in base metal, will in any case 
small ane replaced with new national currency for 

rposes. 

e to M. ° ’ . ° e ° 
ttement that the retum to converdbiliy in gold "must 
made in such conditions that the operation will be 
tee with the minimum of damage and the minimum 

‘lites : For the rest, the general situation is such 
“pats shea oa ee it comes, will almost certainly 

Subscriptions 3m aha : red 

rentes loan or the new 5 per cent. 3% eas 

he ead were closed on June 8th, the date fix 

ible Weeation of the delay allowed to holders of con- 
total S to demand reimbursement in cash. The 
bonds: im unt of Treasury and 10-year credit national 

aturing for repayment was 6,700,000,000f, of 


t 


which it is stated the amount actually paid off in cash 
was under 1,000,000,000f. The actual total subscription, 
It 1S officially announced this evening, amounted to 


20,850,000,000f, of which 10,640,000,o00f was in fresh 
money. 


GERMANY.—CABINET—REPARATION AGENT'S 
——— OREDIT—FINANOES — INDUSTRY 


(FROM -OUR CORRESPONDENT. ) 


BERLIN, June 12. 


Tue leader of the Social-Democratic Party and Chair- 
man of its Reichstag group, Dr. Hermann Miller, has 
been commissioned, as was expected, to form a Cabinet. 
The party negotiations now under way are for an adminis- 
tration based on the ‘‘ Great Coalition,’ as understood 
since 1920--that is, the Socialists, Centre, People’s Party 
and German-Democrats, with the Bavarian People’s 
Party, which has been in regular co-operation with the 
Centre for a year past, and also the Economical Party 
(Wirtschaftspartei). All these groups are in principle 
willing to support the Cabinet, but their differences on 
points of programme may cause difficulty and delay. 
Questions upon which differences may arise are. the 
Schools Bill, and the financial relations between Republic, 
States, and municipalities, which are connected with the 
wider problems of administrative reform and of Federal- 
ism v. Unitarism. On many points of economical and 
social policy the Socialists may advocate measures which 
other parties would not accept. Also the difficult ques- 
tion of tariff policy will come up. The ‘‘ Minor Tariff ’’ 
of 1925 expires during the term of the new Reichstag. 
A Cabinet united in programme and policy is not 
to be expected, but the outlook of the promised Great 
Coalition Cabinet seems to be no worse than that of any 
of its predecessors. 


The Report for May 31st of the Agent for Reparation 
Payments has been well received. The renewed emphasis 
upon the necessity of fixing the capital debt is welcomed. 
In general the Report shows the prospects of Reparations 
in a more favourable light than the December Report and 
the October Memorandum to the Finance Minister. Even 
in those utterances the Agent gave no support to the 
familiar foreign doctrine that the Plan, if not amended, 
must break down, and there is nothing of that kind in the 
new Report. The Report makes very clear that the 
**economical surplus’? upon which, according to the 
Plan, the payment of Reparations must depend (if borrow- 
ing from abroad is not to continue indefinitely) exists, 1s 
substantial, and, in fact, far exceeds the borrowings; 
it further makes plain, not for the first time, that the 
foreign loans have gone to increase industrial expansion, 
and have not been used, as is sometimes believed, to re- 
plenish an economic deficit caused by the Reparations 
drain. While it is true that part of the last year’s savings 
exists in the form of values ‘‘ which cannot be converted 
into cash without causing a heavy fall in prices,” this 
does not seem to prejudice the future payment of (Repara- 
tions. If savings continue to be made they can always 
provide a first source for payment of Reparations taxes, 
and the result, if there is no foreign borrowing, will merely 
be to reduce the fund of savings available for investment 
at home. The report on Transfers is also satisfactory ; all 
the mark payments received during the nine months 
and something more were transferred; and of the 1624 
million marks credit to the Agent’s account at the end of 
the term, 119 millions had already been dealt with. The 
cash transfers, which are publicly supposed, contrary to 
the Expert’s view, to be more difficult to make 
than transfers in kind, have risen to 52.27 per cent. of 

all transfers, after being only 30.37 per cent. in the first 
annuity year. The Agent also lays stress upon the great 
growth of exports, which he finds “is more likely to 
reflect the greater exporting capacity which comes from 
arger production, together with an inereased power of 
foreign markets to buy,’ than to reflect ‘* a narrowing 
|of domestic demands.’’ In other words, consumption, 
though it has greatly increased, has increased less rapidly 
ithan production. The general impression is that the 
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Agent, while diagnosing certain difficulties and defects, 
sees that the Plan is developing better year by year. 
The Finance Ministry’s return for the completed finan- 
cial year 1927-28 shows :— 
Orspinaky Bupaer. 


Millions of Marks. 
Revenue eeeoeoee eeeeeeee ee eeeeeseeeeseeees eeece 9,677.3 
Whereof— 
Taxes, excise, and customs.......... ecceee 8,490.3 
Carried over from 1326-27 eorvcece eecesccoece 548.0 
Various administration receipts ........... 2417 
Taken from working fund ......0.+++-00 190.0 
(Remainder from coinage, posts surplus, and 
railway preference shares) 
Expenditure @eeeeneseeveeeee@ @eseoeeaoeaeoeeoon ee eee6 8,819.0 
Whereof— 
Subventions to states and municipalities .. 3,011.8 
ries @eeseeeeceeoeeoeeeee ees eeeeeesveeee@ 735.7 
Pensions...... eeeeoene @espeseoeonee eeeveeeeee 1,632.4 
Social insurance @eeeeeeseeneeeeeeeeeee@ eee 306.7 
Docmpregrenet sitet sencnvee cosccccceess 205.5 
Army and Navy (Materials) ............. - 437.1 
Communications ........... eseuesves ese 145.4 
‘Debt and valorisation service .......... e» 513.7 
Police e@eeeeveeeeaeeee @eeeeeeveoeeeceoeeeeeeee8 202.2 
Domestic war burdens .......ccecs-eees -» 189.5 
Reparations payments .....ccessesecees 831.7 
MEE Sdcdsavisencdiponivenesecvassese 607.5 


The gross surplus was 858.3 million marks; the net sur- 
plus, after providing for liabilities of 520.1 million marks 
not made by the end of the financial year, was 338.2 
million marks, of which 176.2 million marks were already 
allotted for covering Extraordinary Budget outlay. The 
remaining 162 million marks surplus on the ordinary 
account goes as revenue into the 1928-29 Budget, 127 
million marks for ordinary, 35 million marks for extra- 
ordinary. The Extraordinary Budget shows a deficit of 
492.7 million marks, but the real deficit, as far as can 
be made out from the complications of sums carried over, 
of unrealised receipts and of unmade payments, seems 
to be around 723 million marks. 

The official wholesale-prices index number for June 6th 
is 141.6, as against 141.7 one week earlier. The average 
weekly skilled wage in twelve industries (including rail- 
ways) on May 1st was 51.29 marks, against 49.99 marks 
on April 1st; unskilled, 38.74 marks, agains: 47.77 marks. 
Orders in the iron and steel branch are falling off, but 
good business for some months to come is guaranteed 
by the abundance of old orders. The demand for semi- 
products from abroad has somewhat increased, but .a 
great part of the home consumption is in the rolling mills 
of the producing firms. For structural iron there is a 
good demand. For railway permanent way materials 
some large foreign orders have been newly booked, but 
the lack of Railways Corporation orders has depressed 
the home market. The best demand is for bars, for 
which the producers’ delivery terms are eight to ten 
weeks. Export in this branch is also good. The net 
export of heavy iron and steel in the last three months 
has varied between 150,000 and 187,000 tons a month, 
after falling to 40,000 tons in November. 

The International Steel Cartel meeting at Dusseldorf 
on June 25th will fix the combined production quotas for 
the third quarter of 1928. The story that France and 
Belgium would demand increases of their quotas, or that 
the whole combined quotas, at present 29,287,000 tons 
per year, would be increased, has not been confirmed. — In 
the first quarter of this year all participating countries 
for the first time exceeded their quotas. German steel 
manufacturers, who paid heavy penalties when they alone 
were the big over-quota producers, do not favour any in- 
crease of quotas which would benefit France after she had 
profited largely from the German penalties. A reshuffling 
might further penalise Germany. She pays $4 a ton 
penalty upon that part of her over-quota production 
which goes abroad (as against $1 per ton on that sold at 
home), and her export is increasing, and will probably 
further increase. No progress has been made towards 
admitting Poland. . 

Stocks declined considerably last week, recovered yes- 
terday, and to-day had a new general fall, due, it seems, 
to short-selling. The short-sellers made use of appre- 
hensions concerning the formation of a Cabinet. The 
decline of last week seems to have been partly in connec- 
tion with international movements, but, independently of 
that, the Bourse shows the nervousness which usually 
appears after a long rise, and since the last week of 
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March nearly all stocks have made bj 

Frankfirter Zeitung’s stocks index (basis, 100 a 

of 1926) shows for June 8th 143.97, as orninst 5 

June 1, and 177.46 on May 2, 1927. 49.82 on 
anes 


ITALY.— BUDGET ORITICISMS—sIGNoR 
REPLY—NEW 
ING AFFAIRS. 


(FROM OUR CORRESPONDENT.) 


§ gains, The 





BUSINESS INDIES pee 


: ; TURIN, June 8, 

In reply to some pertinent strictures published ip th 
report of the Budget Commission of the House : 
Deputies, two most important speeches were mad + 
the Finance Minister, Signor Volpi, on May 25th bel } 
the House of Deputies and on June 6th before the hone 7 
Signor Tumedei, who had charge of the House Com 
mission Report, brought out the necessity for retrench. 
ing expenditure if the equilibrium of the Budget is to be 
maintained. It would be impossible even to s 
the bewildering mass of figures with which Signor 
Tumedei illuminated his point. Perhaps the Most 
striking figures were the following :—Cash incomings 
for the first nine months of the past two and current 
fiscal years : 15,627 millions lire for 1925-26, 14,386 for 
1926-27, 13,578 for 1927-28; cash payments—13,062 for 
1925-26, 14,097 for 1926-27; 14,767 for 1927-28. Cash 
incomings are decreasing and cash payments are increas. 
ing. If a stop is not put to the rise in expenditure 
danger is ahead. Signor Tumedei pointed out that the 
increase of payments is due partly to the big sums which 
each year have to be paid on account of arrears of expen- 
diture relating to past years. While in the last pre-war 
years the proportion of payments on account of arrears 
to total payments was 19.7 per cent., during the two 
years 1925-26 and 1926-27 the proportion has risen to 
35-3 per cent. Although reduced from 15,214 millions 
lire at June 30, 1926, to 14,819 at June 30, 1927, the 
arrears to be paid still look formidable, and not being 
counterbalanced by arrears of credits for taxes unpaid, 
&c—which amount to only 3,352 millions lire at the last- 
named date—constitute a most unwelcome addition, not 
always taken account of, to the national debt. 

Signor Volpi did not deny the urgent necessity for 
economy in the public expenditure. He pointed out that 
the mass of arrears to be paid is steadily decreasing, and, 
further, that 2,500 millions lire for interest on public 
debts at June 30th, which each year appears in the cate- 
gory of arrears, are paid in the first days of the following 
year. In part the arrears are merely apparent, repre- 
senting, as they do in some cases, suspense accounts, 
which for some technical reasons cannot be written off, 
although the payment has already been made. A by 
part, finally, consists of arrears for public works expendi 
ture, which were by law included in the estimates of a 
certain fiscal year, but which cannot be paid until the 
works in question are completed. This process may take 
years. : 

Signor Volpi is hopeful as to the future development 
of the yield of taxation. In the fiscal year 1921-22 the 
extraordinary and, temporary war taxes on eas 
yielded 2,980,504,000 lire, i.e., 60.76 per cent. of — 
total yield of income-taxes, which amounted : 
4,905,621,000 lire. In the fiscal year 1926-27 the extra 
ordinary war taxes on incomes yielded only 1,329,000,0% 
lire, i.e., 21.56 per cent. of the total yield of al 
taxes of 6,164,000,000 lire. The background aula 
public finance is thus much more solid than in agp ‘il 
as the part played by transient war taxes 's Ss 
declining, as against an increasing vield of perm 
taxation. The increase is due to the increase oo 
number of taxpayers—1,770,901 in 1927; Bie. land 
1,340,110 in 1923 for the tax on incomes other namely, 
and houses—and of the total of the income-tax, in 1924 
8,342 million lire in 1927, against 3,676 es an 
The average individual income of oar et 1925 10 
tradesmen subjected to tax rose from 3,882 a nal men 
5,875 lire in 1928, and the average for pro "The increase 
from 3,686 to 5,661 between the same sim, ing the de- 
of the average taxed income taking place — but j 
valuation crisis has. made taxpayers — li good 
economies in public expenditure are fort € the screw 
results may be hoped from the tightening © 
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old sets of figures of unemployed, a new 
been added in the last number of the Bulletin 
al Institute of Statistics. Taking the figure 
September, 1926, as the basic figure of 100, the num- 
7 dian employed in 4,443 industrial establishments 
f Or week from February 27 to March 3, 1928, was 
eo in the week from March 26th to 31st was 91.1. 
$3 last week of March, 1928, the index was 129.7 for 
 rtiscial silk industry, 103.9 for macaroni and other 
factories, 102.9 for railway materials factories, 
"¢ for hat factories. The lowest employment indices 
found in superphosphates (72.1), motor-cars (73.4), 
nents (76-8), engineering (82.3), knitting works (82.6), 
, and steel (91.5 and 81.1), silk spinning (86.4). 
Bank deposits have been growing since stabilisation. 
ing as 100 the figure for December, 1913, deposits 
stal savings banks rose from 465.7 at the end of 
ember, 1927, to 486.5 at the end of March, 1928; in 
finary saving’s banks from 499.9 to 537.2 between these 
ne dates, in ordinary banks from 569.1 in October, 
wr, to 600.4 in February, 1928; and likewise between 
xe dates in people’s banks from 657.0 to 665.5; in 
| banks from 761.0 to 791.3. The increase of de- 
sits can be interpreted as an index of an increase in the 
ing habit, but may also signify a certain slackening 
business. The continuous decreases of the figures of 
counts of the Bank of Italy from 6.520.4 million lire 
the end of 1925 to 5,356.2 at the end of 1926, 3,809.5 at 
end of 1927, and 2,980.7 at May 10, 1928, are signifi- 
at in this respect. When we add that the advances of 
Bank of Italy also decreased from 3,915 million lire 
the end of 1925 to 2,683.6 at the end of 1926, to 1,604 
the end of 1927, and to 874.0 at May 10, 1928, we 
ay appreciate how difficult it is at present for the Bank 
Italy to control the credit market. Ordinary banks are 
re creditors of the Centrai Bank at present, and the 
wate discount rate for good commercial paper at 5.25 
r cent. is lower than the 6 per cent. official rate. Until 
tis a true revival of business, commercial paper will 
ot go to the Bank of Italy, and deposits accounts will 
) on increasing. 





To the 





























WMARK.—_UNEMPLOYMENT—PRICE LEVELS 
-FOREIGN TRADE—NEW ISSUES—CABLES 
AND WIRELESS. 
(FROM OUR CORRESPONDENT.) 
COPENHAGEN, June 8. 
HE weekly unemployment figures continue to show 
et considerable reductions. According to the latest 
por the number was 40,654, or 1,490 less than in the 
ous week. Last year at the same time the number 
unemployed was about 56,000, and in 1926 the number 
about 44,500. The statistics for April, which have 
kently been published, show a percentage of unemploy- 
nt at the end of the month of 17.6 (total for all trades), 
palnst 22.5 at the end of March, a considerable decrease 
(one month; this was particularly pronounced for the 
uiding trades. The end of April percentage was lower 
ala year ago, when it was 23. 
Presumably the slightly rising tendency of the level of 
‘s has to some extent been a contributory cause of 
os production. For May the wholesale price index 
he Statistical Department showed a figure of 155, 
7: 154 for April, 153 for March, and 152 for Feb- 
Cae three months in succession the figure has 
Laan n by I point, and it is now 3 points higher than 
nan sidonde At _the same time the index of the 
. oe mdi: - a the figure for May 
lith en Pst oT or April and 142 a year ago. 
eet to retail prices, the daasob- dieing: ‘eden of 
period at Department was unchanged at 176 for 
riod. small uary-April this year, while during this 
nr changes only are recorded for the separate 
‘ r Owever, the price of eggs and fish has shown 
Oded eo In the food group rising prices were 
ter, vhile. the e€, carrots, rye bread, oatmeal and 
tically ain, Prices of bacon and beef, &c., were 
Y unchanged. For other descriptions of goods 
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there was a trifling decline in coal, and a sm i 
boots and ain” , ReneS ay 
_ While the March figures showed increased value of 
imports and exports alike, developments in April were 
in the opposite direction. The imports were 
Kr - 143,000,000, against Kr. 155,000,000 in March, 
while the exports were reduced from Kr. 144,000,000 to 
Kr. 131,000,000. As will be noted, the excess of im- 
ports was little changed, viz., Kr.12,000,000_ in 
April, against Kr. 11,000,000 in March. For the entire 
period January-April the value of the imports has ex- 
ceeded that of exports by Kr. 57,000,000, while in 
January-April, 1927, the excess of imports was 
Kr. 44,000,000 only. 

As a consequence of the big dollar loan contracted by 
the State in connection with the reorganisation of the 
Landmandsbank, the balance of payments has lately re- 
ceived considerable support from abroad. The amount 
of the loan was $55,000,000, and since completion of the 
transaction the affairs of the Landmandsbank has now 
been rearranged on the new basis, the deficit in the 
accounts having disappeared from the monthly balance- 
sheet at the end of May. The balance-sheet now shows 
a share capital of Kr. 50,000,000 and a reserve fund of 
Kr. 34,000,000. Naturally the realisation of the big 
dollar loan-—which, however, was partly applied in cover- 
ing debts abroad—has also had effects in other directions 
—for instance, by creating a more plentiful supply of 
money. 

It should be mentioned that a few days ago the Minis- 
try of Finance accepted a tender by a Danish banking 
syndicate for the taking over of Kr. 30,000,000 5 per 
cent. Government 20-year bonds at a price of 96} per 
cent. and Kr. 30,000,000 5 per cent. 5$-year Government 
Debt Certificates at a price of 97} per cent., in order to 
to convert the 5 per cent. Government Debt Certificates 
of 1918, which are due on the 15th inst. Before the 
end of the sessions of the Rigsdag early in April nego- 
tiations were in progress on the basis of a tender made 
by the same syndicate at } per cent. lower prices, which 
likewise indicates a somewhat easier market now. While 
for a long time there has been practically no issue of 
shares in the Danish market, the public are now invited 
to subscribe to a limited company styled “ Investor.” 
The company has been formed on the model of foreign 
investment trusts and an amount of Kr. 1,700,0co shares 
are offered to the public, Kr. 300,000 in addition being 
subscribed by the founders. The price of issue is 103 
per cent. 

The general meeting of the Great Northern ‘.elegraph 
Company has now decided in favour of the proposal of 
the Board—appearing after negotiations with a French 
group of shareholders—to transfer Kr. 9,000,000 new 
shares in the company to a holding company, and to 
write off this amount on the dividend equalisation fund. 
The old capital of the company is Kr. 8,100,000. 
report the Great Northern Telegraph Company states 
with regard to the question of Cable versus Radio : ‘* The 
most important event in this connection 1s the employ- 
ment of beam-senders for the connections opened in the 
course of the year between England on one side and 
Australia, South Africa, and India on the other. As it 
has been statec' in the Press that these new connections 
have captured a considerable part of the traffic between 
the said countries, previously served by the English cable 
companies, the Board issues a warning against attach- 
ing too great importance to this fact. Firstly, it must 
be remembered that the rate for radio telegrams for 
this service has all along been considerably lower than 
the cable rate, and it is natural that the public seeks 
the cheapest route, even if the service is not as re- 
liable as that of the more expensive route, and not 
secret, as is the latter. Secondly, it should be men- 
tioned that the competition has been made harder by 
the fact that, apart from being interesting as a novelty, 
the above connections are partly Government undertak- 
ings. A Government is an overwhelming competitor, be- 
cause it is in a favoured position with regard to influence 
on the public, it has no share capital to pay dividends 
on, no taxes to pay, and possible loss on the working 
is covered by the taxpayers. But with equal rates and 
equal conditions for the acquisition of traffic, the Board 
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is of the opinion that at its present stage of development 
the threat of wireless telegraphy to the cables is no worse 
than that of a competing -cable line would be. A new 
connection will as a rule rob existing cables of some of 
their business, but radio companies and cable companies 
ought to and can exist peaceably side by side, supple- 
menting one another for the benefit of the public and the 
intercourse between the nations. 


































Xetiers to the Editor. 


THE RUBBER POSITION. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—Having spent some time in examining the statistical 
position of raw rubber, and having long ago got the conviction 
that restriction was doomed to failure and prices tq fail (I beg 
to refer to my letter published in Financial Times, August 24, 
1927), I am surprised to see that your correspondent, and 
many with him, characterise the future as being hopeful. 

His main arguments seem to be (1) that the present price, 
about od a pound, will seriously curtail production both of 
raw and reclaimed rubber, and (2) that consumption is in- 
creasing by leaps and bounds. Many people sharing this 
opinion are pointing out that the stocks in London are already 
falling rapidly, from nearly 70,000 tons six months ago to 
about 45,000 to-day. But they do not seem to consider the fact 
that this big decline is mostly due to the piling up of stocks in 
U.S.A., where stocks today are higher than ever before, 
amounting to 118,000 tons against 97,000 six months ago. 
Considering that production in the East now is much greater 
than the quantity actually shipped, the world’s rubber stocks 
are still steadily mounting instead of decreasing as many seem 
to believe. 

As to consumption, the annual increase seems to me to be 
much overestimated. According to ‘‘ Tables and Diagrams 
relating to the Rubber Industry,”’ presented by the Secretary 
of State for the Colonies to Parliament in April, 1928, the world 
absorption of crude rubber has increased from 330,000 tons in 

1919 tO 590,000 in 1927, equal to a cumulative annual increase 
of less than 8 per cent. From 1925 it has, in spite of the 
great prosperity period in U.S.A., which may not last for 
ever, increased qnly 30,000 tons, or the equivalent of an annual 
increase of 3 per cent.!_ The consumption of reclaimed rubber, 
on the other hand, has during the same period in United 
States risen from 73,500 tons to 180,000 in 1927, and by 
43,000 tons from 1925 to 1929. It may be argued that this is 
due to high prices, and that the use of reclaimed rubber now 
will dwindle. 

The profits of the reclaimed rubber factories will surely be 
reduced, but it is a long step from having low profits to 
closing down factories. I have been informed by a leading 
factory that they do not believe the consumption of reclaimed 
rubber will decline much, as long as raw rubber is quoted 
above 8d a pound. If your correspondent is right in his con- 
tention that we shall see prices from gd to 1s in the near 
future, the production of reclaimed rubber is most probably 
mot going to fall at all. As a matter of fact, the ratio of 
——. to pth cee consumption on a for the first 

uarter of 1 at 27. cent, com with 25. ; 
in the first querer gs set Hane. . greta 

_ To turn to the chief argument—the decrease in the produc- 
tion of raw rubber—an examination of actual facts shows that 
there is at resent a general disposition to increase and not to 
reduce uction. oreover, much new planting is taking 
place. oa Ford a bam gs ond cee | * Liberia is re- 
ported to » an s of t i i 
and Dutch cciapeilos follow suit. “FTO canes woke a a 
pe re Amped United States Rubber Company, 
Amsterdam R —are all extending their estates. The last- 
named—the greatest Dutch rubber producer—mentions in its 

annual report of May this year that it will plant in 1928 
about 4,000 acres against 1,200 in 1927. 

The well-known firm of rubber brokers, Symington and 
Sinclair, estimate the potential production of raw rubber in 
1929 at about 775,000 tons, while consumption in 1927 was 
only 590,000 tons. If your correspondent is not looking forward 


to a consumption in 1929 30 per cent. higher than in 1927, | 
how will he then make up for the difference ? A Dutch rubber 
expert, Mr W. H. Horrisom (Gapeng Perak, of Malacca), has 
the present surplus production at 


recently estimated 
120,000 tons. 
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recent boom, which has not yet reache during 
European owned acreage is soles cotienates ty Tt 
acres, of which some 2 million have reached ful) y7ui 
As to the native-owned acreage, it ma - 
ee acres, of which a third only is at fy 


production in 1932 of between 1.1 and 1. 


to —— a pared because it ce 
produce rub at 5d a pound than 

So far, it remains to be seen that ep company a — = 
of natives cease to , fy». 
duction from the East 
production is, in my opinion, most likely to continue 
least the next five years. 


upon my cemarks.—Yours faithfully, 


appeared on page 1068 of your issue of May 26th, entith 
** Electricity Su 

correspondent has hit upon qne of the great difficulties whig 
render hard the path of the electro-farming pioneer. Aft 
years of experimental work I am convinced that rural elect 
fication is as paying a proposition as suburban electrificatig 
but at the present moment lack of experience in this count 
has led to a neglect af the cultivation of the rural load. Co 
sequently, as your correspondent has pointed out, 31 per « 
of the authorised areas have not been developed, but bein 
authorised, it is impossible for any more up-to-date individ 
or company ta distribute therein. 
the promise of certain minimum activities is exacted before 
special Order to supply electricity is granted, but the abo 
figure shows to what extent the spirit of this regulation ca 
be evaded. 


confined to the general public or to engineers, but has recent 
been made manifest by the Rural Reconstruction Associatio 
who, upon the occasion of their annual general meeting, passe 
the following resolution :— 


special Orders for the supply of electricity should only | 
granted on terms that pravide for the nearly complete ¢e 
trification of the areas concerned within a reasonable time. 


confident, be no real hardship to the prospective undertaker 
since if he was not really prepared to electrify any portion, | 
could be given up. As a result of a survey of the county 0 
Lincolnshire, I have recently made application to the Elect 
city Commissioners for powers to supply the whole of thd 
county where at present no such powers exist—an area 
about 2,000 square miles—and am now proposing to attem 
to arrange the finance for this scheme, which aims at bring 
a supply to 80 per cent. ; 
estimates show that it should easily return a al 
7 or 8 per cent., after an initial lean period for construc 
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Taking a longer view, I find the future 
r on account of the large acreage 





of rub 
planted eer 


sty 
ul 









y be estimated a ee 











ith the rubber price at 9d or higher, | estimate at 
2 million tons, = 


ubber prices wil] ha 
rtainly pays better 





To me it seems incontrovertible that r 










roduce at the present price, and if org 
is not materially reduced over 

for 

Your correspondent would oblige me if he would com 


Rotr. E. STENERSEY, 
Grubbegaten 4, Oslo, June 2nd, 1928. 





ELECTRICITY AND RURAL AREAS. 


TO THE EDITOR OF THE ECONOMIST, 
S1r,—I have been very interested in the article yi; 
























































pply. 1. The Distribution Problem.” |; 


It is true, of course, th 
Discontent with this present state of affairs has not be 


‘“‘That this meeting is of the opinion that any Bills o 


The carrying into effect of this resolution would, | am 


h ulation, and care 
ee dividend 


works. This will be one of the first large schemes “Act a 
under the Electricity (Supply) Act, 1926, as by this ae 
generating stations are permissible—incidentally there a“ 
fast as distribution lines can be erected a revenue @ 5 
collected.—Yours faithfully, R. Boriase MatTHEWS- 


Greater Felcourt, East Grinstead. 


ae 


TIN STATISTICS. 
TO THE EDITOR OF THE ECONOMIST. a 

S1r,—May I, with your permission, add a — from 
letter to you on the above subject? It is a quotat iow he 
communication I have ceceived in reference to it 
director af an important City company. — * sturbing 

Referring to what he describes as : a realy ae 1 
situation in public trading,” he writes :—‘ May ! Suet 
the experience of the American Zinc Institute % a mode 
complete statistical data with reference to Oe stream 
which could well be followed in the tin market) ite 
fluctuations in the price of zinc have been a js, throug 
by the extensiqn of statistical knowledge Ke sroduction 2 
ibe I spain poneaeeny every phase Pp 

istribution of the commodity.’ ; ; markes 

As a speculation of the ol which disorganis*s a ‘ 
becomes well-nigh impossible when all the tae Jem in # 
are known, it be that the solution of this Tin Insttil 
tin industry lies in the formation of a similar GRaHau- 
here.—Yours very truly, Wiis 

House of Commons, June 11th, 1928. 
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Zooks and Publications. 


A STUDY OF FATS AND OILS.* 


ears an increasing amount of attention has 
to the scientific utilisation of vegetable oils, 
racted or expressed from numerous oilseeds 
{ other oil-bearing material to supplement, and often 
lant, animal fats for both edible and technical pur- 
ts, It is probably because these materials are so 
Forse in origin and use, and, yet to a high degree inter- 
rangeable, that the economic and statistical aspects 
Se insufficiently regarded. These considerations, 
wever, have induced the Food Research Institute con- 
vted with Stanford University, California, to undertake 
tensive investigations in this field, and to begin publica- 
on of a series of Fats and Oils Studies, the first two 
olumes of which have just been issued. The directors 
mint out that emphasis is placed upon the economic 
shases of the trade and upon food, rather than the indus- 
ral uses, the principal object being to develop an in- 
weased understanding, out of which sound views upon 
yestions of public policy and business practice may be 
volved. 
The first volume is devoted to an outline of the nature, 
wrces and properties of fats and oils, their technology, 
he conditions and trends of production and consumption, 
d, lastly, international trade. The position as it affects 
he United States is frankly dealt with, and it is sug- 
ted there is need to learn more concerning tropical and 
ther fats that are offered for import, and the effect they 
ave upon American producers of lard and butterfat. 
The United States occupies a unique position owing to 
he fact that it is a very considerable producer of an 
mportant animal fat (i.e., lard) and an important vege- 
wble oil (i.e., cottonseed oil), and because it draws most 
u its coconut oil from a dependency, the Philippines. 
Agricultural policy is, in fact, directed mainly towards 
he protection of these interests by heavy import duties 
imposed upon most seed oils, and to the protection of the 
ing interests by oppressive taxation and regulations 
oncerning margarine. It may, of course, be a question 
hether this policy in so far as it affects vegetable oils 
§ the most enlightened that could be pursued, and some 
uch idea seems to find expression in the summing up of 
he authors and their appeal for a more intimate study of 
he question in its widest bearings. So far as Western 
urope is concerned, the oilseed industry has much 
eater freedom for development, and we are reminded 
fat it 1s not to be ignored by the nations in shaping their 
ational agricultural policies. It is, indeed, of much 
mportance, the feeding of oilcake and meals to cattle 
king of value also as a fertiliser of the land, and the 
ttilisation of the oil product (apart from purely industrial 
is) contributing very largely to the food supply. Great 
ritain and Continental countries where oilseed crushing 
nd oil extraction are carried on are by. no means back- 
ard in scientific and technical knowledge regarding the 
ndustry. Nevertheless, there is still a wide field open 
™ further research and a need for the better collection 
P’ Co-ordination of information. Subsequent issues, it 
intimated, will deal with inedible animal fats, the 
cNary-Haugen Plan as applied to corn and hops, and 


m history of the lard-compound industry. 


N recent y 
been given 


P shed, ext 


p ite Fats and Oils: A General View." Bw C. L. Alsberg and 
teri: Pp. viii. + 203. ‘Copra and Coconut Oil." By 
Fats © Snoderass. . xiii + 135. Being numbers one and two 
iit: 284 Oils Studies undertaken by the Stanford University, 
Ws (London) P. S. King and Co., 14 Great Smith street, 


_ SIX ENGLISH ECONOMISTS.* 
it the 2 YC'Y Feadable little book, which seeks to give 
ek wall scope of 73 pages an account of the life and 
Malti $ six great economists—viz., Adam Smith, 
th tus, Ricardo, Mill, Jevons, and Marshall. For 
nd who have some baked of economic reading 
ai, perience the book should prove valuable in en- 
~—8 them to refresh and co-ordinate their knowledge. 


wgetelah Reo MA 
8d Co,, Limited. apes. Bh F. Kinloch, M.A. (London) 
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We feel more doubtful whether it can be equally recom- 
mended to the young student preparing for professional 
examinations, for whom it is primarily intended. In the 
Short space which the author has allowed himself, it is 
not possible to give more than a bare indication of a few 
outstanding contributions to the development of eco- 
nomic theory, and the young student would be liable to 
carry away somewhat definite judgments as to the impor- 
tance of each economist without gaining an adequate 
understanding of the fundamental problems involved. 
———=—=z=zzzz_E_EE___ 


BOOKS RECEIVED. 


(Brief mention of a book in this column does not n 
mean that it will not receive fuller notice in a subsequent issue.) 
Economics of Social Problems. By H. A. Silverman. 

Second edition. (London) University Tutorial Press, 
Limited, New Oxford street. 5s 6d net. 

‘The author, who is Lecturer in Economics to the University of 
Birmingham, outlines the economics of the more urgent social 
problems ‘‘in the hope that a broad survey may prove useful to 
the reader interested in these subjects, and serve as an introduc- 
tion to further study in the more detailed and specialised works.”’ 
This is a second edition (the first having been published in 192s), 
in which new developments of the last few years are dealt with. 
The Marine Insurance of Goods. By Frederick W. S. 

Poole. (London) Sir Isaac Pitman and Sons, Limi- 
ted, Parker street, Kingsway. 15s net. 

A handbook for merchants, shippers, brokers, underwriters, and 
students of marine insurance. 

National Liberal Federation: Report of the Special Meet 
ing of the Council on Industrial Policy. (London) 
Liberal Publication Department, 42 Parliament street. 
Is. 

A full report of the discussions on the Report of the Liberal 
Industrial Inquiry, including speeches by Mr Lloyd George and 
Sir Herbert Samuel. 

The Economic Journal, June, 1928. (London) Macmillan 
and Co., Limited, St. Martin’s street. 6s net. 

Among the contents of the June issue are ‘‘ The Liberal Indus- 
trial Report,” by Professor H. Clay; ‘‘ Taxation, Risk-taking, and 
the Price Level,” by Sir Josiah Stamp; ‘‘ Notes on Index 
Numbers,”’ by Professor Bowley; and ‘‘ An Analysis of Supply,” 
by Professor Pigou. 

La Vie Economique. Par Betrand Nogaro. 
Libraire Delagrave, 15 Rue Soufflot. 

A French text-book of political economy by a Paris professor. 


The Latvian Economist. Compiled by J. Bokalders. 
(Riga} Ministry of Finance. 

This volume in English makes available to business men in this 
country much official information relating to economic and 
financial affairs in Latvia. 

The Directory of Directors. (London) Thomas Skinner 
and Co., 330 Gresham House, Old Broad street. 25s 
net. 

Every year fuller and more bulky, this reference book becomes 
with the grcwth of companies more and more indispensable to the 
office and the business man. : 

Atkin’s Manual, 1928. (London) Geo. D. Atkin and Co., 
1 Drapers’ gardens. " 

Gives accounts and other details of a large number of industrial 
and public utility concerns, and includes interest and yield tables. 
Tolley’s Handbook of Income-Tax. (London) Waterlow 

and Sons, Limited, London Wall. 

Up-to-date information on the income-tax and surtax in the light 
of numerous recent changes. 


(Paris) 


A faultless dinner ends with 


DE RESZKE 


The Aristocrat of Cigarettes 


Tenor (Turkish) - 25 for sis 


American © 25 for 8/10 
american DeLuxe - 25 for 2/- 
De Reazke Virginies 20 for 8f- 


Bgyptian Blend 20 fet af 
De Reszke Turks - 20 fer t}- 


J. MILLHOFF & CO. LTD., 86, PICCADILLY, Ws 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. | ACCOUNT. 
June 26. June 28. 


The week was marked by some amount of liquidation, and 
the upward movement of values has received a definite check. 
The most stirring events, however, took place elsewhere—in 
New Yark, where the determination of the authorities to check 
stock-market speculation has borne fruit, possibly a little more 
early and violently than was desired, and in Brussels, where 
heavy charges for carry-over facilities produced much forced 
selling. Sales of stocks in New York on Tuesday totalled 
Over 5,000,000—a ‘‘ record’ figure—and the break in prices 
was described as the most severe since March, 1926. By con- 
trast, the London § Stock Exchange was _ tranquil. 
Shares having an _ international market were, naturally, 
the most noticeably affected, with some ‘ home” 
speculative counters coming next in order, but investment 
stocks as a whole presented a more solid front. The ‘ shake- 
out ” so far as it has gone, will ultimately have a beneficial 
effect on the health of the markets generally, though its ac- 
companying conditions have been unwelcome to who 
purchased high-priced stocks at recent values. All the week’s 
indications, however, point to the view that the undertone 
for the more solid stocks is satisfactory. 

Gilt-edged securities weakened to some extent, but there 
was no large volume of selling, declines being but fractional, 
for the most part. Funding loan was, however, exceptional, 
owing to realisation in America, as much as £500,000 of this 
stock being reported to have been ‘‘ sent back ” on Tuesday 
evening. Rates in the London money market remained easy, 
but available balances were distinctly less than during the 

revious week, and the prospect of an early reduction in 
Bank rate tended to recede. Colonial stocks were mainly in- 
active. Tanganyika 4 per cent. scrip eased slightly, but 
Kenya 43 per cents tended to harden. The foreign market 
remained in a quiet state, though French loans were steady 
on unofficial reports of a Bill to be introduced to stabilise 
the franc within the mext week or ten days. Brazilian issues 
were dull, and Chinese bonds irregular. 

Home rails were weak, Great Western and London, Mid- 
land and Scottish ordinary falling as much as 13 in a day 
(on Wednesday), the reason being, as in earlier weeks, dis- 
appointing traffic returns. Underground issues also declined. 


In the foreign railway market heavy conditions prevailed. The |*’ 


Argentine traffic ceturns fell below expectations. Canadian 
Pacifics were affected by developments in America. Leo- 
poldina, similarly, was sold in Brussels, but subsequently be- 
came firmer. 

As was to be expected, the unfavourable turn of events in 
New York and Belgium was reflected mast noticeably in the 
industrial markets here. Victors, Columbia Graphophones, 
and others in: the same group were markedly affected. 
Sharp falls occurred in International Holdings and Hydro- 
Electrics, though the closing prices of each day were usually 
above the lowest recorded. British Celanese led the way down- 
wards in the artificial silk group, though here, asin other cases, 
bear covering usually gave an appearance of greater strength 
towards the end of each day’s business. Cable stocks were 
fairly steady, but Radio Corporations suffered from New York 
selling, and Marconis came on offer. Swedish Match, another 
international counter, registered a fall. Quietness in electric 
lighting extended to leading stocks, such as Bournemouth and 
Povles and County of. Londons. Cunards reacted on profit- 
taking, as did Imperial Tobaccos after their recent specula- 


| tive rise. The market for textile shares was irregular, though 


there was some inquiry for J. and P. Coats. In the stores 
group, negotiations for the acquisition of D. H. Evans by 
Harrods were responsible for a rise in the former and a certain 
amount of selling of the latter company’s stocks. The iron 
and steel group was quiet, Guest Keen being sold and Wm. 
Cory losing ground on the issue of last year’s report showing a 
drop in prefits and a reduction in.dividends from 25 per cent. 
‘to 1§ per cent. Bank shares were in’ fair demand at’ the be- 
ginning of the week, but became easier later on. The tone 
in the insurance share market was again steady. 
‘A general lack of interest was experienced in the rubber 
share market, in sympathy with the quietness prevailing in 
Mincing lane, and a few shares were marked slightly lower. 
‘The irregularity which prevailed at the tea auctions communi- 
cated itself to the shares of some of the leading companies. Pro- 
fessional operators refrained from active participation in oil 
res, Mexican Eagles further depreciating on Wall Street 
selling, while Shell and Anglo-Persian were easier. Financial 


difficulties overseas inevitably reacted on business in the Kaffir 


market, but prices developed an gre ag degree of resistance 


to prevailing forces, and though declines were numerous they 7. 
“were not, as a rule, of great importance. The tin share mar- 


ket was dull, the commodity registering a further sharp fall 
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the city is £650,405, a 1d. rate producing £52140: | 


‘redemption yield of £4 178 74. 


activity was reported in °:1927, as an’ investment . and «‘‘d 





[June 16, 19% 


Western Australian descriptions, the la 

Lake View and Star being favourably aa regardin 
however, showed no marked trend. Rio Tinto’ pooottio 
support than usual. Selukwe spurted to tas jeined J 
from Vancouver praphesying a strike of ore in te ot 4 


Ore in the near fut, 
NEW ISSUES. 
The new issues of the week and the 














dates of Opening of | 


lists have been as follow :— 
Nominal Cash Sub. 
Capital. scription, a. 
Amount previously recorded, 222,365,976. . ‘ 
{SSUES OF THE WEEK— 


NarionaL Savines Ceatiricares, 
Net Sales, week ended June 9, 1928, £50,000. 


Total Receipts April 1, 1928, to Sune 9, 1928, Dr £450,000, 


the aia 

Doncaster m £1,000,000 
Red. Brock (red. Oct 1, 
), issued at 99% 


1 
(June 11) alee ln ha ae 1 ee 
a “cet ans, SAUONN 990,000 .. 50,000 ., 


JS soe eceeseccese 800,000 ee 796,000 40,000 
> . ) 1,155,000 ee 350,000 - 


Nephew, 
Lim., 300,000 7% Cum. Pref. 
Shares of £1 each, at par 


MONEE. clnnckshnacanéunees 300,000 
Petrolenm Storage and Finance > am. 
Sel ake ce bk aonk oh nee 195,000 105,000 19,500 
. Bhs. o each, ai ee 
Do 195,000 Def. Shs. of 1s each, of 
at (June ll) ............ 9,750 9,750 9,750 .. 
eand 8, 300,000 , 
ae hem en ce aye 150,000 30,000 
ume 19) ... cece ° oe oe M 
Def. Ord. , at 15,000 ee oe . 
“ Noun,” Lim.100 000 10% Cam. - —_ 
. Pref. Shares of £1 each, 100,000 
Bt PAF... ..cccc cccccccececs 12,500 .. 
Do foo,600 aa a of 1s 
each, ne ll) ...... 5,000 = 
Ste mh a 000 - 

" f.Ord. Shares of 10s . 
each, at par (June 12) ...... 150,000 .. 150,000 .. 37,500 .. 
50,000 The Cam Pig: Pret” 
£1, at par (June 4) ........ .. 90,000 .. 11250... 

Do Def., 1s, at par...... 4,500 .. 4500 .. 450... 


Raycom. Pig. Pret. 108, at par 
um. Ptg. ° o at par 
(June 14) .....0. eocscecees 75,000 .. 75,000 .. 17,500... 6 
Do 150,000 Ord., 1s, at par .... 7,500 .. 7,500 .. 7,500 .. a 
_ Bolivie Tradin Sg Lim., 
900,000 8%, Ste. Pret. Ord. 
Shs. of 58 each, at par 


GFORBER) ccccesscdscccccees 50,000 .. 50,000 .. 10,000 .. 
Total offered to the public...... + . 4,092,750 .. 647,500 ..34465 


To Shareholders only— 
Consol, Gold Fields of S. Africa, 
500,000 Ord. £1, at £2108 0d. 500,000 .. 
Invest. Trust Corp., 75,000 4 
Pref. Shares £1, a ow eka 75,000 .. 75,000 .. 75,00 .. « 
Do 50,000 Def. Shrs. gt Per 50,000 .. 50,000 .. 50,00... » 


1,250,000 ee . Oa 1 mw 


Dolcoath Mine, £50,000 St. 
par eereccsseeoseerers 50,000 ee 50,000 ee 5,000 oe 
Maidstone and District Motor 
a nae 50,000 .. 62,500 .. 25,000 .. 
hale strict Gas 
eng Ue Dele et per. 20,000 .. 20,000 .. 5,000 .. 
Total to shareholders eececeecccoce ee ee 1,507,500 ee 160,000 ae 
Total offered for subscription to date offered for subscription for ' 
in— & — 6s 16 
BERD, coccdosavsccccseccesose 228,016,225 eococe eeccccecccereeee tu 
Bei cccccseccceccoceccoccce 195,1%,311 1926 eeeecceoresseoreseeers . 
BERR. ccccccccocesescoctcoese , 1925 eccccceccssococeserers 
BBBB. ccccccccccccccccccccece 1934 eeecoocecse eoeoocooers . 
BEBE. covveccccccceccccccccse 96,747,777 1923 Secccccccccssecosssere 
WEBS. ccccccccccccccccccccces 76,868,661 1GBB .ccccccccccccccces ooce 


Summarised particulars of the week’s new issues are gF 
below. Comments on the leading issues will be found 
“Note of the Week ’”’ on page 1233. 

Doncaster tion.—Issue of £1,000,000 43 per 
redeemable stock, 1948-58, at 99, secured on the pa 
rates and revenues of the Corporation. Doncaster a : 
borough with an estimated population of 58,230 4” The 
able value. of. £434,244, a 1d rate producing 4 4,633, oo 
debt is £52,180,414, of which £855,325 is produc ari ot 
present issue is required for gas, water, es a 
public works, and is a trustee security giving 2 1: 
£4 158 11d and a redemption yield of 44 16s 34. 


Corporation of Norwich.—Issue of £800,000 43 ie 
redeemable stock, 1948-63, at 99}, secured on oo 
rates and revenues of the Corporation. The ratea The stoe 


the first cash issue of the city for 25 years oe al 
security, and carries a cunning yield of H4 158 6d 


Retail ‘Trade Securities, Limited —Issued, 
41,250,000 in tos shares. 1,400,000 shares 4 in Janus! 
isale at 16s 6d. The. was incorpor ated , a 

at 1 company a” concern 





June'l6, 1928.] 


ed profits to March 31, 1928, of £338,528, paying a divi- 

of 16 per cent. Investments at that date, standing in the 
eet © pest at cost, 41,337:767, are stated to have had a 

vet value Of OVET £51,050,000. | The company’s Policy is 

ad to be ‘* to concentrate attention on businesses in one or 
sat ‘adustries at a time, making a thorough study of their 
two es and prospects, and to acquire in them sub- 
tial holdings or controlling interests.” 


pichard Johnson and Nephew, Limited.—Issue of 
00 7 per cent. cumulative preference shares of £1 each 
3 r, of which the directors and shareholders in the vendor 
at a have subscribed oa underwriting terms for 150,000. 
me. ordinary share capital (£300,000 in £1 shares) has 
seady been subscribed. The company acquires an old-estab- 
‘hed wire-making business, with net assets (exclusive of 

will) of £677,074 for £525,000, payable in cash. Profits 
1925-26, £71,306; 1926-27, £69,807 ; 1927-28, 


ye been : n2 
om d cover the preference dividend approximately 23 


£52,424 an 
times. 
Raylock Fabrics, Limited.—Issue at part of 150,000 (of 
wn authorised total of 400,000) 73 per cent. cumulative partici- 
ing preference shares‘of 10s, and 150,000 (out of 1,100,000) 
ordinary of 1s. The preference are entitled to 20 per cent. of 
ts after the ordinary have received a 10 per cent. dividend. 
oting power, one vote per share of either class. The com- 
y acquires an artificial silk manufacturing business, with 
rties valued at £76,500, with stock, &c., for a purchase 
consideration of £42,500 in cash and 700,000 ordinary shares. 
No pest profits are given, the vendor concern having been 
engaged in experimental work. 


Petroleum Storage and Finance Corporation, Limited. 
-Issue of 195,000 ordinary 4,1 and the same number of 
deferred 1s shares at par, the former being entitled to 40 per 
cent. of profits after bath classes have received dividends of 
§ per cent. Voting power, one in one and one in twenty 
shares respectively. The company has been formed to store, 
finance, and deal in motor spirit and allied products, and will 
acquire assets valued at £,25,290, exclusive of goodwill for 
£25,000 (of which £20,000 is payable in cash). 

Sternol, Limited.—Issue at par of 300,000 8 per cent. 
cumulative participating preferred ordinary shares of 10s each 
(of an authorised total of 400,000), entitled to 25 per cent. of 
surplus profits after their preferential dividend, or (in the first 
three years) 10 per cent. in all, whichever is the higher. 
100,000 deferred shares of 10s are authorised, but not issued 
to the public. Voting pawer, one in one and three in one, 
respectively, The comypany acquires a business of importers 
and dealers in oil and petroleum products, with property, 
machinery, &c., valued at £54,280 for £50,000 (cash), plus 
£9,000 (cash) for motor vehicles, pumps, &c., plus 50,000 
(deferred shares) for goodwill. ‘‘ Gross profits’? are given 
4 some years, while net profit for 1927 is estimated at 
123,901, 

Cliftophone and Records, Limited.—-Offer at par of 
3,000 8 per cent. cumulative participating preferred ordinary 
shares of 10s (entitled to 25 per cent. of divisible profits after 
the deferred ordinary have received an 8 per cent. dividend), 
and 300,000 (out of an authorised total of 1,500,000) deferred 
ouinary of 1s. The company has been formed to manufacture 
gramophone records, to acquire the ‘ Cliftophone ” gramo- 
phone business, and the patents granted to Mr Clifton in 
spect of his electrical recording process. The tangible assets 
ote taken over are valued by Mr Clifton himself at £80,000, 

€ purchase price being £47,000 in cash and 600,000 deferred 
ordinary shares, 


yrctue Gramophone Records, Limited.—Issue at par 
See (of an authorised total of 100,000) 7} per cent. 
~ -_ participating preference shares of £;1 and 90,000 
eitled 590,000) deferred shares of 1s. The preference are 
their to 20 per cent. of distributed profits after receiving 
thin = dividend. The company acquires world rights in a 

unbreakable gramophone record, on which designs or 


Hanover Square, New York, U. & A. 
Commercial banking. Execution of 
foreign orders in New York for 

banking correspondents. 
Special Representative 
148 Leadenhall St, London, 
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letterpress can be printed in colour for advertising or other 
purposes. The purchase consideration is £30,500, in £10,000: 
preference and 410,000 deferred shares. 


Nonn, Limited.—Issue at par of 100,000 each of 10 per 
cent. cumulative participating £1 preference and 1s ordinary 
shares. The preference are entitled to 25 per cent. of dis- 
tributed profits after payment of 10 per cent. on the ordinary. 
The company acquires exclusive rights in a patent medicine 
for 430,000 in cash, the vendors, however, agreeing to sub- 
scribe the whole amount for ordinary shares. The product is. 
new to the general public, having been introduced on a smalf¥ 
scale only last year. : 


_ Particulars of the following have been issued for public 
information only :—Yagerphone, Limited, capital £50,000 in 1s 
shares, incorporated May, 1928, far manufacture of gramo- 
phones; Bolivia Trading Corporation, Limited, capital £)100,000 
In 200,000 8 per cent. participating preferred ordinary shares 
of 5s and 200,000 deferred of 5s, incorporated to acquire the- 
right to import merchandise, free of duty, for exploitation of 
a concession in Eastern Bolivia. Montague L. Meyer, Limited,. 
authorised capital £270,000 in 120,000 73 cent. £1 cumu- 
lative preference shares and 150,000 £1 ordinary shares, 
timber importers; African Asbestos Trust, . Limited, capital 
£500,000 in £1 shares, farmed to acquire an asbestos property 
in Carolina, Transvaal; Stroud Brewery Company, Limited,. 
issued share capital £67,000 in 6 per cent. cumulative £1 
preference shares and £175,250 in £1 ordinary shares, loan 
capital £300,000 6 J ru cent. first mortgage debenture stock, 
4850 4 per cent. debenture stock and £39,190 mortgages;: 
The J. M. Newton Vitreo-Colloid (1928), Limited, capital £250,000 
in 1,500,000 ordinary shares of 2s and 1,000,000 deferred of 
2s, formed to manufacture a substitute for glass, celluloid, 
mica, and transparent paper; Hall, Lewis and Co., Limited,. 
issued share capital 4,400,000 in 7} per cent. £1 cumulative 
preference shares and £:800,000 in 4:1 ordinary shares, loan 
capital £/500,000 7} per cent. five-year secured notes, incor- 
porated to acquire a railway-wagon business ; Kirklees, Limited, 
capital £500,000 in £1 shares, formed to take over an artificial 
silk business; Marvin and Co. (Brazil), Limited, issued share capi- 
tal 4,290,000 in 8 per cent. £,1 cumulative participating preferred 
ordinary shares and £515,000 in 1s deferred shares, £27,000 
6 per cent. unsecured debentures have also been issued, the 
company holds shares in a Brazilian iron-smelting, refining and 
merchanting business; Celebrity Gramophones, Limited, capital 
£,60,000 in 2s shares, formed to acquire the assets of a gramo- 
phone manufacturing business. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in. 
the more active securities of the various markets :— 
British and Colonial Government Securities. 
. >) 


os 


Trop, so Fall, 
Price 
Last 
- « Week 
22 Latest 
HD Price,” 


India 34% Ftock .... 


War {sees 973... 97h .. toe 


5%, 1929-47. .101;%..10)8 .. 
Loans | 47" 1929.42. .10045 ; 
Funding Loan 4% .. 963 


asd o 
-- 90A . gen Ba ee 
Victory Bonds 4% .. 94 .. 4@.. . Zealand 3'% 1940.. ve - 
Capvenien Loan 34%, 7% .. Tie: .— ¥y| Nigeria 6% 1949-79 ..113 ..113 . 
Conseols 23% 56axd. 564 .. .. | Queensl’d 5% 40-60.. 98 .. 9% . 
Do 4% 888 .. BR .. + & | U.of 8.A.6%1930-40..101 ..101 .. 
Trish Land Stock 23% 594xd. £93 .. S. Aust. 64% 1930-40 ..105 ..103 .. 
Local Loans 3% .... 65xd...65 .« .. | Victoria5i%1924 4.. 100 . 100 .. 
Anst. 6% 1931-41 ....102 ..103 ..+ 1 | W. Aust. 6% 1930-40. .100x ..100 .. 
British Railways. 


91 ..—2§ | Metropolitan 703 .. 73 a 


ee 


++ + + Rise o 
ee 
8s 


—_— me 
s3253 
ra 
Se. eee 


aig ++ Rise or 
o 38 8 fe bop Wall, 


Great Western, Ord ..93§ .. 
Lond.& North-Eastern 
5% Pref. Ord. ....302 .. 292 ..—1 
Def.O -- 13g ..— 38 


524 ..—2 


Metropolitan District.752 . _ 


Southern, Pref. Ord...738 .. 73 ..— 
Do Def Wg .. 34 


Unde-ground Electric ; ' 
Mid., d (£1) cose SEs ..— &- 
age a a eR -» 643 ..—23 Do Ine. Bds. ‘neds cat: 125 > 


American Railroads. 


iO... ..195xd. .. | Union Pacific 203 ..199xd. .. 
eereeeshn bee.» _ 3 |Southern............ -.161 ..152 ..—9 


Colonial and Foreign Railways. 
Antofagasta Cons..... 94 .. 90x.. .. Central Argentine .. me 
B.A. and | Pacific — } Cordoba Central a 
B.A.Gt. Southern .. 105 ..1043 ..— Leopoldina oe 
Buenos Ayres West .. 91... 91 .. -- Mexican Railway .... a a 
Canadian National Do let Pref. .......- 
Gtd. Deb. Stock .. 69 .. 68x... San Paulo 
Canadian Pac. ($100)217 ..209x .. United Havana 


Foreign Government Securities. 
tine 5%,, 1886-7..102 ..102 .. Hungarian 7+%, 1924.1033 ..1033..+ 
Areonan Cr Cuar...103%. .102 ae | Japanese 6%, 1924 .. 991 +100 .. + i 
Belgiaa 7%. 1926 ....1094..110 .. 4 | Mexican Cons. 1899. on: 
Brazi! 5%Fond.. 1914 $9 .- $9 -- +; BeruvianCorpord.atl: 208 =. 
Chi ian 44%, 1895. ... % a muvion’ 
P.U.M. 6% 
4 | Portueuese (New) .. 
a Rassian 5%. 1906 ...: 
| Seine = costo 
| Siame* : ae ~<”. me 
| Tarkish Unified .... 249 .. 243..— % 
Telegraphs. ‘ ; 
riean ‘*A-”’ ..243% .. .. | Marconi Canada.... 14 .. —_ ; 
faci Aw ireless sb. Sh. Sh 3, | Marconi Marine .... 2g8,. a: — - 
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Miscellaneous. 
ewspapers(£] ee ee ee H dson’ ee ee o—_ 
Cottons (£1) ” ce —_ prin ee leg... 198x. a 
o-Persian Oil (£1) ee + Chem. Ind { Def.loy co G4Zee oe 
Apex (Trin.) Oil iy 1% .. 1 _— Imperial _ o a ‘ de 
Barker, John (£1) .... 3%.. 3%. = Si 5 fe: ls.. .. 
(41) ...... eo J + Do8%Cm.APrif.(41) oo Age. 
Bradford Dyers (£1) _ a 
WN 57 (Zl) ...c0ee.- : . 
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al ey (4) 
ee 


voeomea Gramo- 





Ashanti Gold (4/) .... . —— 8 Lyell (2 

Brakpan (41) ...... 

Sesben ES Peep iey) Rend Mines 

Burma Corp. (Rs. 10) 

Gam & Motor (£1) .. Rio Tinto (i 

‘Censral (&).. 

Oity (hl) eo dena 

es Fielde(Z]) 34%.. 34%..— 3% | Selukwe (2/6) ........ 
Mines (10/) .. Suenee an Mensa 

De Beers Def. ).. eee eoeoeee 

@ast Rand Prop. (10;) Siamese Tin (5/) .... 
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THE ASSOCIATED BISCUIT MANUFACTURERS, LIMITED. 
Maroh 31,1928. - 
LIABILITIES. Oompared ASSETS. vo 
Amount. 31,1927. ount. “31, 1927. 
pref. £1 600,500 . reste = Y . 
cum 2 ee ee ° oe 
Seer eee 5400,140 . on from 
Pref. div. thalf-yr.) 15,600 .. ee ciated cos. ...... 147,250 .. + 6,250 
Leans from asso- Debtors ........06 95838 ...— 67 
ciated cos....... 38,100 - Stocks ...... ptnsse 2295 ..— 369 
Proat and oss .... 46816..+ 32 Formation er- a a 
penses, less amn 
~~. 27,93 ee — 10000 
Total eoecesece 2,203,614 ee — 0177 Total eeececse 2,203,614 ee — 10,177 
ASSOCIATED NEWSPAPERS, LIMITED. 
Mareh 31, 1938. 
“ise” with Mar. 
& & | | Properties,plant, & “ae 
cum. pf.shs.,£1 500,000 .. os = in we chien ron ee 
Del. shares, £1 -. cs | Investments .... 2577,371 .. +1,438.783 
Reserve account.. 4(0,000 .. om — > 
Pension funds .. 151,284 .. + 30,945 Mills at 
‘Senley che“bbtes. 5% per annum 000 .. — 66,000 
for dividends.. 28,202 .. + 187} Debtors ....... - 683,719 .. + 54,649 
Creditors & resvs. Cash ...... ee oo 30,508 
gencies ee sees 929,673 o—_ 73, 





a! Be qeneeting Ualansechest cust of geedulll, copyrights was included 
BLEACHERS’ ASSOCIATION. 
LIABILITIEG. " 
ASSETS. 
fn. ©, ae. amg. =, e. 
Ord. shares ...... 3,793,737 .. iis Land, 
. shares ...... 2,472,500 .. Ss AC. ......000000l0, 259.196 .. — 72,902 
Geb. stock .. 3.250,000 .. oe Stocks,&c. ...... 902339 .. + 84,030 
nyaid divs ...... 1,421 .. + 90] Debtors.......... 924,908 .. — 17,535 
‘Sundry ereditors... 1,462,766 .. — $41,961 | Cash . daasoctens 23,757 .. — 
= al reserve 000,000 + Investments .... 285,291 .. — 
Supe eeesece oa ee saat 
or. fund. a ~ 
fund.. 57, oo + 9746 
ee 665 4 9 





Toral cocecce edd SeOAal oo — 198,158 Total ....0.0c088, 305,681 so = 






















& & 
Ord. shares, £1». 2000000 .. -. | Cash ..... ‘ 
5% cum. pret., £5. ~ 2000000... hie Freehold & lease. 50 .. 
Capteel wenenve 510,000 -. + 45,163 in Lon on va 907,954 
Share 1 premium com mi = "" 
account ... 3,000,000 .. sed New cue ean 454,428 .. + Say 
Insurance act.. 150,000 .. + 60,000/ not received . 
Miividendes. 996000 + 225,000] Bhipe ws steaztss. ; Matin = 
eeee ee ps & y fe 
Seleignenten- Merchandice a om 


‘mieaiet - 300,000 .. os Jand and in 
Buildings...... 200,000 .. 81,500 tran 
Allocations— x be 


ae betes 2,891,926 
Land, buildi ; — dy 
Sec en) 
= yonene. oe anada........ 4,745,458 








Total occceee oO, 785,922 ee — 331,875 Total eeeecees. 
J. LYONS AND CO., LIMITED. 


LIABILITIES, —_ ETS. 
with Mar. “— 
oon. ~~ Amount, 
& 
shares.. 400,000 .. io Land, buildings, 
“a” o- LIGBTIS .. + 7,500) &o........0000. 9,698,815 
5% pref. shares.. 647,065 .. = Stock .......... 2,449,818 
Leven eee 3,000,000 .. +1,000,000/ Debtors ........ §90,917 . 
pref. shares.. 1,000,000 .. Investments in ! 
pref.ord.shrs. 400,000 .. easociated cos. 291,667 
600,000 . 
shares ........ 225,000 .. te 
4% deb. stock.... 300,000 és 
% deb. stock .. 25498 ..— 2,525 
6% deb. stock.... 66,820 .. 2s } 
pak cee 1,763,531 .. + 186,725 
Interest accrued 26,642 ..+ 2,858 
— loan eeeerse 3.206 ee a os 
vs. unclaimed.. ee 
cadena ken 850,000 .. + 232,195 
Profit and loss .. 405,591 .. + 623 





Total........15,572,459 .. + 905,553} Total........13,571,459 .. — 
PHOENIX OIL AND TRANSPORT COMPANY, LIMITED. 


December 31, 1927 
LIABILITIES. Compareé ASSETS. Compa 
with Dec. with 
Amount. ay 


caneems. a. : 
Shares £1 fully pad. 3,725,479 .. + 128,629] Investments at 
Shares 1/ fully pd. to 21 
Investments res... 


o 
. 
. 
. 
. 
. 
. 
. 
. 
. 
° 
. 
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da ad- 
Rinscmhoc |°* a1aan .. + nes | fanoneat cont; LSM. 
Creditors eevcccce 15,18 oo 40,147 cee ome ee ry} . 
a a ee... Oa. t 
Bills "ponakcabie er 
eee eeeeerore 324 ee + 
Total...... oo 4,409,585 .. + 119,431 Total ........ 4,409,584 .. + 119 
WK. CORY AND SON, LIMITED. 
March 31, 1928. a 
LIABILITIES, Com 
Cetra oe 
Amount, 31, 1927. Amount. ae 
pref. shrs. est 000 . Land, buildings . 
Ona aren a See ate ae ee SRS 
Ga teks chnek 700,000 . . ee Debit balances .. 3,165,381 .. —57 
afi debe bbe cdens 200,000 .. * ss o> 105,662 «. 
Selle cn cee wee , Investments si 
ee se ar e ’ 
© mph 1000000 :: + 200,000 March 31,1938 99,42 .. 
Insurance fund .. 06 ee a Brit. Govt. stocks, 15 
Staff pensions .. 118,604 . at or under cost ai 
Credit balances ++ 2970188 . s+ G27 |Cash.........00006 
Profit and loss .... 1,128,325 . ——— 
Total eoccceecl0,352,714 o- — 91,199 Total ecoccese 10,352,714 -4 
EP ETE 
OIL OUTPUTS. 


British BURMAH PETROLEUM - ComPasy, Lurep.—The oo 
crude oil by this company and the Rangoon Oil Corl 
Limited, for the month of May amounted to 43, 1 total pre 

Kern River OILFIELDS OF CALIFORNIA, L13tITED.— ar be 
duction during the month of May amounted to 142;7 
Or approximat 20, tons. 

MEXICAN Fact a CoMPaNy, coral oer output fot 
week ended June 2, 1 was 114,000 barre com 

SERVICE peaccmen Conran, Lrsutep.—Output _ tro 
pany’s Gura Ocnitei wells for the week ending June Z tons (17:98 
{9-4 wid barrels); for the week ending June roth, 2,5 


's 
tame On, Liwrep.—The total production on = ae 

properties in Mexico during May was 56,523 Sood amounted 

of which the royalty due to Tampico Oil, — wot 

to 9239 astra. . sstons, Lnutrep.—The outpe ob vial 

‘ie aa tees oth was 4,509 | metric tons. (Previou 

June 2nd, 96,616 metric tons.) 
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THE ECONOMIST. 


COMPANY MEETINGS, &c. 


BURMAH OIL COMPANY, LIMITED. 


A TRYING AND DIFFICULT YEAR. 


KEROSINE RATE 


WAR IN INDIA. 


“STANDARD OF NEW YORK” AND RUSSIAN SUPPLIES. 
SIR JOHN CARGILL ON THE POSITION AND OUTLOOK. 


rhe twenty-fifth annual general meeting of the Burmah on 
smpany, Limited, was held, on the r1rth instant, in the Merchants 
Hall, 30 George square, Glasgow. 

Sir John T. Cargill, Bart. (chairman of the company), presided, 
j there was a large attendance of shareholders. 

The Chairman said:—Ladies and gentlemen,—Following our 
sual practice I propose, with your permission, to take as read the 
stice calling this meeting, together with the report and accounts, 
nd to call upon the’ secretary to read the auditor’s report. 

The auditor’s report having been read by Mr F. G. Holdsworth 
he secretary) :— 

The Chairman, continuing, said :—Ladies and gentlemen,—With 
be industry still under the cloud of world over-production, and 
alues for some of our products already below the levels ruling in 
q, | refrained, when I addressed you last year, from prophecy 
sto the results for 1927, which you now have before you. But, in 
jew of your unwavering and whole-hearted support of the settled 
plicy of your board to deal conservatively and soundly with 
profits, I had no hesitation in venturing the claim that your com- 
pany was as well placed as the best—and much better placed than 
nost—to regard with reasonable equanimity the vacillations in 
alues so characteristic of the petroleum market. And with the 
tual figures now before. us I find no reason for revising that 
alm. 

The unfavourable conditions which we were then facing con- 
inued throughout the year. Their consequences have been re- 
ected, not only in our own but also in the published accounts 
jor the period of practically every company in the industry, other 
han those of a purely holding nature, whose figures are conse- 
quently not of a comparable nature. If, however, reconsideration of 
ny claim seems unnecessary, subsequent events call for some qual). 
cation, since it had in mind the normal economic reaction of 
luctuations in world supply and demand, and took no cognisance 
hatever of peculiar and special conditions directed at and operat- 
ng in the Indian market alone. 


THE INDIAN MARKET. 


As the report reminds you, the whole volume of your products, 
th the exception of paraffin wax, is marketed in India. Kerosene 
‘Presents some 60 per cent. of that volume, and more than 40 
cent. of the kerosene has, ever since 1905, been put on the 
tdian market under our maximum price policy at a price always 
uterially and on occasions enormously below world parity, and 
we balance, on average, also well below prices based on world 
rity at which foreign kerosene could be laid down at the 
me in India. From this it necessarily follows that, since the 
“erage price at which we have sold our kerosene in India has 
“i very considerably below that at which kerosene could at any 
me have been imported and sold there consistent with world 
uarket costs of the product and. of freights, and since our kero- 
“ Tepresents some 60 per cent. of our marketed production, we 
ae had in this policy an important insurance against the normal 
Mssitudes of petroleum values. In other words, since 60 per cent, 
" ‘tr products was regularly being marketed well below world 
. ket values current at any time, vacillations of price downwards 
apa more for others in the industry than for ourselves. 
ben €n, was not the least of the factors which I had in mind 
= ate the claim last year to which I have referred. 
it of en through the action of others, India becomes the cock- 
ore; their disputes my statement requires qualification. While 
. ga importers to India can, normally, make good elsewhere the 
ae may be involved in the uneconomic and unusual prices 
ia » for their own purposes, they may be prepared to sell in 
1 vn cannot, since our production has to be marketed there 
. the indigenous industry of India must have in its home 
at least fair competitive conditions if it is to live. But 
been the position ? 


TMPORTATIONS OF SOVIET KEROSENE. 


. s 
en months only after we last met here the Standard Oil 
Y of New York commenced importations to India of 


kerosene which it had purchased on contract over a period of 
years from the Soviet Government of Russia. As is well known, 
these supplies are the produce of oilfields and refineries im 
Russia acquired and developed by foreign capital before the 
Russian Revolution, which were expropriated by the 
Soviet Government without compensation. Of these expropriated 
Properties those of the Royal Dutch-Shell group were probably the 
most substantial and important. That group has stated that for 
years—at one time in one way, at another in another way—it 
had been endeavouring, not alone for itself, but for all others 
interested, to secure restitution or compensation—or at least the- 
recognition of the principle of compensation. It had on occasion 
purchased—in that direction only, and with participation open 
to all—and on occasion it had boycotted Russian supplies, but alk 
through in close consultation and agreement with the other 
interested parties, including important members of the Standard 
Oil group; and, indeed, the Standard Oil Company of New 
Jersey and not the Royal Dutch-Shell group itself had apparently 
been the most recent direct negotiator, all the parties being finally’ 
agreed to’. a minimum time period to test the chances of the- 
policy of boycott. 

While, it is alleged, these parties were thus bound, the: 
Standard Oil Company of New York, afterwards publicly con- 
demned for doing so by the Standard of New Jersey, was 
persuaded by the Soviet to enter into this contract, significantly, 
if true—-in the light of Soviet political activities—not only 
specially for the Indian market, but also at an f.o.b. price lower 
than the then current market, and, even so, subject to still further 
reducticns in accordance with the values which might be realised 
in India. 


ROYAL DUTCH-SHELL GROUP’S ACTION. 


If not content with, at least passive in the past to, the entirely 
disproportionate share of the imported kerosene trade of India 
being done by the Standard Oil Company of New York in the 
face of the much greater geographical claims of its own Easterm 
production, the Royal Dutch-Shell group at once accepted this 
challenge—whether the Standard’s intention was to increase the 
trade disparity between them or merely to perpetuate it at the 
lower cost made possible by these exceptionally priced Russiam 
supplies in place of supplies from America, as hitherto. Under 
our own afrangements with the Royal Dutch-Shell group we 
could have held kerosene prices in India until December 31st, 
but we had no hesitation in deciding that we would gain nothing 
by this three months’ delay, but would merely jeopardise for the: 
future the extremely friendly and beneficial association which we 
have had with that group for 23 years, to which I made special 
reference in my speech two years ago, if we thus stood on the 
letter of our rights and did not live up to the spirit of that 
association on the first occasion on which it had been put to 
any serious test. 

REDUCED KEROSENE PRICES. 


As a result, prices for kerosene in India were heavily reduced 
immediately the first Russian cargo arrived for the Standard, 
and thereafter steadily fell to a level even below that governing 
the volume of our maximum price policy—in other words, s0- 
far as the inferior quality is concerned, much below any leve} 
which bas ruled anywhere for kerosene, at any rate since before- 
Pie toe this untoward and entirely eer papers. 

ds expenditure in the past year on extensive op 
od a Singd field, preparatory to putting that field into @ 
condition more and more to meet the natural decline in produc- 
tion of the older Yenangyoung field, would have been largely 
met by revenue from the greater tonnage marketed in 1927 and’ 
in 1926, and the reduced profits for the year are mainly due, 
therefore, to a combination of these two factors, for our totaP 
fields expenditure is, as you are aware, charged direct to aa 

I have referred to this situation here to indicate at once 
principal cause of the poorer showing for the year. In a 
address to the shareholders of the Assam Oil Company, Limited, 
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at the company’s annual meeting on the 31st of last month in 
‘London I dealt at some length with the consequences of this 
situation on the smaller indigenous producing companies of 
India as exemplified by the Assam Company’s results, and for 
‘the better information of those of our own shareholders who may 
mot have seen the Press reports of the proceedings at that meeting 
we are arranging to circulate a copy with the usual report of 
‘tthe proceedings at this meeting. 


PROFIT AND LOSS ACCOUNT. 


I shall be reverting later here to-day to this position, but 
‘will now proceed with you to my usual examination of the figures 
of profit and loss and of the balance-sheet. 

Depreciation of £396,533 5s 2d is lower than last year by 
‘£94,720 15s, the reason for which I shall explain later. Here it 
is sufficient to assure you that in the opinion of your board it 
as as usual on an ample scale. The balance of profit remaining 
after this charge is £1,903,312 7s 9d, which is increased by trans- 
‘fer fees and interest and dividend account, amounting together to 
£804,360 6s od, to £2,707,672 148 6d, as compared with £3,167,661 
17s 10d in 1926, or a reduction of £459,989 3s 4d, despite the in- 
crease in dividend and interest account of £114,419 18s 8d. Debits 
to the profit and loss account are greater by some £128,056, mainly 
represented by the difference between increased income-tax and 
‘the special gift of £100,000 to Rangoon University. On the other 
thand, there is the saving of the £10,213 14s 6d of capital charges 
incurred in 1926, and the lower contribution to employees’ provi- 
dent fund following on the reduced final dividend now being 
recommended. 

The net result is that the profit carried down is reduced by 
£588,046 1s to £1,914,772 138 2d, and, after adding the carry- 
forward from 1926 of £453,469 7s, and making the same alloca- 
‘tions as last year of £20,000 to insurance reserve, £200,000 to 
general reserve, and £150,000 to fields expenditure equalisation 
weserve, the balance to the balance-sheet is £1,998,242 os 2d, or 
£53°.479 178 4d less than that of 1926. From this preference and 
amterim ordinary dividends for the year, absorbing £881,975 
7s 7d, have already been paid, and we are now recommending a 
final dividend on the ordinary shares of 2s per share, less tax at 
as 14d per £, or 10 per cent., making 20 per cent. for the year, 
an place of 30 per cent. for 1926. This will absorb a further 
£613,850 7s 7d, and we are proposing that the balance of 
£502,416 5s, or £48,946 18s more than last year, should be 
«atried forward. 


BALANCE-SHEET. 


Turning now to the balance-sheet, on the assets side you will 
gee that the refinery block is up by some £306,923, representing 
the further cost, less depreciation, of the reconstruction and 
modernisation scheme which it is hoped will be completed during 
‘the current year. The fields block stands at the old figure of 
350,000, all expenditure there other than for electrification having, 
es usual, been charged direct to revenue. The increase in fields 
electrification block is mainly due to the extension by transmis- 
sion of this form of power to Singu, where current is now 
available, although its application over the large area involved 
-will, unfortunately, not be completed to enable us to dispense 
entirely with the more expensive liquid fuel much, if at all, 
before the end of the current year. There is a small net decrease 
‘tin pipe-lines block account. The increase in the tanker and tank 
installation block is mainly attributable to the cost of the new 
tanker, s.s. Masimpur, which, commissioned towards the end 
of the year, has since been giving complete satisfaction. Stocks 
of plant are up and stocks of products down by some £742,896 
and £119,404 respectively. 

Investments are, on balance, down by some £1,995, after trans- 
ferring to the trustees of the employees’ provident fund securities 
‘to the value of the company’s contributions for the year. As to 
‘these investments, the market value of the quoted ones alone is very 
considerably in excess of the value at which all of them stand in 
‘your books. Sundry debtors and debit balances are higher by some 
%602,000, while the reduction in loans, deposits, and cash by about 
41,635,000 reflects a heavy but necessary transference throughout 
‘the year to permanent investment in and for the operations of our 
own husiness, which, it is anticipated, will normally result in 
more profitable employment of these resources, although it is 
mecessary to point out that the immediate result must be a drop 
in our interest income. 

On the liabilities side of the balance-sheet you will see that after 
‘making the usual appropriations from profits the general reserve 


now stands at £800,000, the insurance reserve at 4500,000, and. 


‘the fields expenditure equalisation reserve at £600,000. Then at 
£939:434 38s sd the fire and marine insurance account is up 
by some £87,826, representing premia credited less losses during 
‘the year,.and‘sundry creditors and credit balances are up by 
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£108,503, comparing with the increase of some £602 


debtors and debit balances. #000 in sundry 





RESULTS NOT UNSATISFACTory, 


While no setback can ever be other than unpalatable 
you will agree with your directors that in the circ 
already described the results of the past year can in th 
scarcely be regarded as unsatisfactory. Had we not eimselves 
other indigenous producing neighbours, been the yj as our 
specially localised and intensive rate war in the ieee ee 
which none of us could avoid, our greater marketed aang 
1927 would, as I have already indicated, have enabled ys ~ in 
our heavily increased fields expenditure, to meet, with =< 
comparatively small decline in profits, the effects of wor! d 78 
production. ee: 

As to fields expenditure, I have frequently warned you tha 
can, unfortunately, look for no material lightening of this a 
so long as we remain dependent for our raw material oa 
comparatively deep and unfortunately small-calibre wells which 
have for years now been characteristic of the proved fields 2 
Burma and India. There, even in our palmiest days, we ted 
never enjoyed the large spouting wells with which Nature has 
favoured Persia, Iraq, Venezuela, Mexico, and the United States, 
but then we had shallower and, therefore, cheaper wells, whereas 
to-day, as in recent years, we have to go to steadily increasip 
depths to get at best no better than the past yields, if as good, a 
this means more expensive production and the constant burden of 
heavy expenditure on new wells to offset the decline in the older 
ones. 


Umstances I have 


OIL-WINNING COST. 


While, therefore, your directors, relying on the best geological 
advice at their disposal, have no serious anxiety as to you 
ccencessions continuing to yield our raw material for many years 
up to the volume of our existing refining capacity, the cost of 
winning this oil cannot be importantly reduced until the day 
arrives when the fields are completely drilled up and becom 
simply a producing proposition with a gradual but inevitable 
decline to final exhaustion. Under normal economic conditions, 
however, this necessity for steady and heavy new drilling need 
not disturb us any more in the future than in the past. The cil 
industry, probably more than any other, swings from over to 
under-production and back again with extraordinary rapidity, 
and world prices must ordinarily reflect not the costs of temporary 
cheap flush production of wells which fall off more or less rapidly, 
and whose very calibre places a serious drain on the oil reservoirs 
they have proved, but the naturally much greater costs of that 
production from old and new wells of much more modest calibre, 
which represents such a considerable proportion of the world’s oil 
resources, and which is normally essential to meet the increasing 
growth in demand for the commodity. And we are fortunate in 
the enjoyment of a crude petroleum unusually rich in the mot 
valuable products—wax and benzine—unembarrassed by those 
foreign and objectionable features which in many cases render 
refining not only very difficult but complicated and expensive, and 
of a home market capable of absorbing practically all we «a 
produce. In normal circumstances, then, we can look with reaso- 
able confidence to being able to hold our own in the interplay of 
the law of supply and demand and to show results which will stand 
comparison with those of our contemparies. 


GOVERNMENT OF INDIA AND THE SITUATION. 


It is not, then, that sort of situation which requires me % 
remind you to-day of my previous frequent statements that the 
nature of the ficlds on which we meantime depend is such thit 
production costs must be heavy and continuous. No, it's the 
present unusual situation in which we and our neighbours 10 ye 
Indian oilfields are placed ; the specially localised war of prices, th 
effects of which we cannot escape, and the uncertainty 4s to 
continuance, that demand that I should warn you, as we and oF 
neighbours have thought it our simple duty to warn the a 
ment of India, that its indigenous oil industry is no better plac " 
but in some respects worse placed, than any other country 
petroleum or other industry indefinitely to face, and succ 
to come through, price conditions for its products, - sat 
dictated and governed by no economic considerations wha' aa 
but, on the contrary, are alleged, in the case of one of the weft 
batants, to be based on conditions of purchase which in re 
nature of the origin and source of the supplies a oat o 
the normal charges of labour and of capital. The eats 
India has referred this situation to its Tariff Board ‘ “if any, 
into and report on the extent and nature of the protection, for the 
which in these unusual circumstances should be provided h 
local industry. The continued existence of some of our nelg 
is undoubtedly already seriously menaced. 

As we ourselves are more fortunately placed, our if 
approaches to the Government of India and to the T# 
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necessarily reflected our differing positions; but while I am 
vat that we can and will be able to eee this trouble through, 
must continue to be, a serious drain on our resources 

have—as indeed it already has had—unfortunate 
policy we have steadily followed of spending a 





is, and 
cannot but 
ctioas om the 








have ‘erable amount of our revenue every year in attempts to 
elves over and oped up further petroleum resources in the Indian 
Or ‘ie for, with the ready consent of the Provincial Governments 





ook our neighbours and we decided immediately on the 
nreak of this trouble that every resource should be husbanded 
i that purely exploratory work everywhere must be suspended. 







THE ISSUE. 


mat the issue of this third party dispute will be, and when, 
of us can say; and while it continues it is quite impossible to 
urd any estimate of trading results. Wider issues have been 










a wed up than were involved in its original cause. By their 
hich y action the Standard Oil Company of New York advanced the 
is of for the principle of supplying a market from the source of 





pduction nearest to it, and it seems certain that not only the Royal 
h-Shell Group, but also the Anglo-Persian Oil Company, 
sited, with the best geographical excuse of all,zalthough hitherto 
pressed by that company because of its recognition of the 
what delicate basis of Indian marketing arrangements, will 










ASI . . 

: z it on their fair share in future of the imported petroleum 
ad de of India. What we do definitely know is that the opposite 
older ws of the combatants on the morality of trading in goods from 





inted source are no longer necessarily an obstacle to peace. 

both sides have made their respective ethical conceptions per- 
ily clear, and each is now apparently prepared to agree to differ 
that issue. But we also know that offers made by the Royal 
ch-Shell Group to secure peace—fair and reasonable offers in 







gical 






your 
years circumstances I have described—have been refused, and that 
st of je unreasonable counter offers have been made, including a 
day dition affecting us that the indigenous industry must agree not 
come to export benzine while India may be able to absorb all its 
table duction, but also not to increase its benzine production 
jons, resort to “cracking ” of kerosene or other fractions of petro- 
need m! I need scarcely tell you that there will be no peace if 
e oil s depends on the indigenous industry producing one gallon 
r to than is economically potential to it, or on other than un- 
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tered and complete freedom to deal with its production at all 
hes as it sees fit. 


THE POSITION. 


ou may rest assured that we can, and will, see this trouble 
ough, though, as I have already said, it is proving a serious 
0 on our resources and in many directions is having most 
otunate reactions on the position and development of the in- 
jaous industry. While normally well equipped to fact this 
pele, we are fully alive to the fact that there never was a 
ition not capable of improvement, and in every direction 
momies can be, and are being, practised and resources hus- 
ded by us and our technical position being strengthened in 
Hy way. We are on the eve of realising the full benefits of 
meutrated and modernised refining plant which will enable us 
neasingly to make the best and most profitable use of our raw 
~ and on the marketing side, as you are already aware, we 
on ranged to combine and consolidate the organisations of 

‘es and of the Royal Dutch-Shell in India, excluding Burma 


cm, which the Royal Dutch-Shell, as in the past, leave 
tely to us. . 


hose 
\der 
and 


r of 
and 


COMBINED MARKETING UNIT. ° 


= combina marketing unit, registered under the name of 
the —— Oil Storage and Distributing Company of India, 
he it and in which we have a 50 per cent, interest, commenced 
Leann mUarY 38t, and has at its disposal all the experience 
. ces of the two parties. It at least doubles our marketing 


- a and should considerably reduce our marketing costs, 
" ried ae incidentally, perpetuates the recognition 
tf linens Royal Dutch-Shell for many years of the right of 
> od trade. us production to the first call on their and our com- 


’ bya, dereeg nentirs it involved a break, after some 36 years 
mu India, Meson os most valuable service, with our selling agents 
t patticularl an Wallace, and Co.—never a pleasant thing, 
. ata istasteful where, as here, personal relationships 
Nttanity, to arly close and friendly—and I gladly seize the 
company express here publicly the deep appreciation by 
Outs in oe alone, of work well done by these good friends 
it ready oe Service for more than a generation, but also of 
i amie of the requirements of the position and 
aan in making the mecessary transfer, which, fortu- 

ated in ony nn’, than this, for employees of theirs who were 
ic change ‘gency. At the same time, and in. view of this 
Pet, we imine company’s selling arrangements in India 
to take over from Messrs. Bulloch Bros. and 
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Co., Limited, the Chittagong and Ak i i i 
’ . yab selling agencies, which 
for an equally long period these friends have satisfactorily con- 
one on _ behalf. To these friends, also, I am sure you would 
ish me give public expression of our deep appreciation of 
their lengthy and valuable service. “er 


BREAKING UP OF OLD ASSOCIATIONS. 


Long before these developments—in fact, just prior to the visit 
to India which Mr Watson and I paid together in 1924-25—he and 
I decided so to reconstitute the affairs of the company there as to 
rerder it safe and practicable for my own firm of Messrs Finlay, 
Fleming, and Co. voluntarily to surrender the managing agency 
of the company at the end of this year. ‘Those of you who are 
familiar with the more intimate history of the company will need 
no reminder from me of the fact that, through my late father, 
Finlay, Fleming and Co, have been closely associated with your 
company from the day when it was entirely his own private 
property, and that from these very early days they have acted as 
its managing agents. In 1906 that position was confirmed to them 
by a special clause in the articles of association under which they 
cculd be removed from their position only by an extraordinary 
resolution after requisite notice; but my colleague in the firm and 
I were in such complete agreement that conditions had so funda- 
mentally changed—especially through the building up of an effi- 
cient, whole-time company organisation—that this system of 
management, which had been the best for these earlier days and 
conditions, was no longer justified. It was accordingly agreed 
with Mr Watson more than a year ago that such further prepara- 
tions as might be necessary to enable the company to look after its 
own affairs in India should be put in hand and completed so that 
the managing agency might be terminated at the end of this year, 
and this has been done. 

These changes involve the breaking up of very old associations. 
In the case of the managing agency, my brother and I, and in the 
case of Messrs. Shaw, Wallace, and Co., Mr. Ashton, are still left © 


‘with an active connection through this board; but it is, I can 


assure you, something like a tearing up of roots to see the termina- 
tion of an unusually close and harmonious relationship between 
principals as represented by your company and agents as 
represented by our respective firms. 

Earlier to-day I said I would later explain the somewhat lower 
depreciations for the year. This is that the reduction is mainly 
on the assets which have since passed to Burmah-Shell, by whom 
they will be remuneratively employed and adequately depreciated. 


BUSINESS IN COMPETENT HANDS. 


For the rest, it seems unnecessary to add to the epitome in the 
report of the past year’s operations. Where we can control events 
and their consequences, I have no anxiety as to the adequacy of 
your equipment to secure satisfactory results. Your business is 
in competent hands. Whether in crude oil production and all 
that goes to find and win it, or in refining, or in marketing, or 
in the over-riding and reconciling and controlling spheres of 
management, I can assure you that you are well and ably served 
by an exceptionally loygl and capable body of men, and I know 
I carry you heartily with me when I once again tender to all 
of them, East and West, your and the board’s deep appreciation 
of another year’s unstinted service under not too comfortable or 
happy conditions. These men and their endeavours certainly 
deserve success, but in the shape of the dividends you have been 
accustomed to they, unfortunately, cannot command it so long as 
all their efforts are checkmated by unfair conditions which we 
can neither control nor escape. 

Your assistant managing director, Mr Gilbert C. Whigham, 
toured all your Indian interests in the winter of 1927-28, and 
made useful contact with the personnel on the other side. 


OUTSIDE INVESTMENTS. 


As regards your major outside investments, the Anglo-Persian 
Oil Company, Limited, deeply engaged as it is in the benzine 
and kerosene markets of this country and the Continent, has 
inevitably shared with other distributors the effects of world over- 
production. These, however, are merely the normal ‘‘ ups and 
downs” of the business, and fundamentally and intrinsically 
I am satisfied that that great undertaking was never sounder or 
more vital and promising than it is to-day. Some of you have, 
no doubt, seen the report of the proceedings at the annual meeting 
on the 31st ultimo of the Assam Oil Company, Limited, which 
we control. As I have already mentioned, we are arranging to 
send a copy to you all from which you will see that, like our- 
selves, it has suffered in the past year not only from these same 
general depressing conditions in the industry, but also from their 
localised and peculiar aggravation to which I have already so 
fully referred. But here, again—although, of course, not on 
a comparable scale—there is reason for hope that under normal 
market conditions the greatly improved and still improving pro- 
duction and refining position of that company should make it 
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possible to liquidate its considerable debit balance and establish 
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you it is a great encouragement to me perso 

must be to my colleagues, to feel that, in “mn wes 
we are having reduced profits and consequently reduced, fact 
we still have your confidence and that we also hay » ivi 
I assure you, goes a long way—your sympathy in 7 th 
some and trying times we are passing through, anq an 
have told you, I am convinced we will safely survive I ich, 
welcome this opportunity of paying my own péricnal oan 
those who are associated with me, or I think | eal ute 
better by saying those with whom I am associated it 
management of this great company. The loyalty ang con 
with which every one works are known to me personally ;, 
way in which they probably are not known to any an 7 
and I appreciate it very deeply. ' 




































itself on a profit-earning and dividend-paying basis. The Tin- 
plate Company of India, Limited, is now converting sheet bar 
into tinplate of excellent quality at the rate of 60,000 tons per 
annum. Its costs are being steadily reduced, and besides earn- 
16g and paying interest on its debentures, all of which we hold, 
it is now accumulating surplus revenues for their redemption. 

I now beg to propose: “ That the report of the directors and 
audited statement of account, including the balance-sheet and 
profit and loss account to December 31, 1927, presented to this 
meeting, be received, approved, and adopted,” and I shall call 
on Mr R. I. Watson, your managing director, to second this 
motion. After the motion has been seconded an opportunity will 
be given to shareholders to ask questions or make comments. 

Mr R. I. Watson: I beg to second the motion. 

The Chairman: If there are any questions to be put, I shall 
b> pleased to answer them to the best of my ability. There being 
no questions, I now beg formally to put to the meeting the 
resolution which I have just proposed and which Mr Watson 
has seconded. Carried unanimously. 


Now 




















































































TRIBUTE TO THE MANAGING DIRECTOR. 


I feel that it is almost invidious to mention any name special 
and yet I feel that I must pay a tribute, and in doing so I ky 
that I will take with me my colleagues and every one conne 
with the company, to your managing director, Mr R. I. Way 
who, I assure you, works night and day, and devotes his ey 
time and talents to the interests of the company and of 
shareholders. I do not wish in any way to embarrass Mr Wat 
by saying too much, and I think it will be quite sufficient i 
again say to you that you are singularly fortunate in having 
ycur managing director a man of the outstanding ability, ener 
and business capacity of Mr Watson, and one who commands { 
respect and confidence of every one with whom he coms 
centact. I would just again thank Mr Donald and you, kaij 
and gentlemen, for your extremely kind reception of us to-day, 

Mr R. I. Watson: In a word, ladies and gentlemen, 1 wo 
like to thank Sir John Cargill and all of you for your m 
too kind recognition of the little work I have been able to do 
the company. It has, as Sir John has made clear to you, be 
a particularly trying and difficult period, but I have not { 
slightest hesitation in reassuring you all about the future. | 
are perfectly sure, and perfectly confident, we are going to “ 
through” the present trouble, anc possibly, almost certainly, g 
into a much more secure position than we ever have been in 
past. 

This concluded the proceedings. 


THE DIVIDEND. 


Continuing, the Chairman said: I have now pleasure in 
moving: ‘‘That the dividend on the ordinary shares recom- 
mended by the directors at the rate of 10 per cent. per annum, 2s 
per share, less tax, making, with the interim dividend paid in 
November last, 20 per cent., less tax, for the year, be adopted, and 
that the same be hereby authorised to be paid on June 15th, and 
that the balance of £502,416 5s be carried forward. 

Mr David Young: I beg to second the resolution. 

The resolution was carried unanimously. 

The Chairman: I have now very much pleasure in moving— 
““That Mr D. W. T. Cargill be re-elected a director of the 
company.”’ 

Mr. T. D. Kerr: I beg to second. 

The motion was unanimously carried. i 

The Chairman: I beg to move—‘* That Mr Leonard Gow be 
re-elected a director of the company. 

Mr Alan D. Kerr: I beg to second. 

This was also carried unanimously. 

Mr J. Moncrieff Wright: I beg to propose the reappointment of 
Mr James Wilson, C.A., as auditor for the current year. 3 

Mr David Thomson: I beg to second that. 

The motion was unanimously agreed. to. 

The Chairman: That is all the business, ladies and gentlemen. 
I thank you for your attendance. 





ANTOFAGASTA (CHILI) AND BOLIVIA RAILWAY COMP 
LIMITED. 
INCREASED PROFIT—REDUCED WORKING EXPENSES. 

The fortieth ordinary general meeting of the Antofagasta (Ch 
and Bolivia Railway Company, Limited, was held, on the! 
instant, at Winchester House, Old Broad street, London, Mr 
W. Bolden (chairman and managing director) presiding. 

The Secretary (Mr A. H. Clinch) read the notice convening 
meeting and the auditors’ report. 

The Chairman, in moving the adoption of the report 
accounts, said that despite a loss in gross receipts of £174 
compared with the year 1926 the board had the satisfaction 
being able to record a reduction of £190,320 in the a a 
penses. Gross receipts from the railway and waterworks r 
past year of £1,689,970 left them with a margin of oe 
£634,627, whereas gross receipts of £1,862,426 in 1926 retu 
net profit of £616,763. 

He ae thet, toe traffic position had continued to wv 
during the last few years from the point of view that ~ wi 
were providing increased percentages of the whole, comps aa 
former years, when nitrate represented such a large oo , 
the company’s traffic. The considerable reduction in te 
penses was not brought about by sacrificing the os aad 
general upkeep of the property. For years past t = cli 
deavoured to keep abreast of the times with — that hel 
for traffic operation, and expenditure incurred under 

ing fruit. ~ 
“tee ooee recommended a final dividend on the “ore 
ordinary stock of 4 per cent., making 7 per cent. ae cad 
The balance-sheet was a clean one and reflected the oe rs pil 
financial policy which had been followed for s° rs seal 
The nitrate position to-day undoubtedly looked mu 
than it did a year or so ago. 

The gross receipts for the period January ! nail 
current vear showed a satisfactory increase of £ aoe set 
: pared with the corresponding period of 1927. Wh 
of imcrease would continue depended to a gre ition 
‘ditions for the nitrate industry. If the present PO 4 
‘maintained the company’s receipts from nitrate tr i¢ metal pi 
‘tainly be better than last year; on the other hanes ovement i 
continued as at present they might not see any 1mP . 
receipts derived from the transport of tin and coppe- 

The report was unanimously adopted. 


VOTE OF THANKS TO THE CHAIRMAN AND DIRECTORS 


Mr T. F. Donald: Ladies and gentlemen,—It is customary at 
this meeting for us to award a vote of thanks to the chairman for 
presiding, and also to express our thanks to him and his co- 
directors for their services during the past year. I think that it 
is more incumbent than ever upon us to do so on this occasion. 
From the very informing address we have listened to to-day, it 
is evident that Sir John Cargill and his colleagues have had a 
very difficult and trying time. They have had to face sundry very 
difficult problems—over-production, unfair competition in the 
markets of India. These must have caused them a great deal of 
time, trouble, and anxiety. We have heard from the chairman the 
measures they have taken to cope with these disadvantages, and 
I am sure we feel confident they have done the best that they 
pessibly could in the circumstances, and we may, in his own 
words, look forward to the future with every equanimity. In a 
business of this sort there must be, of course, ups and downs, and 
for the first time after many prosperous years we have to submit 
to a reduction in dividend. I do not think we need be down- 
hearted over that. I think I am expressing the feelings of us all 
when I say that so long as the affairs of this great company are 
in the capable hands of our chairman and his colleagues we are 
sure of getting a good, fair run for our money, and we look 
forward with every confidence to the future. 


CHAIRMAN’S REPLY. 


The Chairman: Mr Donald, Ladies and Gentlenien,—I have 
already detained you a very considerable time, and I feel I must 
not trespass on your time any longer, although there are quite a 
number of things I feel I would like to have said to you to-day 
which perhaps I did not say in my speech. I would just like here | 
to at once ask you to recognise that that speech of mine is not 
in any way a personal speech, it represents not my own views, but 
the carefully considered views of my colleagues and of all those 
wh> are responsible for the management and policy of this great 


st to June 3t4 of 


company. 

I should like to thank Mr Donald for the very kind and en- 
covraging words which he has just used im proposing this 
of thanks, and to thank you all for the hearty way in which 
have signified your approval of what he has said. I can 
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a J. AND P. COATS, LIMITED. 
a SUBSTANTIALLY IMPROVED RESULTS. 


trout 


COMPANY AND ARTIFICIAL SILK. 


hirty-eighth annual ordinary general meeting of Messrs 
d P. Coats, Limited, was held, on the 14th inst., in the 

ries Institute, Bothwell street, Glasgow. 

There was a crowded attendance of shareholders. 

yr Robert Clark, in the absence through illness of the chair- 
, Mr W. H. Coats, took the chair on the motion of Mr W. P. 


The ¢ 


~ Mr Clark had taken the chair, the secretary (Mr M. 
sjson) read the notice calling the meeting, and Mr Clark asked 
i R. C. Mackenzie to read the auditors’ certificate. 
The Chairman then said :—The directors’ report and statement 
accounts have been in your hands for some days, and I pre. 
sme you Will follow the usual course and hold them as read. 
Yr Clark commented on the absence of Mr W. H. Coats, and 
marked :—Ladies and gentlemen, I am sure you share with all 
directors the regret we have that our chairman is unable to 
present with us to-day to move the adoption of the report and 
counts, and I will now read the speech which he would have 
divered had he been able to be with us. 
Iam glad that we have been able to present to you a balance- 
eet for the year 1927 which shows much better results than in 
two preceding financial periods. Your directors consider the 
oft realised is very satisfactory in view of the general depres- 
on in the textile trade throughout the world. The results of our 
ading are all the more gratifying since competition from manu- 
curers on both sides of the Atlantic has become keener and 
ore persistent, especially from those countries where the currency 
still very much depreciated and the cost of labour comparatively 
heap, enabling them to quote very low prices and increasing their 
civities. These low prices must be met in defence of our trade. 
Our shareholders, however, may rest assured that the reputation 
our goods in the various markets of the world still maintains 
s powerful influence, and where quality is the deciding factor 
have no difficulty in maintaining our position. I need hardly 
y that we are leaving nothing to chance by continuing to merit 
wd, if possible, to enhance the reputation on which our goodwill 
founded. 
We are constantly on the outlook for new sources of business and 
fe bringing out new articles whenever possible. We are endea- 
uring in some countries by propaganda to revive the thrifty 
ice of home sewing, but so long as the present fashions 
cutinue we cannot look for much increase in demand from that 
ure. Under these circumstances, we have been devoting more 
Mi more attention to our fancy products, which now comprise 
wards of 20 articles, many in a wide range of shades. These 
suitable for every kind of embroidery and fancy work. 
In connection with our mill properties in this country, there are 
0 points which may be of interest to the shareholders. First, 
? have now completed a new power unit at our Paisley mills, 
tich is proving itself to be both economical and reliable. All 
ower developed and all steam used for heating at these mills 
nate from this central station. Secondly, our allied company, 
sts Jonas Brook and Brothers, Limited, are building a new 
misting mill on the most up-to-date methods of construction to 
place two old mills a few miles apart. Besides effecting certain 
‘onomies in the cost of production, this new mill will enable the 
mployees to work under the most favourable modern conditions. 


INCREASE IN CASH RESOURCES EXPLAINED. 


T notice that attention has been drawn to the large increase in 
cash resources in the balance-sheet. There are two reasons for 
Increase, 
First, the date on which we now strike our annual balance. 
end of December happens to be the time of year when we hold 
~ snallest quantity of raw cotton. It comes in freely in the first 
months of the year and reaches its highest point in June. By 
mt date & considerable amount of the cash shown in December 
nes 18 required to meet liabilities. 
The second reason is the reduction in the value of stocks owing 
> the advantage we enjoy this year of holding stock pur- 
“ at a cheap time. To-day’s price of the quality of cotton 
"e 18 so per cent. above what it was in the spring of last 
ny , ou Can see that with such fluctuations in the value of 
cae by ourselves and by our subsidiary companies there is 
m vil, ® “onsiderable variation in the cash required. If 
subg; ee the two items of stock in hand and advances 
‘aty companies with those of last year you will see that 


"i ea by Practically the same amount as the cash 


VALUE OF STOCKS. 

During the previous two years the profits have been considerably 
reduced by the need there was to write down the Stocks to their 
replacement value. Nothing has been required this year for such 
a purpose, as the vear ended with higher values than it began. 
No doubt a time will come when stocks will again have to be 
written down, and this is one reason why we have increased the 
carry forward. We feel sure that our shareholders wish the 
dividends paid to them to be as regular as possible, and it is 
only by such precautions that this can be hoped for. 

ARTIFICIAL SILK. 

At our meeting last year, in answer to a shareholder’s question, 
it was stated from the chair that we were experimenting with the 
use of artificial silk. The tests are still being continued and we 
are using this product in small quantities for some of the articles 
we manufacture, and it seems probable that its use will extend 
further. 

It is satisfactory for me to be able to tell you that should the 
time come to increase the output it can be done at very short 
notice, as our existing plant with a few trifling modifications 
will be capable of dealing with any probable requirement, and 
so long as we are able to purchase the raw material from outside 
makers, as we do at present with part of our requirements 
of cotton yarn, practically no capital expenditure will be necessary. 

I think it is advisable, however, in this connection to sound a 
note of warning. It is the opinion of your directors that the 
use of artificial silk does not necessarily mean a large influx 
of additional business, but rather the substitution of a new raw 
material for certain articles which have hitherto been produced 
from cotton. 

From inquiries we have received from interested shareholders 
during recent months it would seem that this is not generally 
understood, and an altogether exaggerated idea of the importance 
and profitableness of the business has been spread about. 

NO COMBINATION WITH ARTIFICIAL SILK COMPANY CONTEMPLATED. 

I would also like to contradict the various rumours which have 
appeared in the Press that we were about to take an interest in, 
or combine with, one or more of the artificial silk making 
companies. If there had been any such arrangement I should have 
felt it my duty to take this opportunity of disclosing it to you. 

Such is the position to-day, but if at some time we feel it to 
be in the interest of the company to acquire a plant for making 
artificial silk or for taking any other step of a similar nature, we 
will not hesitate to do so. 

THE RESOLUTION. 

I now beg to move that the report and accounts for the year 
ended December 31, 1927, as submitted to this meeting, be and 
are hereby adopted, and that the payment of dividends and of 
a bonus of sixpence per share, less income tax, on the ordinary 
shares, and the appropriation to dividend reserve fund, all as stated 
therein, be and are hereby confirmed. 

At the conclusion of the speech Mr Clark called on Mr Thomas H. 
Coats to second the adoption of the annual report and accounts. 

Mr. Clark: Before I put this resolution to the meeting, are 
there any shareholders who would like to ask a question ; if so, now 
is the opportune time. 

A shareholder in the hall stood up and said: Mr. Chairman, 
would it be possible before the next accounts are issued to clear 
the war contingencies fund and enable the auditors to issue an 
unqualified report? 

The Chairman: It would be possible, but it would not be 
advisable. , 

Mr Clark: If there are no further questions, I will put the 
motion which has been moved and seconded to the meeting, and 
ask those in favour to hold up their hands. 3 

On the show of hands, Mr Clark said: I think we may take it 

ied unanimously. 
te mone Coats. then moved the second resolution, that the 
retiring directors, Messrs J. William Clark, Thomas H. Coats, 
C. J. Hirst, J. W. Murray, and W. P. Stewart be reappointed to 
the board. : 

Mr J. O. M. Clark seconded, and the meeting concurred. 

The re-election of the auditors, Sir R. C. Mackenzie, C.A., and 
Mr Wm. H. Goff, C.A., was moved and seconded by Col Wm. 
Clark and Mr Richard H. Hunter, the directors to fix the 
remuneration. 


esolution was carried. . ‘ 
' te Chairman: That concludes the business of the meeting, and 


I have to thank you for your attendance. 








THE ECONOMIST. 




































(June 16, 1938 


ALLIED NEWSPAPERS, LIMITED. 


SUCCESSFUL RESULTS—INCREASED PROFIT. 


REVIEW OF COMPANY’S INTERESTS. 


The fourth ordinary general meeting of the Allied Newspapers, 
Limited, was held, on the 12th instant, at Cannon street Hotel, 
London, E.C., Sir William E. Berry, Bt. (the chairman), presiding. 

The Chairman said: Ladies and gentlemen,—You will have 
observed that our profits for the year, after making provision for 
taxation, amount to £686,114, which is some £3,000 in excess of 
those for 1926. Our advertising receipts are substantially higher 
than in any previous year, and the sales of our newspapers are also 
in excess oi previous records. We have pursued a policy of 
solidification which has involved substantial expenditure. The 
wisdom of this policy is demonstrated by the fact that we were able 
in April last to publish a certificate of the net sales of the Daily 
Dispatch showing an average over six months of 424,688 copies a 
day. To-day the sales are in excess of 450,000. This is a larger 
sale than this paper has ever enjoyed before in the whole of the 28 
years of its existence. 

The amount of debentures outstanding has been reduced to 













































customers of the firm, and your directors have every re 
anticipate that this company will benefit substantially — 
future from our participation in this business. . 


ALLIED NORTHERN EXTENSION, 


Strictly speaking, the only new purchase by Allied x 
this year was that of the Darlington and Stockton Tine, 7 
weekly newspaper is one of the oldest and most Prosperous " 
of its type in the country; but perhaps our main saa 
purchase was that it was produced by a modern and extenss 
plant equal to the production of an evening paper. We all 
producing from that plant a Darlington edition of the Von 
Eastern Daily Gazette. — 

Since the close of the financial year Allied Northern has acquin 
two further interests. We have bought practically the who 
the share capital in the company owning the Derby Daily Exon 
This is a prosperous evening journal with a circulation three tj 
that of its local contemporary, and has earned satisfactory pre 


aE £939,750. The general reserve account is £250,000, and if you| for a number of years. Allied Northern has also acquired 
Bt approve to-day this will be increased to £360,000. The total amount | controlling interest in the Bristol Times and Mirror, Limi 
Pt ae placed to reserve in our four years of trading comes to nearly | This company issues the morning paper of that name, and also { 
Be ith £900,000, or, adding the sum carried forward, to a total in excess of | predominant evening paper of the West Country, known a { 
aoe ae one million sterling. Evening Times and Echo. 

ab Copyrights, buildings, &c., have been increased, after allowing Each of the companies controlled by Allied Northern has 1 


for depreciation, by £129,494. This is accounted for by additional 
plant at Manchester and the cost of the new buildings, where we 
i now have the largest newspaper building and plant in the whole 
yt world. 


good progress, and the newspapers operated by them are strong 
and more firmly established than they have ever been before, 





THE ‘‘ DAILY DISPATCH.”’ 


More and more the Daily Dispatch is becoming the natia 
newspaper of the North, and its circulation is far and awar { 
largest of any daily newspaper published outside London. 
Evening Chronicle at Manchester has also progressed favourab 
and is the leading evening paper of its area. The Empire X 
has done well, but the Sporting Chronicle has suffered from { 
depression in the racing industry. The Sunday Chronicle sho 
a splendid gain, and I would direct your attention to the certi 
cate of net sales which has just been issued. That certificate sh 


DIVIDEND. 





fe Although the amount opposite the word ‘‘ Investments’”’ is only 
ae ey £42,452, it is quite an interesting item. It includes our holding 
pe : of one million ordinary shares in Allied Northern Newspapers and 
et our holding in the ordinary shares in the Edward Lloyd Invest- 

bo ment Company. It is proposed to place £110,000 to general reserve 
t ‘ and to pay a final dividend of 8 per cent., making 14 per cent., 
less tax, for the year, and to carry forward £122,510. After allow- 


i if e] ing for debenture interest and the dividend on the preference | the sales of the Sunday Chronicle on the average of the 
Sgt shares, the sum remaining out of the year’s profits is £340,404, or | |. : : 
Series ; . : six months to be 1,031,254 copies per issue, a figure which is 
oe me he over 21 per cent. (before deducting tax) on our ordinary capital. eciidics dit unite atieies Disidias: mammminen :teusneln 

ai a That is the result of our trading in the parent company alone. y e's . 
Bei F We have pursued in the Allied Northern Company a progressive | 1 our other centres we have every reason to be pleased with 
Be 3 policy of expansion, and you can rest assured that should further | Y°@"’s working. Newcastle I would allude to specially, becaus 


the phenomenal gain made by the North Mail. The three prc 


opportunities offer themselves we shall not be backward in tackling | ©. | 7 
ciai newspapers with the largest sales are now under our bam 


them. 


mh sane ay bos “y 


ne ited 


reached by any other Sunday newspaper, and in proportion to! 
number of issues a greater volume of advertising than any 


million shares held by this company in Allied Northern News- 
papers, Limited. 


us ° : . ’ , 
ft ee The combined profits of the properties owned by Allied Northern the order being (1} Daily Dispatch, (2) the Daily Record 
be Pe have each year t in excess of the directors’ estimates, and of Glasgow, and (3) the North Mail at Newcastle. 
i bik the profits earned in the year prior to their acquisition. In order| The Sunday Times has had a record year in almost ot 
2 £ a to give you some idea of the value of this subsidiary, I may say | Tespect. During the twelve months we published no fewer! 
i et your directors have declined an offer of £2 per share for the | 5:712 columns of paid advertising, a figure far in excess ol 


Eee; A 
coe enc 


S tate We have always had the possibility of competition in mind, and | 2©wspaper in the whole of the country. 
| may st have laid our plans and shaped our policy so as not to be in the id sien ” 
ae 2 least frightened or worried about it. Our policy with each of the ee 


newspaper groups we have acquired has been to maintain and 
strengthen the local interest and connections. It is a tribute to the 
provincial journalist, and to provincial management, that the 
mae tos changes we have found it necessary to make with a far greater 
ee experience behind us than any one unit could possess have been 
as ccmparatively few. 


To-day the Sunday Graphic has achieved a sale of 1,529 
copies per week, a figure which gives it second place in the Sun? 
field among those journals which issue certified certificates of 

In the Daily Sketch we have only a week ago introduced 1™ 
ance benefits for our readers. The experiment has started 
promising fashion, and we are hopeful of big results. In ® 
two journals, the Sunday Graphic and the Daily Sketch, we™ 
newspapers which are on sale in every corner of the me 
inasmuch as we have 58,000 individual share and debenture holds 


4 
; 
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ar 





EDWARD LLOYD, LIMITED, 



















The most important step taken during the year was the purchase 
of Edward Lloyd, Limited. 

Your directors decided to accept the offer of the whole of the 
ordinary shares in this company for two reasons. The first was 
that they looked upon the shares as a desirable purchase on purely 
economic grounds. The other was that it gave them an opportunity 
ot acquiring an extensive interest in the business of news paper- 
making, and thereby securing an effective safeguard in regard to 
the supply of raw material. There is every indication that the 
decision to purchase was a wise one. 

Edward Lloyd, Limited, owns the largest news paper-making 

‘ plant in this country, in Canada, or in the United States. The 
machinery and plant are of a thoroughly modern and up-to-date 
type, and the situation of the mills and their general facilities 
unequalled in this country. We have succeeded in securing the 
co-operation and continued connection of practically all the largest 















it follows that we can derive a great benefit from their assis 
in reading and recommending our paper. 

We can look back with pleasure on another year of - a 
peace in our industry and of good relationship between a 
and employees, and I think I am justified in closing = os 
to you once more on a note of optimism. pat diene ae i 
ceeded on the policy that our business should be neg a all 
lines as would give us a solid position with stron . q we a 
reserves to meet bad times or expensive competition, hiied 
consequently face the future with equanimity, Sadi and? 
that in the case of new competition our are the inner 
entrenched positions. 

The Chairman concluded by moving the adopt 

The deputy-chairman (Sir Gomer Berry) s¢com 
which was carried unanimously. 















jon of the report. 
ded the resoluti 
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AN EXCELLENT YEAR'S TRADING. 
ECORDS ACHIEVED IN NUMBER OF CUSTOMERS SERVED AND SALES TOTAL. 
STAFF PENSIONS AND INSURANCE. 


rtieth annual ordinary general meeting of Boots Pure 
Company, Limited, was held at the office of the company, 

. street, Nottingham, on Thursday, June 7, 1928, Mr John 

x, J.P. (chairman of the company), presiding. 

rere was @ large attendance of shareholders. 

me secretary, Mr A. Sugden, read the notice convening the 

peti. i 

The minutes of the last annual meeting were approved. 

The auditors’ report was presented by Mr F. E. Fellowes 

xsts Sharp, Parsons and Co., chartered accountants). 

The Chairman said :—Ladies and gentlemen,—As the directors’ 

wort and the accounts have already been circulated, I assume 

may take them as read. 

It is with deep regret that we have to record the death in 

gust last of Mr Milne, who was secretary of this company 

«n its formation until he was elected a member of the board in 

; Unfortunately he had been in indifferent health for some 


The fo’ 


BALANCE-SHEET FIGURES. 


Turning to the balance-sheet, you will see that properties are 
» by £197,785. The bulk of this money has been spent on retail 
ops, either new or, in a number of cases, in buying the free- 
ds of premises we have occupied for many years. 
Again we have not added to the freehold reserve fund, as during 
year we have applied £20,396 in writing down various 
operties. 
In considering the cash position, you should remember that we 
y quarterly dividends, and that if we followed the usual 
actice in this country of paying only one interim dividend at, 
, six months, and the balance after the close of the financial 
ur, we should show a balance of £250,000, against the present 
te of £40,000. 


PROFIT AND LOSS ACCOUNT. 


Turning now to the profit and loss account, you will see that 
trading profit amounts to £913,576, against £789,146 last year. 
The result of the year’s trading is excellent, showing a record 
customers, sales, and profits. 
4s we reduced the amount set aside for the staff pension fund 
st year when our profits were lower than the previous year, your 
rectors have transferred £30,000 to this fund out of the year’s 
its, which is £10,000 more than last year, so enabling the 
ai to share in our increased profits. In addition, £5,620 in- 
mest has been added to the sum standing in last year’s balance- 
¢ » making a total of £148,020. 
Pensions and leaving gratuities have been granted during last 
to the amount of £ 14,428. This is in addition to the chemists 
a gers’ pension funds, which received 47,577 in current con- 
butions from the retail companies. These items made a total of 
725 paid or provided for the direct benefit of the employees. 
course, this is in addition to money spent on our welfare work 
~~ Our usual standard of wages. 
In consequence of the three-years’ average being abolished we 
ue made a large increase in the amount set aside for income- 
* After deducting these charges a net profit is left of 
1,972, against £641,732 reported last year. 
|. Paying all dividends on preference, on preferred ordinary, 
2 tour quarterly dividends of 6 per cent., we have a balance 
£245,223, which, together with the credit balance from 1927 of 
wm makes an available total of £414,557. 
od ‘rectors recommend the payment of a bonus of od a share, 
a absorbing £56,250, and the transfer of £150,000 to the 
we fund, bringing it up to £700,000, leaving £208,307 to 
Tred forward, 


THE LENTON ESTATE. 


oe referred to the purchase of the Lenton Estate. Now 
: bh Starting on the first unit of the factories on our new 
be railwa ave been fully occupied up to now in negotiations with 
aken . and the local authorities, and advantage has been 
os eet et for representatives of the company to visit the 
Hour director Plants, not only in this country, but also abroad. 
Oks develo $ do not think it necessary at present to increase the 
In this pment fund. 
ve “nection may I say that during the last seven years 
ithout Ps £2,250,000 on freehold and leasehold properties 
Y capital issue, so we do not anticipate any difficulty in 


financing these new works out of current resources as and when 
they are put up without reducing our usual rate of dividend. 


RESEARCH. 

In our research department a large amount of work has been 
carried out on a variety of subjects. For example, Vitamin D 
produced by the irradiation of ergosterol; liver extract for the 
treatment of pernicious anemia, and ephedrine for the treatment 
of hay fever and asthma. 

For the last two or three years we have been manufacturing 
hexyl resorcinol, which is one of the most satisfactory urinary 
antiseptics. 

Referring again to vitamins, I should like to say that all cod- 
liver oil sold as such by this company and used in various pre- 
parations under our own name has been, and is, rigidly tested 
before being accepted, and is, therefore, of guaranteed vitamin 
potency. 

Through recent arrangements abroad, this company will have 
the support of some of the finest and most up-to-date works and 
the best scientific brains in the world. We are proud of our 
research department, but this new development will greatly 
strengthen our position on the scientific and medical side of our 
business. 

Whilst we guarantee all goods which we manufacture ourselves 
and which bear our name, we sell many thousands of different 
patent medicines for which there is a public demand, and a few 
weeks ago we were fined under the Food and Drugs Act for sell- 
ing certain tablets. I want to point out that these tablets were 
the proprietary line of Messrs McCoys’ Laboratories, Limited, who 
were alone responsible for the formula, ingredients, packing, and 
advertising ; that we have no shareholding or interest in their 
company, simply selling their tablets as retailers in common with. 
thousands of other chemists; and we have been reimbursed by 
them in the amount of the fine, costs, and expenses. 

Whilst exercising every care to see that nothing is stocked 
which is disreputable or objectionable, it is obviously impossible 
for a retailer to be responsible for the ingredients in other people’s 
branded lines. 

RECORD RETAIL SALES. 

As I said earlier on, our retail sales are this year again a 
record, and show a fine increase. Particularly gratifying is the 
large increase we have made in old-established shops. Naturally 
we expect increases in new branches, but when we show a fine 
percentage increase in what we call ‘‘comparative’’ shops, I 
think you will agree that it is a very healthy sign, especially as 
many of these shops are in districts where trade is depressed. 

The number of our customers actually served last year exceeded 
the enormous total of 106 miliions. You will readily see the 
amount of work involved in giving satisfaction to such a number. 

It may be convenient here to give a warning to our customers 
against an increasing number of canvassers calling from house to 
hcuse and offering for sale soaps, and other articles usually stocked 
by chemists, with references, direct or indirect, to their connec- 
tion with the company, and in certain cases giving away coupons 
which are represented to be exchangeable at our branches. 

We are watching this position very closely, but for our custo- 
mers’ protection we would like to make it quite clear that none 
of these canvassers represent us, either directly or indirectly. 


EMPLOYEES’ INSURANCE SCHEME. 


For many years we have given each of our retail qualified 
chemists a life insurance policy of £100, on which the company 
pays the annual premium. In recognition of the splendid work 
done last year, we have decided to give to all retail qualified 
chemists of twelve months’ service a group policy of £100, on 
condition that they are willing to take up a {£100 policy them- 
selves. 

In addition, through the chemists’ pension fund, we are giving 
a further group policy of £100. That means that members of the 
pension fund, after twelve months’ service on the firm, will be 
covered for £400 whilst in our employ, provided they are willing 
to pay the small sum necessary for the premium on a £100 policy. 
Details of this scheme will be sent out to those concerned as soon 
as possible. ; 

We feel this is a good way to encourage thrift, and one which 
should particularly appeal to young qualified men, who are thus 
enabled to make provision for their families in case of early 


death. 
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Distributive costs are high because of high rents and rates, 
carriage and lighting charges. I can assure you it is not an easy 
matter to run, successfully, a shop handling many thousands of 
items, and it can only be done by having a highly trained and 
efficient staff. 

We are constantly opening new branches, and now have 8:8, 
and have rebuilt properties in such widely separated places as 
Hull, Bedford, Cheltenham, and Leicester, amongst others. These 
new and enlarged shops offer splendid opportunities to our staff. 


MULTIPLE SHOPS AND CO-OPERATIVE SOCIETIES. 


Comparisons have been made recently between multiple shops 
and co-operative societies. We believe we pay better wages, our 
conditions of work are at least as good, our prices are compe- 
titive, we pay fair dividends to our shareholders, and last, but 
by no means least, we pay large sums in income-tax, which would 
have to be found by some other means if we were taken over by 
the co-operative societies, which has been suggested by some of 
the leading Socialist writers; so that personally I cannot see who 
would benefit—certainly not the public—by such a take-over. 

Our staff now numbers over 15,000, and on behalf of the share- 
holders and directors I thank them for the loyal and enthusiastic 
manner they have worked during the past twelve months. 

Unless the unforeseen occurs, I think we may look forward to 
at least as successful a year in 1929 as we have just finished. 

I have now much pleasure in moving the adoption of the report 
and accounts. 

Mr j. E. Greenwood, M.A., LI..B., A.C.A., seconded the 
adoption of the report, which was carried unanimously. 

On the proposition of Mr A. N. Bromley, seconded by Mr J. 
Aspden, the following were re-elected on the board of directors :— 
Dr P. C. Brett, Mr H. R. Gillespie, Mr J. E. Greenwood, Mr 
H. B. Holthouse, and Mr L. K. Liggett. 

Messrs Sharp, Parsons and Co. were re-elected auditors on the 
proposition of Mr O. W. Hind, seconded by Mr P. Sparks. 


VOTE OF THANKS TO CHAIRMAN AND DIRECTORS. 


Sir Arthur Blake, K.B.E., in proposing a vote of thanks to Mr 
Boot and his fellow directors, said since Mr Boot was elected 
chairman the record has been one of continued success, and I 
think it goes to prove that the ability of the founder is likewise 
shared by his son. (Applause.) The responsibility of being 
chairman of an undertaking of this magnitude is no light matter 
in my opinion, and I am sure the whole of the shareholders very 
fully appreciate what Mr Boot has done and what his colleagues 
have done on behalf of this great undertaking to lead it to 
success. 

Mr G. Hall: I have the greatest possible pleasure in seconding. 

The resolution was carried with hearty applause. 

Mr John Boot: On behalf of my colleagues and myself I want 
to thank you very heartily for that vote of thanks. There is no 
one appreciates more than I do that this is by no means a one- 
man company. It is through the hard work of the whole of the 
15 ,o00 employees that you get these results, and not through the 
hard work of one or two people. 


[J une 16, 1939, 


land on which Linggi Plantations were at pr; 
cultivation of that product on a substantial scale, ant ot! in th 
to plant up a minimum of 3,000 acres as expeditiously - hope 
With regard to the present position of rubber, they aon 
instructions to their agents in the East that the ar on 
gradually to be brought into full tapping upon a a = wer 
system, which should have due regard to the important — 
bark conservation and adequate periods of renewal ; they eae 4 
forward 1,260} tons of rubber from now to the end of ; old 
average of approximately 10.74d per lb. The company’s free 
resources after the payment of the proposed dividend would ame 
to £95,000 in Government securities and cash. ’ 
The report and accounts were unanimously adopted. 






















































































AUSTRALIAN SHEEP FARMS, LIMITED. 
EFFECTS OF DROUGHT-—LAND SALES. 


The third annual ordinary general meeting of the sharehoii:, 
of Australian Sheep Farms, Limited, was held, on the 12th ing 
at the company’s offices, 20-22, Coleman street, London, Mr R. H 
Caird (chairman and managing director) presiding. 

The Chairman, in moving the adoption of the report ay 
accounts, said that a year ago he informed the shareholders thi 
a severe drought had prevailed on their Darling properties, ay 
that that drought had continued without any break until Deon 
ber, when it suddenly ended and good rain fell. The actual } 
of sheep by death between December 31, 1926, and December 
1927, Was 54,129 sheep and lambs, which stood in their books af 
valuation of £59,326, a loss directly attributable to the drough 
and, as stated in the report, only 9,378 lambs survived at Decen 
ber 31st last. The drought had seriously affected their earning 
power, while at the same time it had meant a very great strais 
on the men in Australia who were responsible for the manage 
ment of their properties. 

Last year he intimated to the shareholders that, if oppor 
tunity offered, they would be glad to make a sale of Nocolech 
There had been a considerable rise in the value of cattle, an 
that had enabled them to make a satisfactory sale of that prope 
and the cattle on it, which, fortunately, they were able to bring 
through the drought without serious loss. When they bougl 
the properties, Nocoleche joined with Dunlop, but certain resump 
tions of leases had severed the two properties, and if they had 
retained Nocoleche they would have had to face very consider. 
able expenditure on fencing and water in order to bring it imo 
shape as a sheep-carrying proposition. That the board were lot 
to do, as it would have meant a heavy addition to the debt they 
were carrying, while a good sale, on the contrary, would 
materially reduce their debt. ‘The sale they had effected woul 
reduce their debt by some £42,000, and, incidentally, woulé 
show a good profit on their book values, which would be realise 
in their next report. 


















LAND SALES. 


Then there were parts of Dunlop which the board considered 
desirable to sell, and a cable dated May 31st last advised the 
sale of 166,500 acres at a satisfactory price. A further 
advised the sale of 70,080 acres, and he trusted they wou 
hear of further sales. In regard to the selling parts of Dusky 
shareholders were aware that their holding was of great - 
and that the leases expired in 1943. There was 10 Austr r 
a strong feeling adverse to the holding of large nt 
property in one ownership, and it was not likely that extens 
of the leases of such areas would be granted. A geoeeal SN 
was entertained that leases of comparatively small areas 0 in 7 
vidual ownership would probably receive generous {re# 4 fo 
at the end of their term, and that had led to some deman 
suitable areas of Western Division Leaseholds, and — 7 
mentioned were evidence that that applied to the outlying 
of Dunlop. When they had sold them off satisfactorily sone 
be left with a compact property lying near to 1 oorale, a uch 
workable with that property. When they had compet” 
sales it would have the double effect of further reducing 
debt and also reducing their working costs. ba bette 

In regard to Ringorah, it was probable they would oa sa 
price per acre by cutting the place up and selling 1n s™ the valve 
A year ago he had suggested that they should write up 


i t the board 
of Ringorah and write down the value of the sheep, bu SS all 





MALACCA RUBBER PLANTATIONS, LIMITED. 


STRONG POSITION—FORWARD SALES. 

The twenty-second annual general meeting of the Malacca Rub- 
ber Plantations, Limited, was held, on the 12th instant, at Win- 
chester House, Old Broad street, London, Mr Charles Emerson, 
the chairman of the company, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the acquisition of the Fortrose Company had 
been completed. The board were well satisfied with the purchase. 
The premiums on the shares issued to cover the purchase had been 
written off in reduction of the book value of the company’s hold- 
ing in Ledang Rubber Plantations, Limited, their interest in which 
the board believed would one day be very remunerative; in the 
noimal course of events the Ledang Company would get progres- 
sively increasing crops with consequential reduction in cost of 
production. 

Dealing with the trading results of the year, the chairman said 
that their output had been 5,283,150 Ibs, or an increase of 203,398 
Ibs, while the all-in cost had been reduced from 10.19d to 10.15 
per Ib. The gross price realised had been 18 6.43d, as against 
1s 8.83d, and after making liberal provision for depreciation of 
buildings and machinery there was a profit of £114,545. It was 


proposed to pay a final dividend of 5 per cent. on both classes of | had decided not to do so. Now, however, if as! hjectio to 
sbares, making 10 per cent. for the year, to transfer to reserve | Sales of the Ringorah land at a profit, he poy sheep; on the 


£20,000, and to carry forward £43,875, subject to estates staff 
commission. The general condition of the estates was reported to 
be satisfactory. The board were not embarking on any large 
extension to the rubber area, but negotiations were in a forward 
state for the acquisition of a large self-contained block of land in 
Central Johore with a view to undertaking the alternative culture 
of oi] palms. The area would be at least 5,000 acres adjoining the 


utilising such profit to write down the value of ae 
contrary, he thought it would be most desirable, a7 Pach 
of another drought their position would be much str ro 

In addition to the land sales, they had sold about an 
cattle and 460 branded calves on Nocoleche at 4 gee oe 
and they had had cable advice also of the sale of % 
Ringorah cattle for approximately £19,400. 







LATEST REPORTS. 


atest news was by cable, dated May 21st, which was as 
» _s« Season conditions: Dunlop, Toorale, very good and 

'¢ of lambing August favourable. Ringorah, good feed, 
S country approximately 3,600 acres. Balance fair sheep 
pave sold soo cattle 411 108 on Ringorah, also 155 Sydney 
bet £9 118 6d net. Given continuance favourable season con- 
: hope to sell 3,000 to 4,000 fat cattle this year.”? That cable 
been confirmed by a cable dated June oth :—‘‘ Season condi- 
. and prospects unaltered my cable May 21st. Rains required 
ah. Shearing commenced Toorale June 7th. No further 
or cattle sales effected, except 150 Toorale cattle for net 


” 
v 


: report and accounts were agreed to. 


BOOTH'S DISTILLERIES, LIMITED. 
A VERY SATISFACTORY YEAR. 


. ordinary general meeting of Booth’s Distilleries, Limited, 
held, on the 14th instant, at the Great-Eastern Hotel, London. 
ed Lurgan, K.C.V.O. (the chairman), said: The company has 
avery satisfactory year’s trading. I am sure you will agree 
the board in adopting the conservative policy they have done, 
that their recommendations are sound under existing circum- 
es, We have, I am glad to say, been able to effect some very 
iderable savings both at Turnmill-street and at Wandsworth, 
it is, therefore, satisfactory to know that, as a result, the latter 
ness is, as I said before, now being worked at a profit. 
be figures in regard to the business of the company (I mean 
b's) speak for themselves, and are eminently satisfactory, and 
n glad to say that for the current year they so far show an 
e. It is not, I am sure, necessary for me to point out to 
how our business is thus expanding, and as a result your 
ors, after very careful deliberation, have decided to issue the 
capital, particulars of which you have already received. I 
no hesitation in saying that we are unanimous in thinking 
step is in every way desirable. 


THE DUTY BURDEN. 


m sure you are all aware of the enormous duty the Government 
se on spirits, and let me remind you that about 80 per cent. 
‘value ot every bottle of whisky or gin which is produced and 
is payable in duty, These figures speak for themselves, and, 
tly, it means that distilleries such as ours are really kept 
ling to benefit the credit side of the Chancellor of the 
hequer’s Budget, leaving a very small margin of profit for us 
ss export business happens to be extremely good. 

addition to the foregoing handicap which we suffer under, 
nave to pay down on the nail for duty on all our spirits from 
i, and, of course, have, on the other hand, to give considerable 
it before receiving our money on the sales effected. 

regard to this, I should also like to add so long as the 
‘at duty remains in force the Chancellor of the Exchequer is 
g to encourage the consumption of cheap wines, &c., and other 
ae articles, The present Government is entering upon 
ast year of its tenure of office, and I venture to suggest that 
ng would be more popular in this country than a reduction of 
Price of whisky and gin and other spirits. 

would be idle to think that any words of mine would have any 
Mh with the Chancellor of the Exchequer, but speaking, if I 
- ae of the trade generally, I do trust he will give our 
s air and just consideration in his next Budget. 

rence to this, 1 have no doubt you have all noticed in the 
aon long ago the splendid efforts the Distillers’ Company, 
a made by a stupendous advertising campaign to draw the 
: oa . the Exchequer’s notice to our grievances. I need 
: dem their action in the matter has been greatly appre- 
en ne and other members of the trade. If the Chan- 
 . on ee does not give serious consideration to this 
lis him with d he is going to kill a home industry which 
See ee a very large revenue, and which would probably 
oh os y large and more certain income if the duty on 

- ae to a fair and reasonable amount. 
Pa ae labour this subject, but again repeat that we 
ributig shiy dealt with, especially considering the enormous 
n we made to the National Exchequer. 


TRIBUTE TO MANAGING DIRECTOR. 


hoe ladies and gentlemen, all I have to say for the 
Magne diets down I should like to refer, firstly, to 
a Cirector, Mr Bertram. I am sure we all congratu- 

mnths, eee on his very successful efforts during the last 
I petsonalt n him we have a most able and zealous worker, 

ed to peto™ the amount of time, trouble, and labour he 
the benegt cr rany’S interests, and we are indeed lucky in 
of his services, 


iD 
\ 
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Now as to the staff, I should like to say that they have 
marvellously well, and our thanks are due to diner tor ide tecy 
loyal services. They are most hard-working, amenable, and agree- 
able, and, no matter how hard the work, they are always cheerful 
and willing. Very few of you are aware what their work is at 
eae _busy on of the year, and never do we hear of any 

ing or complaints, an it i i 
cee een oe d I am sure it is your wish that we 

The report and accounts were adopted, and at a subsequent 
extraordinary general meeting resolutions were passed increasing 
the capital to £845,822 by the creation of 325,286 new preferred 
ordinary shares of £1 each and six new ordinary shares of 138 
each, fixing the rights of the preferred ordinary shares and pro- 
viding for the subsequent division and consolidation into £1 shares 
of the §50,440 ordinary shares in the company of 13s each, and also 
providing that on that consolidation having been carried into effect 
the 325,286 preferred ordinary shares should be offered to the 
holders of the consolidated ordinary shares at par. 


SIALANG RUBBER ESTATES, LIMITED. 
MR. ERIC MILLER ON POSITION OF RUBBER INDUSTRY. 

The roth annual general meeting of this company was held, on 
the 14th instant, at 2, 3 and 4, Idol lane, London, E.C., Mr H. 
Eric Miller (the chairman) presiding. 

The Chairman, in the course of his speech, said: The net 
profit for the year amounts to £71,024, and the directors propose 
to transfer to reserve £10,000, to taxation reserve £2,500, and to 
pay a final divided of 9 per cent. (making 15 per cent. for the 
year) subject to income tax. Out of the current year’s crop we 
have already sold 332,624 lbs at rs 7.16d per Ib. gross. We are 
continuing to regulate our exports in accordance with the 
voluntary scheme, of which we have been staunch supporters, 
and our policy will be to work up gradually to normal produc- 
tion on a conservative system of tapping. When the estates are 
again on that basis we estimate our annual production will be in the 
neighbourhood of 2,300,000 Ibs, which is about the figure of our 
crop in the 1926-27 accounts. 


CRITICISMS OF GOVERNMENT’S ACTION. 


In speeches at other meetings I have given expression to the 
profound dissatisfaction which most of us in this industry feel 
at the manner in which the Government have abandoned the 
policy of regulating exports, a policy which has been of in- 
estimable benefit to the industry during the past 54 years. Such 
explanations as have been vouchsafed on their behalf have entirely 
failed to indicate any sound justification for the step they have 
taken, and presumably we shall never get to the bottom of the 
matter. The only consolation we have is the knowledge that the 
British section of the industry is in good heart to face the period 
of uncertainty which is ahead of us. Speaking for Sialang and 
other companies which are in a strong financial position, I think 
we are justified in looking to the future with every confidence 
that the shareholders will, in due course, receive appropriate 
compensation for a year or two of lean profits. 

As a result of the abandonment of the policy of regulating ex- 
ports according to world requirements, any idea of attaining the 
much desired stability must be ruled out, and all sections of the 
industry, whether producers, middlemen, manufacturers, or con- 
sumers must be prepared to face fluctuations in the market value 
of rubber, which past experience has shown can be remarkably 
violent. Instead of the world being assured of having in existence 
sources from which adequate supplies of rubber can be derived 
at an economical cost, the probabilities now are that in the 
course of a very few years the world’s needs of rubber will 
have outstripped the producing capacity of the Eastern Planta- 
tions, whether European or native. 

It is true that there are vast numbers of wild rubber trees im 
the forests of South America and Central Africa, but past ex- 
perience has shown that any substantial increase in supplies from 
these sources could only be brought out by really high prices. 
Low prices for rubber were responsible for a severe check to new 
planting in the period 1921 to 1924, and even in the years 1925 
to 1927 only a moderate amount of extensions have been added 
to the European-owned estates, though it is asserted that in the 
latter three years considerable plantings of a primitive character 
were undertaken by the natives in the Dutch East Indies. Current 
low prices with their concomitant impulse to conserve financial 
resources will, so long as they continue, be a check to further 
planting. It must be remembered, too, that peste and disease 
take their annual toll of trees, and when times are bad the 
control of these is apt to be neglected, this being one of the 
items fof expenditure which the struggling ‘producer is not 
absolutely compelled to incur. . | ; 
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INCREASED CONSUMPTION. EXPENDITURE AND OTHER Issurg 
Turning now to the factors on the consuming side, everything Total Issues out a 
points to a steady increase in the annual consumption of rubber. e Exchequer to 











Meet Payments trom 

a on Apr. i, 1927) We, 
une J 

1928," | “Goer | 4 










The U.S.A, have been the dominant consumers of rubber, but 

the rest of the world is forging ahead rapidly. Motor vehicles 

for passenger and goods transport are cheaper, more reliable and RLS uNDORR a 
economical than ever before, and every country is busy extending | National Debt Services— a 
and improving its roads to meet the pressing demand of the — Se 

population of the world for improved facilities for rapid movement. 
Although the price of rubber prior to Mr Baldwin’s action was 
on a really profitable basis to producers, it was not at a figure 
which in any way checked consumption, at any rate in tyres. The 
market price is just half what it was, and at the present figure 
there will undoubtedly be a tendency to use rubber even more 
freely. We have thus the certainty that the low price will en- 
courage the growth of consumption and at the same time check | SELF-BALANCING 
the expansion of the sources of the yet greater supplies which will ade 
be needed in the future. Road Fund.............. 
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Looking beyond the period of temporary depression, the duration ee _— = 
of which no one can yet attempt to measure, the lines of potential a OTHER ISSUES. | | 
production and potential consumption appear to be rapidly con- eeey Beer, 2asccczeccese: 
verging, and those who have taken a hand in the plantation rubber — pital Bapenditare tones) | 
; industry should have no reason to be dissatisfied with the ultimate vist po aepasscagesooese wagesons 18,458 mats 
return on their investments. ance Acts, 1921] ...............0.- 700,000; 50,000 
The report and accounts were unanimously adopted. Issues to Meet Capital Expenditure— 


— the Telegraph (Money) Act, , 


in bhAmemibh Soke bedeie senhesioe « 1,950, 
EEE | Unemployment Insurance Acts,]1921 - mo 
Repayment of Amounts Borrowed 514,432} 1,094, ne 
Saree ee ; 


GOVERNMENT RETURNS, &c. =| Pagizeiot Baits ties doc) SVN 


ce sceccvcccesceccccccecs 8,460,000 





PUBLIC INCOME AND EXPENDITURE. Rereniomienye cesta: Mima 
Old Sinking Fund, 1907-08— 
Issued under Section 9 of the 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. Finance Act, 1908...... oon 


969491, 135| 166,190,731) THAT 
Balances in Exchequer— Janes, 25. June 11. '27.|In.or Lec. for 


2,058, 
Bank of iP shunwenndeend kiewd + 820014 


Treasury, June 11, 1928, 


CURRENCY NOTES ACCOUNT—(000’s omitted). 


Redemption Account. 


Notes and 
Certificates 
Outstanding. 


= 





Mar. ete ee 
seeeerreseoceeetes 

pt. eeeeeseeeoeees 
Dec, 31 


Mar. Sh i ccccvvevos 
ae gee enerce 
Dec. — 





os an Bo RE 





ae Mar. 30.00. ecoce 
ar June 29.. 
| Bur: or 1903 a8 £305988,¢ 
Agee 246,011,000, and for 1928, £244,335,100, 


TREASURY BILLS BY PUBLIC TENDEB. 
on UD 


Tenders for £35,000,000 in Treasury Bills were opened on #1 
1928, and the total amount applied for was £53,050,000. os 
3 months, dated Monday to Friday, at £99 1s 0d, about a. 
and above in full; Saturday at £99 1s 3d, and sbove in 1” 
amounts allotted were in bills at 3 months, £35,000,000. 
















sé 

1 1928, £ ssigmo | $0 2 
a Apr. Brccccccccccoccccccccceeses 40,000,000 000 4 0 

i i Apr. LS. ccccccccccccccccoveccsces 40,000,000 5000 $5 6 
# 2 r Apr. ‘eeoeee COSOoeccoeccosees 36,000,000 48,845,000 318 
4 . ZTcccee Soccoccvsesereooes 30,000,000 64,525,000 31 

; leeeeeooesecooorccescooeces 40,000,000 56,960,000 ‘ 0 : 

i ° ‘ PSOCSOHSOSHOSSOSSESSSOLEOOS 40,000,000 62,130,000 318 
= | 7 May SOCCOHSEHSHSOSSOCOLOLEEHES 40,000,000 59,535,000 3 

Hay, Mrovsvveeccrenssressrrstt:|  SGpoooo | BeMeee | Fi 16 





9: Jane Srocccccccccccocccecccececs 35,000,000 


ties. 
ance 


“Bal 


eSeececuri- 


a ERes 


_ 
3 
- 


tts Sh S230 E33 #8; 


Jane 16, 1928. | 


NATIONAL DEBT—(Million &£). 


Bn BSSSeret inxs | lsat 
Be? BE8cck | ate” 


3B: 


* Includes debt to American Government. 
POSITION OF THE FLOATING DEBT, wemens 


Ww. 
Woys and Means Advances June 1l,'27. Mar. 31,'28. June 9,'28. Janes, "28. 
Outstanding — £ £ £ A 
, ie Fa men 139,901,000... 161,850,000... 179,900,000... + 13,000,000 
" io Rs * . 
i pills Outetamding ... «591,755,000. .*526,940,000. .*568,145,000..4+ | 6,070,000 
Total Floating Debt........ %51,656.000.. 688,790,000. 748,295,000..+ 13,320,000 


loo 
* Includes £9,000, the proceeds of which were not carried to the Exchequer 
- within the period of the aeeount. 


The Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, June 13, 1928, 
ISSUE DEPARTMENT. 


& & 
Notes issued ...000+2185,462,560 | Government debt .... 11,015,100 
Other eeceoeaed vi 9 


securi 
Gold coin & bullion ..165,712, 


185,462,560 185,462,560 


BANKING DEPARTMENT. 


& & 
Proprietors’ capital .. 14,553,000 | Government securities 34,439,963 
eS ss revecccccceces 265 Other securities eovcce 51,667,827 
Public deposite*...... 18,250,466 Notes Coeccccccccece , 088, 
Other deposits........102,792,735 | Gold and silver coin .. 2,386,968 
eeven-day & other bills 3,152 


. 138,883,618 138,883,618 
Including Exchequer, ae ai, Seaeeetenen of Nasional Debs ana 


Inc. or Dec. on 


Inc. or Dec. on 
Last Year. 


Amount, 
Last Week. 


Jane 13, 1928. 


++) ¢+1+1 1 


for year 
tor Jear Inng Gee rcesece 


Wumber of Working Days 


SEABEORD sc 


LEEDS Seeeeeceeercooscoes 


eeececcccoce 


, ae ore. 


OVERSEAS BANK RETURNS. 


HOTE.—The latest return of the Bank of Edypt appeared in the 
Economist of April28; Canada and Greece in June 2; Italy, Denmark, 
Russia, Lithuania and Dansig¢ in June 9. 

U.S. FEDERAL RESERYE BANKS.—In $'s (000's omitted). 

J 1 q May 4 
assis | adisteo | aittno| alton | slit 
1,042,860 | 
223,300 
1,507,660 


Resouncus. 


2,606,870 
943,790 847,470 


2,357,320 
“sraga0 | ‘sro 
4,986,320 | 4,999,470 

WEW YORK FEDERAL RESERYE BANK.—In 9's (000's omitted). 


1ou.' | 1928." 
321,900 
59,510 


SOUTH AFRICAN RESERYE BANK.—In &'s (000’s omitted), 
Ma »| May 11,) May 4,; Apr. 27,| Apr. May 21,. 
Assure. a8.” | “igen. | “tode.”| “RSan" | “Foon.” | “agar. 
1,772 1,478 1838 8,026 7,596 
160 153 163 423 
8,731 
696 


coin 
Bills discounted ........ 


1 

a 
1 
5508 sose | 4048 
reserve! 

, to liabilities to public..| 508% 476% | 479% | 52°3% 1 515% 
IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
M May ll, | May 4, | Apr. 27, | Apr. 20, | May 20, 

AsaErs, ta 1928. 1978. 1928. fas. 1st. 

‘Total securities ....| 24,17,11 | 24,09,46 23,70,10 

Loans 6,55,98 ianee 
14,91,14 
45,56 


15,54, aaaae 
5,54,66 are 


15,32,33 | 15,29,42 
31,04,34 | 31,06,55 
14,14,16 | 14,82,43 
41,29 49,49 
2,84,79 98 

: ,75,77 


30,80,83 

“ee 

2,81,79 
27, 


5,40,41 
39,60 
2,18,82 
5,74 
12,47,65 
5,62,50 
5,12,50 | _5,00,00 
77,82,40 | 77,85,77 
1136 a «ss 
956 370 963 933 
245 206 x 

BANK OF FRANCE.—In francs (000’s omitted). 
aeme, | tou. “oat,” [niav 30,1924 
} sraneas 


Dead stock 
Bal.with other banks 
Cash eeeeece jeesee eee 


‘tal eeee 
Capi a up 


1,864,321 
4504 | 632,650. 
3,320,306 | 2,327,775: 
91209916} 3, 
52,381,440 1 
isaeea | 485.700 
12,008,761 |___—«645,950 


florins (000’s omitted). 
; dune lS, 


Deposits ttiieceet ss 46.459 1° 34,536 | © 
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MONTHLY STATEMENT OF LONDON OLEARING BANES. 
(000’s omitted.) 
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seers er eee ntan 
Money at call and short notice.......2. 


Seeeeseesesoeoeeeseoeese 


24.681 | 1947| 2,674| 26,389| 7,278 | 24,619 | 4,965 | 20,230 | 35537 | sige | 128 
37775 | 1188| 645 | 41021| 3,368 | 47.493 | 2330 | 28,099 | 37'650| Ten) MS 
s2's2¢| 4227 | 9857 | 38232 | 20,086 | 29,139 | 15,341 | 34,745 | 39332| S35) | SS 
a67.7i0 | $144 | 11,805 | 190,996 | 42,409 |au6.ra7 | 16,882 | 147.957 | 129602 | a0 


16,168| 292] 1,941! 45,098] 7,735! 48,212 28 | 13,654 | 16 re L167 | 1503 
695 7| 2079| 7631| 769] 5,594 ts. a ia 


Investments @eeeeeoseseeeeooeseooeeoeses 
Ganbitities ot customers for acceptances, 
aa. eeeeeeeeeeeeeoeeeooe 


Sank premises account eeeeeeseeoeoeeeee 
‘Investments in affiliated banks ........ 




















oe 6,666 ee 2,754 






















































































NATIONAL BANK OF CZECHOSLOVAK! 
omitted). 


Joel, 
June 7, May > | wm 
Aseses. secoe | 1,118,663 | 1,118,647 1,118,146 1118656 
Soil end hues Bags. 


m1 
__ @@Ereney... ngosssvevene Let 1.684078 Wis 
‘ ale Dalames. cess ans 


© ecegeceeoseeeooeee 


ae 93,983 | 439,454 | 43,263 | 289,780 | 303,008 spr | ne 
Ne 4 eeeeeeeeoeeoeseeeeeseees 10-66 11-99 10-28 11:06 ~ 1043, 111 
‘ Li er idle ad adie teehee haetiencall cadamtisenne haebee-enpenLomcaeepean hap 
i: ; | Fema ee UPcccccccscccccscccccesccs 
j Reh NS ns det che dbnbeunhedeese 
BR Gumanh, aupeiis, end ctlian aaandahs oe ee| 508,964 
ce {3 Acceptances, endorsements, £0.......+++. 
3 br Notes in circulation. .....cccccccscccces 
i td Geduction of bank premises account .... oe 
a 351,240 | 19,721 | 30,517 93,983 | 439,454 43,263 _ | 289,780 303,008 | 35,047 Q01LK 63 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). BANK OF SWEDEN.—In kronor (000’s omitted). 
une 9, | Jane 2,| May 26, | May 19,| Jase 
Asserts. 1928. 1928, 1928. 1928. | 19%. 
WOOD 6.000ic0dae+0ccoessocnanenns 251,290 | 231,459 | 251,510 | 231,750; sli 
Gevernment securities — Swedish 11018 | 11,018 11,027 | 11,027 | 10 
reign] 63,560 | 68,524) 68,524 | 724) Ms 
eh a Other Swedish bonds quoted on | 
hak foreign bourses .........cc00- 956 1,068 1,096 | 1,09 
i cccccces| 286,042 | 304,039 | 254,866 | 253,702) 162 
—— eee ot other German bauke | 17876 | #9455 | 7508 | 1459 |."  w_., abroad..... *| 13459} 13461] 13,409 | 15087) | La 
CO, EEE ee ee eet 6 jeer | Oat eme | 0lCOneR |lOClOA 25K | Balance abroad..........scccces 25,860 275 | 37,523 | Be 
FE — Eavestments.......+---0eeeseeeee| 9598S | 959 | ee | aetene | — Seeurities aud bondst........ 66,442 | 
are. tonese 
(> ==: Mimcense of capital (sharesnotyet}/ | 8 | | | amare | Relvate deposits ...........cc00. 39% | 1112 | 9783) um 
e40e* f th “s Balls in Sweden" and “ Advances made 
A Bee ene ee iro a 
pa un “gual tone blo pape avis or one Reamer BANK OF SPAIK.—In peontas(000's omited) 
Bast 2g The reserve is calculated in accordance with th preseripticn une 9, Ma May 19, ; June li, | fe 
eee of one pound of fine guid equals 1,388 Beichamarks. ae aaa 1928. 1928. wa 1928. 1927. | 
ie ‘ NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). a me Lies Leal 
7 Baa. ' W4ATS | W447 | 344,475 
et 4 , Ma: Ma: J 28, — 
De te Assrrs. sh Maha” ie ime ‘oa ile LaaBILities. 4231,130 | 4,281,355 
ie ise ‘Gold ...0.2-s000e0- 987,163 | 1779935 | 771,909| {71866} 643903|) (b) | Circulation ...... ae 
ae SS Foreign Bills and 232,650 posite 1,060,582 | 1,0 
ee ee ee] oes | aes 
. . fr Securities ........ 541,394 sasi3ee 555,361 | 655,965 | 483,641 | 697,600 
Se ‘Motes in cironlation| 2181,75¢ | 2.154838 701 | 2,196,642 | 1,875,798 | 934,150 
oa -Current scoounts..| 18,861 | 118,230 er ptioss | losses | 115,000 112,195 
a (>) Im shousand france. 
‘ge: BANK OF JAYA.—In florins (000's omitted). §  -—=«=—_ | Belamens abroad. 
ate 5 WMAVer .....-.ccccccecees Sienna 's 
ae Demounen, abvenetty OEY ss sao is AUSTRIAN NATIONAL BANK.—In schillings (000's 
| 4 i : eeesece a r Tay 5 ay — 
4. : : fetes to cetation aieeine a 306,400 Goud in coa,< — anise 118198 Lis 
wee 24s MG ee a ae ee eee. Eee A ee oe ee. tt ea |]! Se ee 285,937 288.635 972,419 
BiG SW1SS NATIONAL BANK.—in francs (000's omitted). -] Sree) Tian | 866 
a by a ae eae - ‘| Bills vse] BLE] agaTn | Sh 
hy — 1998,” . 7-4 
; 4 4 if ft OME... ccccccccces rt se an 437,575 ns er ir] ss s0 
. 9 ai 4 7 --- eecececesece 59,421 
* : : S i eececcee 191,364 198,970 211,773 215,098 283,789 Trio 4 
|g ule ‘Motes in eironiata | 790206 | 831.387 85582 | 792,000 ee raetarenlr x. (ows 
bd 2 eaten seas | ‘woe | anes | litter "eso A.—In Os. 
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BARK OF HORWAY.—In kroner a 
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ae 
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ee Saabace 
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294.030 
1,116,037 


HUNGARY.—In H P 000" 
wionAL BANK OF comiteed). ungarian Pengd (000's 


1. iM A f 

Ps. hy 1987." 
196,530 | 196.529] 196,527] 168.979 
94.931 | $2,160] 87,331] 90,406 
105,895 | 106,895| 105,895| 116,361 


34.756] 34,756 
351.967] 426596] 4008 


LiaBILITIES. 


espital gold crowns 30,000,000*) 4 an 


54.00% 


w acoount®, deposits, &c. ...-+- 
*Calculated at pre-war parity of 
{ATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 
’ M J Mi 2, ‘ 

isa” | ieee | ea | Mie 
ie | “anes| “aus | eon 
1 3 | 12,382,424 | 11,276,452 
1s1sS608 13392735 11639.734 


21,029,413 | 21,025,554 
10,001,095 | 10,149,864 


JITIONAL BANK OF BULGARIA.—In levs (000's omitted). 
M M M M > 
toe.’ | “tesa” | “teas.” | “aes. 
1,464,495 | 1,463,053 | 1,461,928 | 1,460,078 
401,413 | 447,748 Lyrae 
4,470,615 | 4,470,613 | 4,470,613 | 4,512,064 
$16,422 423 |. 422 
Ay ae 
3,845,080 | 3,906,048 | 3,310,236 
1,126, 66 | 1,138,222 | 1,124 408 | 1,105,391 | 1,009,562 
1,266,538 | 1,239,459 | 1,245,877 | 1,243,954 
BANK OF POLASD.—In zloty* (000's omitted) 
twa | “ese 


21,001,360 | 15,845,426 
8.769.465 _7,077.350 


and silver holdings 
ver core 
abroad and foreign 


565,317 562,227 
185,010 182,021 
761,977 25 | 780,738 
565,448 499,014 
61,478 69,41 56,880 
55,950 55,960 
26,000 
150,000 
94.435 
ecoounte 
ment Aceounts...' 1,715,380 + m4 
* As from October 13, 1927, 891 slotys equal ene U.S, dellar 
SANK OF FINLAND.—in F. marks (000's omitted). 


isan,’ | 98. | ishe.'| agar.” Mayso.iat4 
siaavo | 312493| 36376 { 35,031 


35,000 
150,000 
94,435 


538,445 | 338,445 | 362,067 
1,040,404 


4 sam not exceeding Ekr. 15,008,008, guaranteed by the Government. 
BANK OF JAPAN.—In yen (000’s omitted). 
"| le 
785,484 
80,914 


1,629,096 
831,775 
380,010 


CENTRAL BANK OF. CHILE.—In 8's (000's omitted). 
Tag Wag age ap | 2 
$1430 eas 


Maat 
324,278 


14, 
6,441 


169,188 
5,755 
onaes 


1269 


BANK OF LATYIA.—In lats (gold francs) (000's omitted). 
ibs. 


83,712 
4,245 


23,717 | 23,714 


e 
S 


Fi 
HH 
beat 
Sch. 
pact 
: 
ces 


3 
a 


peehbae Heweaees 


11,751 
81817 
43,528 


bas 


3 Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 


£ Trade Bills. 


; Bank Bills. 
a 
a 


3 Months./ Months.'6 Months.|3 Months.' Months.(6 Months. 
‘ % 


MOSCOW QUOTATIONS FOR TOHERVONETZ. 
According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 
£1,000 sterling equals 94809-94999 tchervontzi. 


1 tchervonets = 10 gold roubles. £1 sterling = 946 gold roubles. 


The Golden 
Apples of the 


The golden apples of the 

Hesperides were guarded 

by a grim dragon of scaied 
end plated strength, but Herakles casily won 
through to the treasure by slaying the dragon. 


The security was dependent upon the humen 
factor, not on the strength of the design for 
the defence; and the degree of protection was 
governed by the ability of the dragon to withstand 
@ personal attack, since at its death the treasure 
was no longer guarded. 


The Chatwood Security of to-day in no way 
depends upon the human factor, because it is 
assumed, for purposes of desiga, that all custo- 
diens, except those entrusted with the key, are in 
collusion with the burglar making the attack. 


The protection lies in the strength of the defence 
guarding the treasure after the burgler hus 
obteined access to the sefe or strong room. 


THE 
CHATWOOD 
SECURITY 
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CURRENT RATES IN NEW YORK. . 
The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 
Pg ah Maa ES? a a 
Call money .................... ~ “6 “4 ee ‘3 
‘Time money(90 days" mixed coil) af “eo 2 “% 3 oe He oe 4 ee 5 
Bank acceptances :— Selling Rates.——————"—"—"—"~ 
































Members—eligible, 90 days. . oe Soe MB cn |. oe Ram SS 
Non -mem.—eligible 90 days pnts os CR ew. Be ba 
Ineligible, 90days............ ae af i ‘ oe, an. 30 ‘i ae 
sussclel aanegt. 90 days.. ae eres | Teron. wee pepe 
Rates of Ex | Par (June 15,) Mav 29, June 6|June 13, 
New York on— { Level.; 1927. | 1928. | 1928. | 1928. 
— | 
60 days ........ 481 ous, | 4 4814 
Cable.......... Dollars for £1 oes | 4°88 4 4°88 
Cheques ...... 4855, 488 487 4°87 
Paris ...... cheques/Cents for 1 franc 19°30 3915 | 3 3 592 
Brussels ...... » jCents for] Belga 13 13883 {13 13 13 
Switzerland » (Cents for'l franc 3930 | 19227519775 |1927% | 1! 
= Oecccceses » |Cents for] lire 19 5°535 | 5°2687% §'25 
a » {Cents for ] mark 2381 | 2369 | 23 2388 eet 
‘Vienna ........ » |Cts. for Austrn. -| 1407 | 1408 | 14 14075 | 14 
Madrid ...... » |Centsforl peseta | 1930 | 17165 16725 |16685 | 1662 
Amsterdam ::;, |Centsforlgnilder | 40195 | 4005 |403% |W» |4032 
” 26°715 | 26°835 | 26°825 | 26815 
Oslo .......... > nts for 1 kroner 25001 2535 (96795 |2679 | 26-785 
" 26°78 (26°35 | 26825 | 26825 
Athens ........ » ts for 1 drachma/} 1930 13575, 1305 | 1305 | 1305 
Montreal ...... » |Can. Cents for $1 100 | a;% dis.! 4 dis. | 3 dis. dis. 
Yokohama ....,, |Cents for 1 yen 4985 | 4645 | 4658 Bio 
Hong » |Cents for H. Kong 8) .. 49:125 516 5085 | 50°70 
Centefor1Shng.tasi| :. | 6300 (69 {6675 |66625 
Calcutta ...... » |Cents for 1 rupee os G15 (3653 | 3652 | 36°48 
‘Buenos » jOne peso 103651] 104-15 +4280 | 42°74 | 42°68 
Rio de Janeiro ,, |Centsforl milreis | 3242 | 11°78 | 1202 1302 | 1200 
» iCents for 1 p>so 12166 | 12125 ' 12°22 ivig {1218 
+ Gold pesos for $100. 
‘es =e BANK RATES. ai in 
ange: a: ° 
amsterdam Oct. 12, 1927 .. 44 | Oslo.. Mar. 26, 1928 5. 
Athens ........ une 7, 1927 ..10 | Paris .......... = ” — 3 
— eee isa ** § | Dretoria........ Jan. 9, 1938 5) 
Bressels Bona ee i 1937 .. “a Reval .......... Jan. 2, 1928 .. a 
eee e+e Aug. 26, 1926 6 Riga ececccccce April 1, 1928 {5 
Caloutta........ Dec. 22,1927 .. 7 pane stteeeeeee — 31, pony . s 
Deen es: eee ah leet ©. @ | Stockhoim:..... Apr. 36,1928... 4 
‘Helsingtors Nov. 24,1927 .. 6 | Swiss Bank 
Kovno.. 8, 1925 .. 7 ACES ........ Oct. 22, 1925 .. 3 
Lisbon ........ July 28, 1926 .. 8 Tokio .......... Oct. 18,1927 ..5 
‘New York Vienna ........ Jan. 27,1928 .. 6 
ral Reserve .. May 17, 1928 .. 4} Warsaw ........ May 13,1927 .. 8 
Madrid ........ Mar. 23,1925 .. 6 BRON. ws cccsecene Apr. 21, 1937 .. 64 
Central Bank of Chile.—Discount rate for member banks, 7§%: discount rate 


for the public, 84%. 
6% applied to banks, &c., charging not wore than 11% p.a. for their loans. 
- 2% applied to banks, &c., charging more than 11% p.a. for their loans. 


RATES OF EXCHANGE. 

















' ! 

London on | | Usance Par. ome Bt, mse 7, | eM 
New York oliarsto£l | Cable; 4 4° 8537-48 | 4° 884-3 | 4° B88- 
Montreal . liarsto £1 | Cable +8c4 4° st # q $ q oi" 
Parie ........ francs to £1 T.T. | 257229 |123°95-124°05, 1294-10-20 | 124°10-2u 
Berlin ........ to £1 T.T. | 2043 | 20°48-94 | 20°42- 20 * 43-3 
Amsterdam orins to £1 T.T. | 12107 | 12°32-3 13° 12+ 093-10 

Bica<snd ato £1 T.T. | 3500 | 34°964-74 | 34°973- as 
Milan ........ to £1 T.T. | 9246 | 874-8 92 * 70-5 2 
Berne ........ to £1 T.T. | 15°22: | 25°25-26 | 25°32)-3 | 95° 
Oslo .......... to £1 T.T. | 18159 | 18-77-79 | 18°22-4 18: 
Stockholm....|kronor to £1 T.T. | 18159 | 18°12-13 | 18°11! 18° 1: 
..|kroner to £1 T.T. | 18159 | 18°16-17 | 18°1 18°1 

Madrid ...... pesetasto£l | T.T. | 25°224 | 28°28-30 |. 29°31 29 * 37-39 
Liisbon........ io to £1 T.T. 450 ($24§—3 1113 —112 | 1054-1 
Vienna ...... to £1 T.T. | 3458) *54-57 | ‘68-72 | MH: 69-7 
Prague ...... krone to £1 T.T. | 2402(a)| 163,—164 | 1644—32 yy 
a pe ben to £l T.L. | 25°22 | 276-277 2717—3 277—4 

apest ... to £l T.T. | 2782 | 27°84-89 | 27°94-8 97°95—8 
Bukarest to £1 T.T. | 25224 | 810-813 792—4 T34—5 
Sofia.......... £1 T.T. | 25224 | 670—78 672—7 672—7 
Athens ...... rachme#to£l; T.T. | 25°229 | 354—57 374-53 3744—53 
Constantin’ ple|piastres to £1 | T.T. 110 | 935—40 950—2 ~9—54 
Warsaw ...... loty to £1 T.T. |*43°38 
er = “ a to£ a = te —43 3 

OVNO........ its -T. 
wal ....0... Kroon to £1 | T.r. | 18-159 |1800 - Ippo 1840) Seto hs-s0 

iga.......0.- lats to £1 T.T. | 25°225 | 25°15-30 | 25°15-30 | 25 
Alexandria ..|piastresto £1 | Sight 97; 97 97: 97 
Buenos Aires .|pence to peso | T.T. | 47 41t4-—2 
Rio de Janziro|pence to mils. days) 16 £33 —9% —tY 58% 
Montevideo ..jpence to peso |_ T.T. 51 493 - 50—4 
ha anes = days; #0 ad 30° 44 t 39° 

IMB ...00. A r. days; par prem. prem. 
Calcutia pence | T.T. [aysa-s8 || y Von, | Wek nist 

Bombay ...... to a Wy 18 1/58-3% 1 15dh—) 
Madras ...... rupee T.T. 1/5 5-44 1/o$4-1,5 —1/5: 
Hong Kong ter. todollar| T.T, ae 2/0-2/04 2 06-2/18 2/1, 
Shanghai ter. to tael T.T. Ss 2/62-2 73 ‘2/9d_ | 2/84¢3- 
S:ngapore ter.todollar| T.T. 2s 4d | 2/358-2/ 2/3+4-3; 
Kobe ........ r.to yen T,T. | 24°58d | Liligh-1/1)4) L/lugg-a/1l | 1/s085-48 
Manila........ ter.topeso | T.U. | 24066d 12s | 128 Oya 
Mexico ...... pence todols.| T.T. | 24°58d | 23— 233- 232 
* As from Oct, 13. + Rate for previous day. t Pence to escudo. 
(a) An official stabilisation at 290-303 dollars to 100 krone, #.¢., approximately 
1624 krone to &. a 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 








| | 

Country. a | Par Value. | Usance Rate. 
Heouador .............. Sueres to £........ | 943325 | Sight London | 24-40 
Venesedla |... ISecree to 2 ct a5 | | 95:95 
Colombia (Bogota) ....|Pesos to £20 ...... 100 ~ | $912 
Nicaragua . .......... Cordobasto£ .... 48665 | 492 
Salvador ............... (Colones tos ...... 973 * | 990 
BOP 06 5 cee ssas sts ‘oenve to Doliviano 19°20 90 days 18 
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SOUTH AFRICAN EXCHANGE RATES, 
_the South African Banks quote the following rates. 

















Union of South Africa, Union of &... =~ 

of South if 

From February 6, From F we P 

a 1928. ets, , 

London on South Africa, “Bouth Attia oo I 

Buying. | Selling | Ba. as 

bn 

SA 1h. «daninahiiieiialtin ‘. 

Rae cree | 2% ais on , 

ee eee Ie ” ¢ a 

GO days .........ccceeee 2 ” a 1 to 
BOGOTD 50 06didn cen gasce 3 ” - 1 
120 days ...... io nthleaeb 32 ” 4% » 1 




































OVERSEAS DOMINIONS RATEs, 
COMMONWEALTH OF AUSTRALIA AND Dominion oF Naw ZEALanp 








Lond ustralia 
‘New Zealand. Australis and New Leiay 
$$$ 
Buying. Selling, Buying. Belling Ne 









Aus- New | Aus- New | Aus- 
tralia. | Zeal’nd) tralia. |Zeal’nd| tralia. sere 


OE scented = es ws = 
fe) Bl a | ol | 2 
Sane mt - a 

, INDIA COUNCIL REMITTANCES, 
The total remittances from the Government of India » 
the Secretary of State for India in Council from April ; 
to June 9th, 1928, were £38,775,000 by means of purchases 


sterling in India. 
BULLION. 


The following statistics of imports and exports of gold 
week ended June 6, 1928, are issued by the Statistic 
Department of H.M. Customs and Excise :— 





tr 
tralia, lua 
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ai 


—_—_—-— ee 


Imported into Great Britain and Exported from Great Britain sal pu 
Northern Ireland. Northern Ireland. 
From— £ | To— 
British South Africa........ 2,666 || Germany .................. 
United States of America ..| 3,070,360 Netherlands ......... 
Other countries ........c00- 678 || France ..........006 
| Switzerland ......... e 


POCO Cees ees seeeerese 





British India ......... oa 

Other countries ............ as 

Total declared value Total declared value of 
importa ....... -se0- 3,073,704 expo 5 inte k akin si aleed 


GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past we 
as announced by the Bank of England, have been as follow: 





1928, ARRIVALS, £ 1928. WITHDRAWALS. é 
ate © ciccahasmineseeneis 8 : 
*, 11 South Afries ....sovs. ul 
a aid ee bought . 
» 14 .....s0e.sbars bought 2,030,000 au 
ab  cccccocuevetsiesans eee 2,813,000 Total eeee eeeesereee eeeerert ail 


Net arrivals, £2,815,0(0. 
Gotp STanparRD RESERVE. 
Statement showing the form in which the balance of 
reserve was held on May 31, 1928 :— f 


In India COSCO SSESHSSSE SHES SH SEESSESHSSEHSEEESEESEONF Nil | 
In England— : 
Cash Bank f England eeeoeeeeeseee 1,233 
ee oe arteeneet 2,152,334 
British Treasury bills— 
Value as on May 31, 1928 .........ee0- 11,051,293 


Other British and Dominion Government 
securities— 40 
Value as on May 31, 1928 eeceseeceseeese® 26,795,1 40,000, 





40,000. 


S1IpNEY TuRNER, Accountant-General 


India Office, S.W.1, June 11, 1928. 


Messrs Samuel Montagu and Co. write on Ju 
follows :— 


ne 13th 4 


GOLD. ss £ 828,000 
There was an influx of d amounting to + ‘oo 
during the week under review. The following was May 3! 
position of the Indian gold standard reserve - Bank ¢ 
1928:—In India, nil. In_ England: cash at ti — i 
England, £1,233; gold, £2,152,3345 British Treasie |, 
value as on May 31, 1928, 411,051,293; — » at, 1928 
Dominion Government securities—value as on May 3° 
426,795, 140—Z, 40,000,000. 
SILVER. - ty on Chi 
Operations in the silver market have been ae have bee 
account, and as both buying and selling © as have sho" 
| forthcoming with freedom prices during the W 


SSSBSSSS eI 


os | 


EBL EESEEEE™ 


4,76,3353 0 


Hotes in circulation 
lever coin and bullion out of India 


enrities (British Govérnment).. 


June 46. 1928. ] 


y uations. 2 
marked na in both the cash and two months’ quotations, 
| 


instant ee rises of 4d ensued, so that by the 11th instant 
two succes q 27id and 27§d for the respective deliveries. 
ices, ION Monday was assisted by substantial demand from 
The — oad orders from this quarter were mostly limited 
India, ” and were inoperative at the higher level. Purchases 
gs 10 sartes operators have been recorded, but the higher 
by gare some selling from the same quarter as well 
: China, and prices subsequently eased, being quoted 
wy at 27id and 27%d for cash and two months’ delivery 
w-day veh. The following were the United Kingdom imports 
Pees of silver registered in the week ended the 6th 
ant Imports. —U.S.A., 4:44,8505 _ other _ countries, 
Lal Led 203> Exports.—Egypt, 471,125; British India, 
ne ther countries, £14,577—Z 162,037. 
inp1aN CuBRENCY REeruRne, 
(In Lacs of Rupees.) 
May 22. May 30. 
18,301 


18.274 .. 
10,070 10,088 
2.976 


2.976 
3,960 .. 


rie Cs 
as from 


June 7, 
ececeeveeeeeee ee 18,229 
iver coin and bullion in India .. .- 9,818 
214 coin and bullion in India .. -- 2,976 
Ald coin and bullion out of ga oe ; ‘ <a 
euriti dian Government) .. . * 
arr Opritia 377 377. 377 
HE f Exchan: OC ceeovsccceevecere 900 900 ee 800 
The stock in Shanghai on the 9th instant consisted of about 
40,800,000 ounces in svcee, 77,100,000 dollars, and 2,260 silver 
bars, as compared with about 40,300,000 ounces in sycee, 
79,200,000 dollars, and 600 silver bars on the 2nd instant. 


GOLD AND SILVER PRICES, 


— Silver—Per Ounce. 

| Ounce. Cash. ponent, 

18, 3 8 d 
June 8..... 84 103 + ' 354 
9... 84 103 1923 31 
ll... 84 103 . 344 
12... 84 10} + es 
13...., 84 104 275 3035 


14..... 8410 97 _ 815 17,1927..! 264 


NOTICES. 
Barclays Bank, Limited, announce that they have opened 
new branch at 282 Camden road, N.W.1, under the man- 
agement of Mr E. A, Minter, who is also manager of 
amden Town branch. 
Llovds Bank, Limited, announce that from June 11th their 
fie at Hare street, Gidea Park, will be open daily, the hours 
kins 10 till 1; Saturdays, 10 till 12 noon. 
\ branch ef Bank of Australasia has been opened at 
Mildura, Victoria, 
Westminster Bank, Limited; announce the opening of a 
kw branch at 38 High street, Deal, under the management 
MMe G. M. Ayris, of Walmer. 
.\ branch of the Bank of Australasia has been opened at 
uriootpa, South Australia. 
A branch of the Commonwealth Bank of Australia was 
pened at 643 George street, Haymarket, Sydney, on May 8th. 
The London office of the Banca Commerciale Italiana 
forms us that its Roumanian affiliation, the Banca Com- 
erciale Italiana and .Romena, Bucarest, &c., has taken over 
re Banca Agrara Timisana, of Timisoara, and its branches at 
luj, Arad, and Sibiu, 
Martin's Bank, Limited, London Office, wil be transferred 
Monday, the 18th inst., to temporary premises at 12-14 
church Jane, E.C, 4, during the rebuilding of their premises 
Lombard street, 


Ucports and Motices. 


a of arrangement for the consolidation of the a dat 
rast 5 debentures and “‘C’? debentute stock of the Municipal 
g°3.8 {mpany,- Limited, - into 44 per cent. debenture stock, 
it 3 has been sanctioned by the court. 
aa extraordinary general ‘meeting of Hambros Bank, Limited, 
ition June 12th, the resolution altering the articles of asso- 
thorisin the company was duly confirmed, and the resolutions 
es e § the increase of the capital by the creation of 400,000 
essrs ‘ each were duly passed. : 
stance oo Skinner and Co. announce that ‘‘Savory’s 
Ma meet’ Annual,” 1928, will be published on June 18th. . 
imited “tank of the board of Imperial Chemical Industries, 
iC y,ed June 14th, the Right Honourable the Lord Weir, 
* Was elected g director. 


DANK op _ BANKS. 
1ga8 e ew ZEALAND. —The profits for the year ended March 
essary ater providing for expenses of management and all 
ducted “PPropriations, are £863,077. From this has to be 
ae on guaranteed stock £21,199, leaving balance 


esraer wert nago.: NOM wars 


Following a sharp fall on the 8th’ 
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of profit for the year £841,878. Add surplus on realisation and 
on maturity of Government and other securities £73515, to 
which has to be added balance brought forward from last vear 
£584,655, and from which has been paid dividend on preference 
A shares £50,000, interim dividend which includes £2,036 on C 
long-term mortgage shares £ 300,882, leaving available for distri- 
bution £1,149,162. This the directors propose should be disposed 
of as follows :—Dividend on € long-term mortgage shares at’ 6 
per cent. per annum, £4,395; I long-term mortgage shares at “4h 
per cent. per annum, £10,984; preference B shares (making 
4,162,500 for the year), £120,833; bonus on ditto, £18,750; ordinary 
shares at 1s 4d per share (making 2s Sd per share for the year), 
£250,000; bonus of 1 per cent. on ordinary shares, £37,500; trans. 
fer to reserve fund (making £3:1§0,000), £124,175; balance carried 
forward, £582,525. : 
RAILWAYS. 


GREAT WESTERN OF BRAZIL RAILWAY COMPANY, LIMITED.— 


The operating results for 1927, compared with 1926, in sterling 
are as under :— 
1926. 1927. Decrease, 
o,f 


£ £ % 
Gross receipts eee 939,747 .. 774,640 .. 165,107 .. 17-57 
Working expenses.. 748,799 .. 633,489 .. 115,310 .. 15:39 


Net receipts .. 190,948 .. 141,151 .. 49,797 .. 2508 


After payment of various charges there is a deficit of £50,210 for 
1927, which, added to debit brought in, makes a total debit of 
£224,807 to carry forward. The meeting will be held at River 
Plate House, Finsbury circus, on June 19, at 12.30 p.m. 


LA GUAIRA AND CARACAS RAILWAY COMPANY, LIMITED.— 
The report for 1927 shows that gross revenue, at £130,737, 
declined by {£ 33,962, working expenses declined by £13,920. The 
decrease-in the earnings of 1927, as compared with 1926, was 
mainly due to the closing down of public works during the vear, 
as a result of which the quantity of cement and ironwork carried 
for Government account, which was exceptionally large in 1926, 
fell off very considerably. On the other hand there was a large 
increase in the amount of kerosene hauled, and there are indica- 
tions that the traffic in petroleum is likely to expand consider. 
ably in the future. The ordinary dividend and bonus amounts to 
8 per cent. free of income-tax. The meeting will be held’ at 
Moorgate Hall, Moorgate, london, on June aust, at noon, 


MISCELLANEOUS. 


APEX (TRINIDAD) OILFIELDS, LIMITED.—A circular issued by 
the secretary to shareholders, dated June 14, 1928, states that the 
board have to-day declared an interim dividend of 15 per cent. 
(gd per share), less income-tax at 2s 0.26d in the £ in respect of 
the year ending September 30, 1928, payable on July 16, 1928, to 
shareholders registered on June 22, 1928. Although substantial 
profits are being earned during the current financial year, it is 
evident that, owing to the fall in the price of crude oil and oil 
products resulting from the world over.production, the total profits 
for the year will be materially lower than those for the preceding 
year. In these circumstances, and although the estimated profits 
for the half-year to March 31st are considerably in excess of the 
above distribution, it has been considered prudent to restrict the 
interim dividend to 15 per cent. The production for the eight 
months to May 31st amounted to 182,189 tons; new wells have been 
and are on the point of being brought into production. The two 
deep wells, No. 69 and No. 92, which are being sunk on the 
southern area have reached the depths of 3,595 feet and 4,989 feet 
respectively, and promising indications for oil have been en- 
countered in each well ‘The transfer books will be closed from 
June 22, 1928, to June 25, 1928, both days inclusive. 

ASSOCIATED NEWSPAPERS, LIMITED.—The report for year enced 
March 31, 1928, shows a profit of £1,170,835, after making allow- 
ance for depreciation of buildings and machinery and providing 
for contingencies. This compares with a profit of {1,121,909 for 
preceding year. The deferred shareholders again receive a divi- 
dend of 40 per cent. for the year. The sum of £496,347 1s carried 
forward, against £292,511 brought in. The item of goodwill and 
copyrights has been entirely eliminated, and the book value of the 
investments has been correspondingly increased. The investments 
$9 adjusted are considerably below their present market value. 
‘The balance-sheet is fully summarised in another column 

SHAWINIGAN WATER AND POWER.--A meeting of shareholders 
is being called for June 26th to approve by-law increasing the 
authorised capital stock from 1,600,000 to 2,600,000 common shares 
by the creation of 1,020,000 additional shares. 


WM. CORY AND SON, LIMITED.—The fcllowing tab'e shows 


results over the past few_years :— ) ’ 
1914.15.| 1923-24. 1924-25.’ 1925-26. 1926-27. 1927-28. 

ey 

} 


Decrease. 


Bx: 


| 


ey £ 
540,994 533,932 ae ree 
464,053, 488,808) £06,2: 47 

en | 


259,839|1,029,812)1,005,047 1,022,740 1,544,962)1,532,523 
37, 


Profit ....-+-- 
Brought forwrd 


9 ’ 


44,511) 451, 


Deb. interest..| 37,000 37,000) “ n 

oe oe a peng ya e 100,000 100,000 
es je ee 4 500 42, * 4 

oa ees. 115°000 427.514| 427,514, 427,514] 712,524) 498,757 

3 (10 (15 %) | (15.%) | (15%) | (25.%) 7494) 

e’shs| 1108] 9,35, 9,725 9,491) 16, 13,588 


ae forward) 58,231' 464,053) 488,808 506,235! 636,476! 641,928 


The balance-sheet will be found fully summarised in another column, 


37,000} 37,000} 37,000 
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INTERNATIONAL INVESTMENT TRUST, LIMITED.—We are asked 
to state. that this company has no connection whatever with 
International Investment Trust (Proprietary), Limited, mentioned 
in the prospectus of African Asbestos Trust, Limited. 

INTERNATIONAL MATCH CORPORATION.—Consolidated profits for 
1927 amounted to $17,898,887, as compared with $15,396,272 in 

receding year. After setting up a reserve of $1,280,000 for federal 
income-tax there is a net income of $16,618,888. Quarterly divi- 
dends of 80 cents a share have been paid for the whole year on 
wd preference shares, and for the last three quarters on the common 
shares. 

J. LYONS AND COMPANY, LIMITED.—The net profit for year 
ended March 31, 1928, after payment of debenture interest, 
amounted to £832,516, against £757,160 for preceding year. The 
ordinary dividend is 22} per cent. for the year, against 21} per 
cent. for preceding year. The sum of £100,000 is put to reserve, 


“Making reserve fund £950,000. The carry forward is £30,814. 


The balance-sheet is summarised in another column. 


DIVIDEND ANNOUNCEMENTS. 











% | & 
6 | 5 
benbesnena 35 Xd 
ends hh neiaees 20 20 
i] 3» 
SSadanchveodest 50 50 
30 1% 
eli it aa ceca % - 
ibing 10 | 20 
csbviedisehooses 50 50 
ee elke 7! 5 
penesees 5 | & 
Moeleber Tea.... .......... s.0- 10 | (10 
SS 5 | 1% 
Port kson-Lukut (F.M.8.) 

DEE. onc casnnncnnsciunses 3 7%; 17% 
Romai Tea ........ ikwedvadsba 45%t 70 | 40 
Rupai Tes............s.sseeces- 0; @ 
Selangor River Rubber . se ee 
Sephinjuri Bheel Tea ned aa as 
Bingio Tea... ........cccccccsees 3» 22% 
United Planters of Ceylon ...... 40 40 
Zaloni Tea ........ eseeenes opted 20 | 123 

J 15 
12 8 is an. 
30 x» 
is | 10 
12% | i0 
50 | $5 
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Great 562 
Great Southern b/ 2,187 - | 461 if 
t Includes receipts from independent omnibuses acquired during curren; Year, 


OVERSEAS RAILWAY RECEIPTs. 






























; MG itis 

Gross Recel . 

Name. Period, i li tor Week iy 
1928, | + Or—| 192%, | oe 


INDIAN, 


Rs, 
May 1 un | 4 17 
. 118 "ai sols 15990 


i 
; 


t 
4: 
E: 








HE 
F 
f 


+ 
669 | 144,022 
2,065 | 12.25.60 


t Including Lucknow-Bareilly State Railway. 
ARGENTINE (a). 







(8) Total receipte of all ling, 








| & & :. |..2 
une 9 963 | 13900— 1,100) 7430+ % 
9 294 | 167, 757,000 + 
0 .. 706,271, 
9, 4,720 
9, 1,926 
9, 3,305 3,000! 12,886,000 + $ 
91318 | 70,0W— 2,000 3,325700- 51 
9 728 2480+ 6,700) 1,423,600+ lM 
CUBAN, 





| | t t i 
United of Havauat /49. weeks) June 9; 1,301) 4 331 7035 5,304,885, — 246) 

+ Figures include Havana Central Railway. 
URUGUAYAN, 


—_—_— 






















a g é 

96.243 + 2,091) 1,485,985+ 6s 

TALI + 1,953) 349,05+ 3 
186 4,109 + 296] 177,582+ 
a1 2,2721 + 12} 144,485/— 






CANADIAN. 


$l ss 
M 1 1A. + 1,045,734 101180759 +6 
a 12586 zon 534,000 85,562,000 + 




















BRAZILIAN (b). 


& & | 
8 890) + 299}  319500+ . 
Gaus ee He) ae: as 
090) + 1000] + 3) 
arse 10 Mee §7.390!+ 14.416 1.035.140 + vi 
CHILBAN. — 
(Ch e, & si0l+ 
cee ee 3} 838) 28,8.5— 1,225) 757,510+ 0 
aes. pore F a | A772) + 8,990|_ASHO+ ™ 
OTHER OVERSBAS. 


| 

7100 + 

ane 9, $5 |Ps.17,00/— 9 672,70) + 
=| 608} &6121\- 2, H,57 

7 



























. + 9 } i 
2 \ 
25,110) + i. 10 
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2) 274 
May 26' 109 
(a) Converted at par. {(b) Converted a8 the current rate of exchans® 


TRAMWAY WEEKLY GROSS RECEIPTS. 






































Receipts for oe 
—— 
1908, | +or—| 196 ea 
SEES — 65S a52 183 + 
ans, 4999+ 


SUMMARY OF OOMPANY PROFIT 


et 
Profit 


Amount 


THE. ECONOMIST. 


AND LOSS ACCOUNTS.—Continued. 


Appropriation. 


Avail.: 


able for 
Distri- 
bution. 


Banks. 
herlands Bank of South Africa 


tric ting and Power. 
leoorlie Ligne Power 
“shall Electric Investments... 


*ninancial, Land, &c. 
son's Bay Co. eoecsesoee sees 


Hotels, Restaurants, &c. 
yous and CO. «++eceees peda 


Co. 
iron, Coal, and Steel. 
sles, Bickerton and Day .... 
somes, Sims, and Jefferies.... 


liam Cooke and Co 


Mar. 31 
Mar. 31 
Mar. 31 


gla eesseeecsoeeee oss canon 


Ou. 
itish-Borneo Petroleum ...... 
nix Oil and Transport oeccoe 
Rubber, &c. 
ied Sumatra 
lo-Java Rubber and Prod 
tral Perak eeovoeverese 
pera (Sumatra) ....00 
thills (Malaya). 
peng (Perak) 
3 Rubber and Produce 
la Nal Kelantan . 
din gley (Malay) a 
enioya Rubber and Tea .... 
i (Java) eseeeeeoeoeoeseseee ee ee 
fiiwoeng (Java) 2.200 coeccess 


Shops and Stores. 
rt Baker and Co 


83 


- 


< 


8582 


PUNNON se 
=~J 
& 


a 


Trusts. 
ond London Scottish- American 
tling Securities Investment .. 
Other Com . 
y. White eeeese ee 
Findlater and OM : ckedeses 
ciated Biscuit Manufacturers 
oci d ted Newspapers eeeece ee 


tty Gardner and Co, eakeceuk 
Keith and Blackman .... ‘ 
ganese Bronze and Brass....| Dec. 31 
Mar. 31 
Dec. 31 
a 30 

ar. 31 


a 


b £20,833 Dominion income-tax refund. 


Commercial Reports. 
Parsee 
THE CORN TRADE. 
Bs Ma k Lane, Thursday Evening. 
pe Of fine weather continues to favour growing crops in 


Unit so: 
i i “ =. and the condition of most cereals gives 
; or complaint. Supplies of native wheat are now 


’ — but only a small demand was in evidence from 
D decline Prices ruled easier in sympathy with the recent 
od the 4 in imported descriptions. A very dull tone per- 
ore cating and forward cargo section, buyers being re- 

* ia face of liberal 
tn wea et other varieties. North. American markets 

the Southe in view of improved crop prospects. Shipments 

N04 of the ™m Hemisphere are falling off as usual at this 
tian Aggacr’ Ut liberal supplies are forthcoming’ from the 
§ Manitoba and Pacific coasts. Steamers of No. 4 and 

(Pacific shipment) loading sold 48s 7}d and 


z 
43,618!| 


3,000. 
504,267 , 4 


c Paid in respect of receipts from Land Department. d Dominion income-tax refund. 


| pressure to sell. 


Canadian offerings at declining prices,. 


Dividend. Carried 
Amount. Rate, | *ion, &. 


% £ 
64 12,083 


6 3,000 
36,766 


Prefce. 
||Amount. 


£ 
30,455 


15+ |: 
cl0+ 100,000. 
d 

224 | ~ 100,000 


6 ee 
23 ee 





215 379,374 


8, 5,333 
{ 2,415 
{ 466 


45, 8 
2112} 20,000) 123 
7.216} 13210/ 9 
es 3,150 24 


ee 1,934 
42,500] 511,094] 174 


448 10}d respectively, part cargoes of Barusso 62} Ibs afloat sold 
on Continent at sos 6d, choice white Karachi loading 53s, ditto 
due out to load 52s gd. Feeders generally easier, with more> 
La Plata maize on heavy shipments, and a 
steamer of ditto shipment by June 22nd sold on the Continent at 
equal to 4os, all per 480 lbs c.i.f. terms. Wheat easier. No. 2 
Northern Manitoba ex-ship 55s, No. 3 ditto 51s 6d, Vancouver 
51s 6d, No. 4 Vancouver sos 3d, Atlantic sos, No. 5 Vancouver 
478; Atlantic 46s 9d, No. 6 ditto 43s, Vancouver 43s 6d, No. 3 
tough Manitoba sos, Rosafe 63 lbs ex-ship to arrive 52s, Barusso 
63 Ibs 52s, Australian 54s 9d ex-ship, per 496 Ibs, English ros 6d 
to 108 od per 112 Ibs. Flour dull. London standard grade 43s, 
town whites 448, patents 45s to 46s per sack delivered in the 
Home Counties, with 6d to 1s per sack less for deliveries in the 
London districts. Of imported, Manitoba patents range from 40s 
to 42s 6d, Minneapolis gos 6d to 43s, Australian 38s, ex-store. On 
c.i.f. terms Manitoba top patents May-June quoted 39s to 41s, 
export ditto 37s to 38s, Ontario Winter patents 39s 6d. to 40s 6d, 
Australian 36s 6d to 378 per 280 Ibs. Maize quiet and easier, 
Plate landed 42s 34, ex-ship 41s, May-June, 38s 6d, June-July 
378 3d, July-August. 37s ex-ship, per 480 lbs. Yellow maize meal 
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1264 THE ECONOMIST. 
411 7s 6d ex-wharf, per ton. Barley inactive. Californian ex- 
store 51s 6d to 64s, Chilian Chevalier 603 to 65s, Australian 56s 
to 60s, Slovakian 638 to 72s per 448 lbs. Algerian landed 38s, 
Egyptian 38s, Persian 37s 9d, Marmora 38s 6d, Hama 37s to 38s 
ex-store, per 400 lbs. English malting 10s 6d to 128, feed 103 4d 
to 10s 10d per 112 Ibs. Oats easier. La Plata landed 338 3d, 
ditto ex-ship 32s 3d, black Plate ex-ship 32s, No. 2 Canadian 
Western ex-ship 338 9d, No. 3 ditto 32s 9d, No. 2 Canadian feed 
328, mixed Canadian feed 30s ex-ship, Chilian tawny landed ’ 
ditto white 37s 6d to 38s ex-ship, 38s 6d landed, German ex-ship 


36s per 320 lbs. English black and grey 12s 6d to 138, white 13s 
to 138 10d per 112 Ibs. 


COMPARATIVE AYERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 


[June 16, 1999 


doubles, 128 ; Singles, 11s 3d; pea 
f.o.b. Leith. Ayrshire :—Jewel, We ae 6. AN per 


138 6d; doubles, 12s 6d; singles, 12s 2d- 158 6d; trebip 
10s. All per ton f.0.b, Ayr x Troon, > Pe@tlss 10s 94; dn 
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Our Sheffield correspondent writes :—Th 
tinues depressed, and the operation of 
has ca the closing of some collieries and 
at many more, with the result that large bo 
or partially unemployed. The receipt on the East 
large contract for coke from Czechoslovakia is regarded ae 
omen, and the coke market is gaining strength, CaS & goog 


be Sunes} 
IRON AND STEEL. 


We extract the following from the weekly re r 
Iron and Steel Exchange :—The better tone noticnsbls . - 
and steel trades of late has been maintained. Prices of 3 7 
material have become firmer, although no definite advance h ‘te 
made, whilst the Continental steel makers are holding their a 
tions at around the levels to which they recently advanced ie 


€ local coal ind 
ustr D 
the marketing a. 
the reduction of Outpy 
dies of men are whol} 


























Estimated sales of home-grown wheat— | Cwts. | Owts. | Owes. | Owss. 
1 week to J Seeeseseseoessorvesesese 1 21 115,32] 208,401 
41 con dy med! Seccererseseecsocesesees 10.198 578 1a 12,615,022 10,320,412 










— yal seal seal ea |is, perhaps, rather less buying than of late; but there ; i 
“eee Ie!) eel as sufficient business coming forward to impart a fairly good un, 7 








tone to the market. In the pig-iron department 

improved slightly, but this has had no eficet upon Per 
the competition for orders, especially in the Midland districts 
particularly keen. There has been practically no competity 
however, from Continental producers for a long time past 
demand for semi-finished steel products has improved again 
prices are distinctly firmer. Business in the finished steel depa 
ment has fluctuated, but, on the whole, has been fairly gon 
although for the most part confined to comparatively small orde 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the two weeks, and for the 
corresponding week in each of the years 1924 tO 1927 :— 




































































Quantities SoLp. Averacs Price rzr Cwr. 


wan oe | oe 


esti Ta 
262,858 21,247 Ones 








. ea 8 8 The scrap position is arousing considerable interest 
June 3 eovece ll 2 10 10 12 d tood ha sa? ° 9 as It 
iibaee Y 18,566 s5te no | 1021 | 13 0 | Understood that good quantities are being exported to the Con 
an —s _— : ees si wk nent at a time when the demand from British users shows signs ¢ 
Z 7 1 expansion. 
June & isa anno | asaes | 15 0 1 5 | 10 4 » : 
a ll, 1987 . s 5 6 Our Middlesbro’ correspondent writes:—Pig-iron: Busix 





remains very quiet. Consumers still continue to place their order 
on a “ hand-to-mouth ’’ basis, and do not show any inclination 4 
contract ahead. The Cleveland iron position is unchanged, vit 
No. 3 G.M.B. at 66s. Stocks of this quality are low, and an 
increased demand would tend to move the price upward. Sales 4 
hematite are more or less absorbing current output, and stocks 
not accumulating ; but as there are only four furnaces making thi 
quality in this district, the available quantity for sale on the mark 
is not large. There have been a few sales to the Continent, an 
the official quotation for mixed numbers is still 705, but this h 
been shaded in several instances. Manufactured Iron and Steel 
The steel market is very quiet, and new orders are scarce. Wor 
are very anxious as to the future, and, apart from the construg 
tional side, which still remains active, most departments are ve 
quiet. It is hoped that the tendency for Continental prices to ns 
will shortly have an effect here. Meantime, prices are unchange 
as follows:—Steel ship plates, £8 7s 6d; steel ship ang 
£7 178 6d; steel rails, £8 108; iron bars, £10 ss. Iron Ore: Be 
Rubio is still 22s 6d c.1.f. Tees, with very little new business bein 
done. The breakdown of negotiations in the Swedish ron 0 
COAL. mines dispute and continuation of the strike will have a tender 
t> make the ore market still firmer. Coke is inclined to be dul 
Our Cardiff correspondent writes :—Current inquiries have been | with the price delivered furnaces at 17s to 17s 6d per ton. li 
very scarce and collieries have found their contract commitments sales are scarce. 
insufficient to keep their collieries fully employed. Were it not 
for the firmness with which colliery salesmen are adhering to the 
schedule under the stabilisation scheme, it is very probable that 
prices would have slumped appreciably. On Wednesday after- 
noon the Parliamentary representatives of South Wales waited 
on the Chancellor of the Exchequer, and suggested that the re- 
lief intended for the mining industry under the Rating and 
Valuation Bill should be temporarily pooled for the service of 
the coal export trade, but in view of the general declaration made 
by the Chancellor of the Exchequer against discrimination very 
little hope is entertained that Mr Churchill will adopt the sugges- 
tion of the South Wales representatives. The strongest feature 
of the market has been duff coals and in this case the firmness 
of prices has been due entirely to the scarcity caused by the 
reduced production of large coal. The following are the current 
approximate quotations :—Best Admiralties, 198 3d to 20s ; seconds, 
19s to 19S ; best drys, 18s to 18s 6d; Block Veins, 17s 6d 
to 17s gd: Western Valleys, 17s; Eastern Valleys, 16s 7}d to 17s; 
best smal] steams, 12s 6d to 13s; cargo smalls, 11s to 118 6d; 
coking smalls, 12s 6d to 13s; anthracite best large, 32s 6d to 
358 6d; Red Vein large, 20s 6d to 25s; machine-made cobbles, 
40s to 42s 6d; French nuts, 39s to 42s 6d; stove nuts 37s 6d 
to 408.; rubbly culm, 10s 9d to 11s; foundry coke, 27s 6d to 35s; 
patent fuel, 21s to 22s 6d; pitwood, ex-ship, 26s 6d to 26s od. 


AMERICAN WHEAT MARKETS. 


Under the influence of the American Bureau report to the effect 
that the spring wheat condition was the lowest on record with one 
exception, active speculative buying took place; but prices have 
since fallen steadily on continued favourable weather reports and 
poorness of outside support. Quotations :— 


ly 
Nearest Forure, on om Ny on — 


ae 5 ea oe 


eeseeesneeeceeeeeoese eeeeeeeeeeo 137 1 
Chicago (No. 2 Winter) —Cents per 60 lbs ba wee 130§ ieee ist 


Visible supplies of wheat in Canada at 63,027,000 bushels show a 
decrease of 1,519,000 bushels as compared with the previous figures. 
Supplies a year ago stood at 28,188,000 bushels. 























Our Sheffield correspondent writes :—Local trade is recover 
slowly from the influence of the holiday, but activity 1s belo 
what it was before Whitsuntide. Work is very short ata num 
of very large establishments. The Derbyshire ironworks af 
slacker in their pipe foundries than for a long period, but th 
condition is regarded as temporary. The development of mot 
expeditious methods of production in the iron and steel trades 
the cause of much short-time working, as orders are executed 
quickly that it has become a problem how to maintain ot 
of operation. A moderate increase in demand would ~ 
rectify this difficulty. British iron and steel producers se - 
only benefited to a slight extent from the rise in Continenta pn 
as consumers are holding back to ascertain whether a Rn : 
will come down. British makers have not attempted to take 7 
tage of the situation by advancing their own prices, a6 ee a 
pated abroad; and, in point of fact, many British mills : Col 
well supplied with work as they were before the rise in te , 
nental market. The recovery of the tinplate industry a rad 
recent depression is a cheering feature of the omeanen. baw 
general revival of the British iron and steel trade in the “ scfil 
confidently expected. The home demand for weary OY hell 
remains slow, but all surplus supplies are in request rom 

aD js . 5 1 

Our Glasgow correspondent writes :—There was Hitt say * 
pig-iron and no reduction in stocks. Prices ia n th 
changed, but concessions are being made in ee on hand {a 
heavy steel trade works are kept going with or . canal 
rails and materials for structural engineers, but the Mel oy 
books for shipbuilding material is disappointing. There is 2 
unaltered on basis of £8 7s 6d for ship plates | oo i« pri 
improvement in the demand for iron or re-rolled en L713 h 
for crown bars is £10 5s per ton. and for re-rolle +g at f 
ton, eee this district. Black rare se bnol , 
capacity, and report a better inquiry for sakers # 
the past’ few days. Galvanised and corrugated er * 
also well booked for early delivery, but there ® import 

Ww ‘ 


Our Glasgow correspondent writes:--The market position has 
undergone no material change, though the tendency is, if anything, 
a shade easier. Large coal is rather more plentiful in all districts, 
and buyers with tonnage coming on can fix up at satisfactory rates. 
Shipment prices are approximately as follow (f.0.b. district 
ports) :—Lanarkshire :—Ell best, 14s 6d; splint best, 16s od to 
178; splint second, 16s; navigation, r6s 6d; navigation second, 15s; 
steam, 138 9d; Hartley, 16s 6d; trebles, 12s 6d to 138; doubies, 
123° 3d to 128 6d; singles, 118 to 118 3d; pearls, ros to ros 3d; 
dross, gs 6d. All per ton f.0.b. Glasgow. Fife :—Screened naviga- 
ne sh Sb te Cd aoe ade ‘an ta; very. Among the ma 

‘ebles, 128 12s 6d; » 128 Od; singles, 118 3d to 118 6d; | export orders for forward deli r- ficon 
— ros. All per ton f.o.b. Burntisland or Methil, STothians — priors eat reported is a contract for co, locomotives ey 

steam, 128; secondary steam, 118 6d; trebles, 128 34; the North British Locomotive Company, Limited, ° 















ndent writes:—There has been no change 
Our Cardift ore tinplate trade. Demand continues fairly active. 
the Sout have little supply to offer for some time. Prices, 
yd works re frm around 18s 6d per basis box. Galvanised 
cordingly, 4 easier at £13 58 per ton. Local steel bars are 


oe ee pe ton, with foreign bars stationary at from 
pchang 


¢ 75 0d to £5 108: 


OTHER METALS. 


t for tin developed quieter features at opening, 
Ms Sted on easier American and Eastern cables. Subse- 
dealings disclosed slight irregularity, but with liberal offer- 
- t forward positions values continued on the downward 
pe Stocks in London and Liverpool warehouses for week 
yede. june gth amounted to 1,463 tons, compared with 1,012 tons 
correspondiN period last year. Standard cash changed hands 
ee 108 to Fass iss and £217 78 6d, three months £220 tos to 
mand £215 158. Sales in the East were recorded at £223 158 to 
23 10S and £220 §8. 4 ; *h 
Copper proved a steady market, offerings being somewhat 
rvedly made and price fluctuations within narrow limits, while 
fait demand ensued. Standard cash sold £64 5s to £64 7s 6d and 
«and three months £64 5s to £63 17s 6d and £64. 
LEAD met a fair inquiry, but opening advances were not 
merally maintained, owing to increased selling orders. Good 
foreign pig June sold £21 7s 6d to £a1, July £21 7s 6d to 
113 3d, August £21 10s to £21 38 od, September £21 12s 6d to 
ni 0s and £21 6s 3d. . : : 
SretteR—Market steady, with a moderate business passing. 
ne sold £25 178 6d to Las = gd, July £25 16s 3d, August £25 
sto {25 138 gd, September £25 138 od to £25 8s od per ton. 
AwuiniuM steady. Ingots and bars for home delivery £95 ton. 
ayrmoxy dull, English regulus £59 10s to £60, foreign spot 
1 108, June-July £38 1os ton c.i.f. 
WotFRAM maintained. Straits quality 15s 9d to 16s per unit 
if. 
QuicksiLveR easier. Spot £22 to £22 §s per bottle. 
Tix Plates steadier. I.C. coke, prompt and forward 18s 6d to 
sd per box, f.o.b, Swansea. 


tw.—T 
nd prices 


THE COTTON TRADE. 


LIVERPOOL, June 13, 1928. 


The markets have continued quiet, and the fall in values of about 
points has been mainly due to improved weather conditions in 
eatlier part of the week and to the weakness of the New York 
wk Exchange. Weather is the all-important factor at the 
ment. Spot sales for the week June 7th to 13th, inclusive, were 
00 bales, of which 22,940 bales were American, 510 Brazil, 
40 Peruvian, 2,300 Egyptian, 1,200 African, 7oo East Indian, 
d 600 sundries. Imports for the same period were 33,349 bales, 
which 20,219 bales were American, 295 Brazilian, 4,163 Peruvian, 
4) Egyptian, 288 African, 52 East Indian, and 743 sundries. 
botations to-day are:— American middling, 11.20d; Egyptian 

, 20.30d; Egyptian Uppers, 14.20d; Brazil fair, 11.554; Peru 
F, mod.-rough, 12.404 ; Peru smooth, 12.450; West African mid., 
nd; East African G.F., 14.8sd. 


MANCHESTER, June 13, 1928. 

Muring the past week the tone of the market has improved, there 
tg an increased inquiry and more sales in certain sections. 
te are indications that dealers abroad are in greater need of 
ker supplies of piece-goods. India has provided a big inquiry, 
, despite difficulties in arranging terms of fresh contracts, 
aging orders have been booked in light fabrics for Calcutta, 
; more demand in grey shirtings. News from China remains 
avourable, and fresh business has been confined to odd lots in 
ies. Buying for certain minor outlets has shown some improve- 
nt, Mixed reports have been received from the home trade. 
has been some irregularity in American yarn quotations, but 
eral spinners have sold more freely. Restricted operations have 
‘ured in Egyptian yarns, and buyers still distrust current rates. 


Comparative Statement of the Cotton Trade. 


Corresp'd’g. 
1928. Date. 


May | May | June| June 
3 as| 6. | 13. isa 1907 


ajallala 
Coton Mid, ofa lb 1163 11597 {12548 1220 |! 1050 926 
a Pully Good’ Fair 


21°65 | 21°90 | 21°70 


20°20 || 1710 | 17:00 
17 |} 1 16 


THE WOOL TRADE. 

On eect ; 

tt sattord Correspondent writes :—There is no disguisin 
sich the wool textile industry has once again ‘* struc 
indled and ae, eee demand for tops ee 
ing there is a certain amount of busi- 

sing all the time, the whole market lacks activity. 
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Perhaps the depressing weather of recent weeks has had more to 


do with this than any other factor; retail business has suffered 


from the prolonged cold and wet weather, and instead of the 
free movement usually associated with the period of the year, 
there has been merely a hand-to-mouth demand for goods and 
always a haggle about price. Some traders, indeed, are in- 
clined to think that the price factor is the more important, 
but there is no doubt that piece-goods would have sold well 
enough if climatic conditions had m favourable. As things 
are, there is a general tendency to limit purchases to the 
absolute minimum, and even the a pareut strength of the raw 
wool position does not inspire confidence among wholesale fabric 
buyers. Reports from the chief Continental and American centres 
indicate that trading conditions abroad are little, if any, better 
than those prevailing here, and it would seem that everyone is 
settling down to a waiting policy. There are still those who 
believe that wool will be dearer in the autumn, but that possibility 
does not seem to influence spinners and manufacturefs at the 
moment, the majority being quite willing to take the risk of 
a rise in prices later in the year. Meanwhile, there is hardly 
enough business in tops and yarns to test the market, and al- 
though quotations are nominally unchanged, it is certain that 
in most qualities and counts concessions can be obtained for 
actual business, especially with particulars. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


A clearing-up sale took place in Melbourne last Tuesday, when 
about 10,500 bales were offered. These consisted largely of 
crutchings and other second-rate parcels. As had been antici- 
pated, competition was restricted, and the results bear out the 
previous view that if a series of sales had to take place in 
Australia lower prices would have to be accepted, though owners 
would probably feel some surprise at the lessened competition. 
This was indicated by the heavy withdrawals, except of wools free 
of burr, for which there appears to have been a fair demand for 
French and a few local mills. The few crossbreds offered sold better 
than the merinos. There must be more confidence in the future of 
crossbreds than merinos, for under strong competition prices were 
said to be practically on a parity with those ruling at the end 
of March. It would seem as if for the time being all progress in 
the wool textile industry has been arrested, and neither the home 
nor the Continental trades are finding any pressure of new busi- 
ness. Reports from Roubaix, Leipzig, Chemnitz and Barmen are 
all couched in very subdued language, and speak of distinctly 
quieter conditions. Stocks of tops at the combing establishments 
on the Continent tend to increase, and apparently evidence ac- 
cumulates that a somewhat slack period is being experienced. 
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Wool probably occupies as sound a position as anything. There 
is not much sign of any great move before the opening of the 
next series of London sales on July roth. What quantity will 
be available is not yet known. Bradford topmakers are finding 
business on the slow side, several firms refusing to comb any 
more wool than they have sold in the top. Apparently quite a 
number are waiting developments, feeling that it will pay them 
best to sell wool in the bale or matching stage. 








HIDE, LEATHER, AND ALLIED TRADES. 


The hide market has not yet reached stabilisation and prices 
all over the world are again quotably lower. At the last sales 
of market hides in Bermondsey, best ox sold at 10d per lb, 
but provincial prices may be quoted at approximately ojd to 
103d per lb. Calf skins were steady, and last Bermondsey prices 
were 10$d to 12d Ib for best selection. No wool skins were 
offered, but lamb skins sold from 2s 6d to 8s 3d each. Shorn skins 
are in ample supply and are now selling on export account. 
The foreign hide market is still weak, and quotations are frac- 
tionally lower in most producing countries. Cabled reports from 
the River Plate state that little business is being done in 
fregorific ox. Prices -for best Argentine ox are nominally 113d 
to 11$d, but as stocks are probably accumulating it is expected 
that quotations will soon a decline. Demand for saladero 
hides is quieter; at the recent sales by inscription, a parcel of 
19,000 Leibig Colon hides sold at rojd to 11§d for heavy, and 
10§d to 11d for light—a decline of 8 per cent. on prices made at 
the May 23rd sales. Latest cables from Chicago report a steady 
market with best heavy packers selling at 22} cents. 

Merchants and tanners find the demand for sole leather rather 
quiet. Buyers are pressing for lower prices in view of the d: 
in only for immediate requirements in 
lots. , Best wet salted bends are offered at slightly less money, 
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rt trade remains fairly good, but as stocks of leather are 
+ be heavy in cieeme, Continental demand is rather oe 

Curriers are rather busier on wax butts and 9 . 
kips, but are still hampered by the high price of ome — 
America is taking lining and coloured kips, but at 
shows a decline in some directions. Orders are - 
better for coloured glacé kid, and patent 1s - A i 
well, but in the cheaper grades. On the whole, ee daa 
leathers is slow, as stocks of summer shoes have no ee a 
and manufacturers have, therefore, only received or a. 
lines. Better business is expected 1f fine weather con 
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VEGETABLE OILS AND OILSEEDS. 





0 
Markets, on the whole, have been quiet, but barely see ii 
poor demand from consumers, lower seed values, a et 
selling, linseed oil has further declined to £29 Per Oe ye 
Hull mill for spot and June, while forward positions Peten 6 
the premium over spot having again narrower.” fering 
steady at a lower range of values, crude Ee er seed oils 
£33 158 and tectenical refined at £35 ex-Hull. 
mi unchanged. ‘ : 
ie the oilseed Section linseed is decidedly easiest meat 
crushers, both here and on the Continent, being © the trade in 0 
description. Apart from the poor market for oil, stay, has i 
cakes, which for some months was the chief ae. Moreov’ 
away considerably with the advent of open va The quantity ¢ 
there is no anxiety as to future supplies of ra tons a year 
assage to E is 112,000 tons, against 165, end of the 
but there is still available for shipment to ne quantity act 
1,041,000 tons. This is 42,000 tons less ge factor is ofset® 
shipped in the remainder of last year, but this (7 ot salut 
the reduced requirements of North America. “as af which 
Plate on the spot at Hull has dropped to £15 "P Totian ot 
nominally also the figure for afloat and June JUY: Puy pat 
seed is quieter, black on passage and for June 
offering at £11 16s 3d. 
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OVERSEAS PRODUCE. 


»D, BEVERAGES, &c. 
p—Market still tending easier as liberal quantities are in 
oe Ata decline of 3d, a fair amount of business was effected in 
gh refined goods. Tate and Lvle’s cubes now 29s 7}d to 308 14d 
Britis ality granulated, No. 2 also London and T.L., 278; ditto 
5104 forward, 26s 103d; yellow Crystals, spot, 24s od. Sankey 
imon tee standard, 278 14d. Home-grown, Ely, Cantley, and 
ranulate™’s od, ex factories. Cupar granulated in request at 27s 
anlty ee from cane raws. 
I lated, spot, London sold, 2 . Dutch J, 268 6d; 
Le fanrit'us, oa 74d to 248 103d. Shipment, alten idle. 
vecho granulated, ready, 148 14d; Dutch J ditto, 14s 14d ; 
Palih crystals, 148 14d, all f.o.b., terms. White Mauritius, 
Aggust-September to London, 178 104d, c.i.f. White Java, June- 
Inly, London, 138 43d, c.if. White Java, July-September, to 
icatta, 138; October-December, 13s 3d; January-March, 13s 6d, 
and {, Raws quiet. Foreign, 96 per cent., June-July, sellers, 
iis 30; July-August, 128 44d; preferential, 16s, with business pro- 
veding in continental beet, 88 per cent., October-December and 
November-January at 118 od, all c.i.f. terms to the U.K. White 
minal easier. August, sold, 148 44d to 148 14d; December, 14s 6d 
to 148 34; March, 148 9d to 148 6d; May, 148 rogd to 14s 73d cwt. 
U.K. Imports last month, 226,988 tons, against 170,740; consump- 
ion, 191,216, against 121,823 ; stocks, 298,200, against 388,700 ; stocks, 
home-grown, 16,750, against 5,050 last year. Cuban receipts last 
sk, 21,250 tons, against 38,800 last year; exports, 45,000 tons, 
against 90,800; and stocks 1,232,340, against 1,268,080 last year. 
Centrals, nil, against 3. Stocks of raw sugar in the three chief ports 
of the United Kingdom for week ending June 9th amounted to 
146,342 tons, compared with 159,895 tons at corresponding period 
last year. Java shipments for May last 89,500 tons, against 54,000 
last year. 
COPFER,—The market remains without new feature. All quality 
Is meet a ready sale at full rates, but low medium and common 
drag somewhat, while export requirements do not count for much at 
the moment. Costa Rica very fine bold, sold, 180s to 184s. Bold 


Kenya, 129s 6d. 
¢c0coA.—Spot market generally quiet but steady. Terminal dull 


Ipswich, 265 
ee high standard of 


andeasier. July delivery, sold, 64s 6d to 63s and 64s 3d; September, 


65s 3d to 638 6d and 64s 6d; December, 62s 6d to 61s 6d and 62s; 
January, 60s 9d to 618; March, 61s. 

TEA—General weight of supplies regarding Indian and Ceylon 
now being felt, and prices took a decided downward turn during the 
week, This was particularly noticeable in the case of the latter, 
owing to a heavy flush and anticipated larger shipments thence in 
the near future. 54 000 packages Indian were catalogued, and apart 
from a few attractive Jots possessing autumnal flavour, rates declined 
jitordperlb, There is still too much plain and ordinary liquoring 
grades about. Ceylon auctions of 28,640 packages came to a very 
dull market. A few finest invoices maintained late rates, but other- 

ise, the market was irregular and mostly 4d to 14d lower. Export 

nd was quiet. Java teas also lower, in face of increasing 
quantities coming along. China teas steady, and general run of 
quality in local markets of the new crop is mostly poor. There is a 
ir demand in the London market for Keemuns at 18 8d to 1s 10d, 
on a tarry flavoured Lapsang souchong sold, 2s 9d to 2s 10d Ib 
iT) 0 . 

RICE.—No improvement in demand from any given quarter, and 
market nominal. Bran firm, and Burma quoted {7 17s 6d ton, ex 
ship. Beans dull. Madagascar butters, spot and forward, 19s od 
Cwt, sellers. Peas in slow request. Japanese, afloat, 23s 3d; distant, 
48 3d; September-October, 22s 73d cwt, c.i.f., London. 

§FICE.—Pepper market dull. Black Singapore, May-July, quoted 
meee? August-October, 1s 28d; Lampong, April-June, 1s 4d; May- 

Y, 18 33d; August-October, 1s 2d. White Muntok, April-June, 
1d; August-October, sold, 18 113d to 1s 103d. Cloves easier 
‘ward. Zanzibar, August-October, buyers, 93d; sellers, od. Spot 
toted ofd lb. Pimento unaltered. Tapioca steady, quiet, for Singa- 
os and Java. Sago flour dull. Sarawak, May-June, to the U.K., 

“rs, 128; July-August, buyers, r2s. African ginger, spot, London, 
58; forward, 54s cwt, c.i.f. 

FRUIT (Dried).—Currants in moderate request, but prices keep 
os Pyrgos quoted 50s 6d to 51s; Amalias, 51s to 528; Patras, 52s 
Smo Gulf, 548 to 558; Vostizza, 56s to 6os. Sultanas slow of sale. 
ae common to medium, 36s to 55s; good to fine, 56s to 62s; 

48s to 658; Australian, 50s to 68s; Californian, 39s to 48s; 
arate to 46s; bleached, 58s to 65s. Raisins quiet. Valencia 
but stead xes range from 328 to 46s; Capes 38s to 458. Figs quiet, 
16s to 2 y. Genuine, spot, 27s to 338. Dates dull. Hallowie, spot, 
sen Siar, 128 6d to 16s 6d, as to condition. Evaporated fruits : 
e eas tone of the market remains firm and prices inclined to 

PI In several instances available stocks are on a much reduced 
borsian ums scarce, and large sizes move in sellers favour. Cali- 
Dew crop, be extra choice, 858; fancy, 978 6d. Apricots, royals, 
teond Soest 1178 6d; second, 928 6d; thirds, 77s 6d; Cape, new 
br 6d eae 82s 6d; thirds, 72s 6d. Californian es, choice, 
ball extra choice, 72s 6d; fancy, 77s 6d. Plums: Californian, 
Californian 8° from 318 to 38s; and larger, 438 to 64s. Apples: 
m short a’ pct: Sliced, extra choice, rroscwt. Almonds tend firmer 
DG Sic able supplies, Mazagan, spot, 155s; Mogador, 150s; 
ranges fon” 160s. Bitter: Mogador, 120s; Canary, 125s; Jordan 
Ot, O78 6d « Zant? 2558 a8 to size. Apricot kernels: Indian sweet, 

: China, bitter, 52s 6d, 

ure G00ns, 
brtian fry; FRUITS.—The demand for most descriptions of Cali- 

ather oy de, Stadily improving while stimulated by better 

0 estrict luons. Pears are held for very full rates which tends 
tent; on but peaches are attractive, and meet with good 

Mdily at on tPricots and fruit salads. Australian fruits sell 

Senerally firm rates. Singapore pines firm, but spot 
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demand fails to expand and supplies are quite adequate. Forward 
business is also checked, as prices are out of line with buyers’ views. 
CANNED FISH.—Market steady for sardines, with a fair business 
passing. Portuguese clubs quoted 4s 9d to 5s. Salmon: Red talls 
rm, and held for 49s 6d to 51s 6d; pink talls and halves, in fair 
request, but only limited quantities offering. Lobsters: New pack 
shipments so far are somewhat restricted, but larger quantities 
should soon be coming forward. A steady demand prevails, and 
halves quoted 140s to 145s. Japanese crab firm on spot, with demand 
chiefly for lower grades, while new pack quotations are fully upheld. 
CANNED MEATS.—Corned beef steady. Cases of 12 by 6 lbs 
quoted 33s to 39s. Tongues firm, South American ox ranges 
from 180s upwards. Lunch tongues quiet. Best Danish 12 by 6 lb 
tins quoted roos to 120s; ditto, 48 by 12 0z, 15s to 17s per dozen. 
Danish tinned sell readily at 1s 24d to 1s 7d per lb, gross for net, 
ex-whart. 
CONDENSED MILK AND MILK POWDERS.—Milk: English, F.C.S., 
t, 458; M.S.S., 28s. Dutch, F.C.S., spot, 37s 9d; M.S.S., 25s; 
.C.S., a 378 9d; M.S.S., 25s 3d; F.C.S., July-September, 
39s 3d; M.S.S., 26s, all in 5 cwt barrels. Powder: Spray, F.C., 
26 per cent., 2 by 56 Ib tins, prompt shipment, 88s; Spray, M.S., 
1 cwt cases, 428 6d; Roller, F.C., 26 per cent., 738 6d; Roller M.S., 
348 6d, all nett, ex-wharf, London, per cwt. On the grocery side, 
F.C.S., 20s; M.S.S., 118, basis per case, usual packing. 
HONEY.—Market firm for most grades, with improved inquiries. 
Pale smooth setting new crop Jamaica quoted 52s 6d; golden 
setting, 478 6d; and manufacturing, 32s 6d; San Domingo, from 35s 
to 47s 6d; New Zealand, 58s to 88s, as to grade. 


"aes 1 teadily int tion, but speculative 
t parcels s steadily into consumption, 

interest sm eB goonies and on balance quiet but steady markets 
result. Plantation standard sheet, spot and June, sold, 94d; July- 
September, 93d; October-December, 93d to 9§d; January-March, 
odd ; January-December, 1929, at 9§d, and December, 1929, at o#d. 


To New York, estate sheet, io uly, quoted, 94d per Ib., c.i.f. 


London stocks for week ending June oth were returned at 42,597 tons, 
against 67,326 tons at same time last year, being a decrease of 1,033 
tons on the week. A decline of 1,500 tons expected next Monday. 


GENERAL. 
JUTE.—Now ruling dearer on continued supporting orders from 


Calcutta. Firsts, May-June, quoted £32 10s; June-July, £33 5s; 
July-August, £33 73 6d; new crop, July-August, £36,; August-Sep- 
tember, sold, £35 7s 6d. Lightnings, quoted £31 15s, June-July, per 

ton. Hessians slow. ; : : 
HEMP.—Only small sales in Manila grades; prices barely main- 
tained. J2, June-August, quoted £37 58: K, £30 15s; L1, sellers, 
£30 10s; L2 and Mr, £26 15s; M2, £26; S3, £43. New Zealand 
quite nominal. Indian quiet, about unaltered. African sisal No. 1, 
f.a.q., £35; No.2, £33 108, c.if.; Italian hemp, P.C., £71; S.B.. 
£78; P.C.E., £78, c. and f. Baltic flax about unchanged, 


1 10s; G., : \ 
{ fm trade slow. Unfavourable weather in Latvia and Russia has led 
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wings. Memel, une-July, sold, £71 per ton, c.if., | 7d; melted stuff, 278 6d per cwt, Quota wis : 
HE aga Am SS for he ao LA totalled 28,000 bales, | net cash, naked, ex works. Country Prail casks 2 








against 27,000 at the same time last year; estimate for next week, | shipping casks, net f.0.b., good coloured 


























. : whi . cs » 398; fair to home 
25,000, and following week, eee. seas — last week, pe fat: white, none; pale, none; benzine, 333; 
11,000 bales ; deliveries, 11,000 ; » 127, . — ‘ ; 
: . : : ; MISCELLANEOUS. 
SHELLAC.—Market quiet. T.N.,-spot, 1978 6d; August, 180s; "Ceylon, £18 s dent te rae 7s 6d pert, 
oe re Stee ennediesk: Straits, sun-dried, June-July, Rotter- f 18 108 to £25 108; cinnamon leaf off ad; citronelle, ona | 
dam, quoted {27 28 6d; Dutch East Indies, ditto, £26 138 Sa ava, 28 1d. METROPOLITAN CATTLE.—June 13 
a while largely held above buyers’ views. Palm kerne ; Beish Beasts pr stone of bound ota gg 
tered. . 
E TALLOW.—Messrs Colchesters and Woolner write on June Ayano Setetietis 3 $ Beasts—Heavy Buty, * ¢ 
follows :—The tallow market was steady but quiet during the 1 Irish eeerveeesescoeeee ee ee Canadian < séeoseun ee ‘ 3 
on the spot, and prices are 6d lower to-day for inferior ven # - y. Casale hee «+0 svevvecee ce a Sheep Downs... "4 
Dasinsss dane has boon scstly ta paseeteaticat. Shipmentect tallow | ew BW srvovonove ¥ 4 8 @ | | Balt Sere ne 
from Australasia during May amounted to 3,233 tons, against Lar S| tome eet - Boottish 77 2777"""*" me 8 
tons during the corresponding month of last year. At auction t Y | Leicester runts........ os +> | Lamb—Downs .°°""*"* 04 
1,218 casks tallow were offered, aad 275 were sold. a LONDON POTATO MARKETS.—June 13 
—Australian mutton : Fine, 42s 6d ; good to fair, 418 9d to 398 oo Per Owt, 
to dark, 378 3d to 36s 3d ; : - Santon t, ; Ss. Present Best Lincoln King Edwards.......... PP eocccccces Ceres 30 ne 
J to fair, 40s to 38s ; dull to dark, 378 to 36s ; sweet, 4 t New Jer-ey .........ccccccces COP ee ee reer ceccccccessensy 90 0% 
shipment from Australasia—Good mixed, 40s, nomi 1 Weis - un- oo Cherbourg (bags) .......csceecesesseecssscscsee, 66 09° 
shipment from South America—398 6d. The market e lbs value 99 St Malo sr sernsigeralareseenai ee . 0 00 
changed. Town tallow, 36s 6d percwt. Rough fat, per 8 . op WE MANO 22... ccrerserescocrsscsvcssecerccesccrnnn 0 09. 
S—WEEKLY PRICE CURRENT 
ee arcaneouinceee oe 
ee a ce @ | METALS—B.Copper € 5 £& 8 | SUGAR—per cw, Us 
perarodemiti Gail China ..porew nom | Besteslected..--... of 0 & 8 | o0 a coat poavaaden dy 
COCOA—Daty,British grown, Medres, Gage 2222235 00 0 | _Btandatdeceesrccess, GOD GAIS | “OrAMEETA® oosee i 
Tanlded te perow 76 0 82 0 | Gates bik cc SS 6 6 8 | meet ng. Big per tos see iS | Tere, white, “Ghia © 
Grenada a eudieandiadeu 72 as . a ernree as eon secceoes, 25/1519 sitneo Do U.K, eee Jumeday 
eee 0 85 0 Brasil.....ccccoee POF 008 nom ey 10/0 {100 
seressecseer 1 0 15 O | Pustio, Jamaica ........ nom Seandard, cach...” 311/60 211/100 peeled 
Wood............ & a Orushed Cocccccccccces 
Oe oom Lima Wood.. ae aon ae ee “a ° 0 ° Granulated.......0.0.. % 
©. India, fine ord ga. midi25 0 180 0 ecceseoscoce nom Pp net, naked 0 5 0 0 ester Coccccceccccccce 29 
Do fine oo0ee ee 0 168 a Jamaica eeccccesceeees nom Rape, refined eeoeeeeoeen “4 5 0 0 paren 0029906 ove al 
Coste ord, to mid..110 © 150 © | pea genders ..........., nom Orade ....0cccsecccoee 42 5 0 0 Home Grown (prompt) 3 
Good to @ eecsceossos 0 186 0 Ceylon ...cccccce nom Cotton-seed, crude 2.0000 3 0 0 0 SPICES—Pepper, lb— > 
Oentral » 64, ord. as 8&8 Edible, refined ...c.0000.. 0 0 0 0 Muntok fair White .. 3 8 
to mid peoseenueanesae 0 135 0 Riga ZK cccccvcccccccceclOa 0 0 0 Coconut, crade ...cccccee 41 c 0 0 Black Singapore 1 @ 
Mid to fine .........0.-130 0 156 0 BD.........0---. Fo 8b | ,Decdarised ...c...-00.- 4710 0 0 | Finck Gingapore wu 1 ‘ 
Oxy ........0.0-+00 000 +100 0105 0 | Siansts Medium istsortll2 0 0 0 | pam te" SATIS | Pimento ......scscccccce 0 
Colombian, ordinary .... 6 © 100 9 FR 8 a a a Lard, American eecccoce 90 we Oinnamon—1s0 sort cove a ; 
Do gd. ord. to low mid, 106 0 120 GQ Denia & Val, 300 15 0 26 0 Petroleum—Oil, only 0/0 Do 8nd eeceseoocesese a 
Do mid to fine coccce el SO 0 160 Q 560 16 0 37 0 Water-White .......0+0 oul 0/0 Do 3ed COvccececececece 3 3 t 
Do Gams -..-. Rees 8 Q . : Oil Cakes, Linseed, 2 2 Cassia eocccocese .¢ 
Ate, teste ger & lam 8%, 1 00 Do J boxes 144 0 0 of nee eovce . £1200 inne covers 0 
eeceoeoee 0 4 Do Murcia case 300 17 0 36 0 & 8 PONANZ. ....ccccccccecs 1 8 i 4 
nce 0 0 4 Do {cases 176s 0 tom Jne July.. By : Madagascars ......0006 08 8 
Tartarlo, leas 5% 1 0 0 Do Vera ..$case 300 8 . 8 : | memes od pen ee A 716 3 | @inger—per ewl— s 
Foreign eeecvccceoce 1 4 1 a —— ee a 0 40 0 PO D Jne-J Joo Cochin, small “St ; 4 
Cream of Tartar— Seton... tees © 2 SS | een een bed tee | te ee 
Foreign. eX1e 3.0 OT 0 Ds cree 5 5°) 5 | Rapid bardaning "Merroeress,” Jamales ct eal: 8 vm 8 
CBee cam Oe pees $8 S| PET ere | Meas tH 
Greens Wesson eis 8 8 | homers 88 8 8 | tee w aap me, Ohllen—per vi cvoreclid #84 
eccsédescosesalil 0 15 0 s Renee 0 0 0 0 a a W—per cwt. 
Aenie, tag. tou 35 . 2 ’ Sadan. (var.) boxes . 6 . : "ida eteaanery voveoee 1B 0 166 8 "Good motes covoseee BD ; 
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MOTOR COMPANY. FINAN SE 


«She Eccuonal 


WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 
Price One GShilling. 


REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER 


a certieenrenandee, ee 


Vol. CVI. No. 4,425. 


B.W. BLYDENSTEIN& CO. 


54-55-56,. Threadneedle St., 
' London, E.C.2. 


BANKERS. 


SATURDAY, JUNE 16,. 1928. 


BANK OF. MONTREAL. 


ESTABLISHED IN 19817. 
hee and Undead Profits ix $31'071/499 
t oie 
Total Assets a ah eesiben oer 
Head Office: Montreal. 


Et St eee Bart., Chairman. 
r Charles Gordon, G.B.E., President. 


ALL BRANCHES OF 
INTERNATIONAL BANKING 


BANKERS 


BANKING AND DISCOUNT BUSINESS 
ale TRANSACTED. 


EALERS IN BRITISH TREASURY 
DEALNLES OF ANY MATURITY. 


Bir Fretonck deca, Gen, Manager. 
London E.C.2; 
9, Waferies “pase Pall Ma Pall Mall, 8. ow. 


London Committee: 
His Grace The Duke of Devonshire, K.G. 


TRUST 


(Chairman). 


ace 


COMP ANY Sir shigunh hae Bart KCB: 
The Rt, —_ — Strathcona and Mount Royal. 
Cassels; Manager. 
HEAD OFFICE, NEW YORK Paris Agency: Bank of Montreal (France), 6, 
16 Wall Street Financia) genta of the Goverment of 
LONDON ; 
26 Old Broad Street 
CAPITAL PAID specéeesy .80,000,000— PARIS 


STATUTORY SERVE......F.40,000,000— 3 & 5 Place Vendome 
(28,888,888) 


Head Office: AMSTERDAM. 


FACILITIES FOR BUSINESS 
WITH HOLLAND. 
{| FORWARD CONTRACTS IN FOREIGN 
| CURRENCIES. 


HETHERLANDS TRADING SOCIETY. 


Handel: -Maatschappij.) 


Guaranty Trust Company of New York 


||| Lorpow CORRESPONDENTS: The National| || AS international bank handling every phase of 


Oral cial Bank Ltd. modern nanny business and by means of its 
SPUSHIPMENTS TO THE FAR EAST. offices in the United States and the principal cities 


of Europe, offering unusually complete servicesand 
facilities to firms developing foreign trade. 


32 Lombard Street, E.C.3 


PALL MALL OFFICE KINGSWAY OFFICE LIVERPOOL OFFICE 
$0 Pall Mall, S.W.1 Bush House, Aldwych.W.C.2 27 Cotton Exchange Buildings 


New York Paris Brussels Havre Antwerp 


THE UNION DISCOUNT COMPANY || 
OF LONDON, ee 


“ides, Steet, 39, CORNHILL, LONDON, E.C.3. 4 


Capital Paid-up and Reserve Fund 


Capital Funds over $60,000,000 


All Branches of 
International Banking 


OF NEW SOUTH WALES 
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BANK OF SCOTLAND 


ConerrrutzZD BY ACT OF PARLIAMENT 1695, 


AUTHORISED CAPITAL 
PAID-UP CAPITAL 
RESERYE FUND and "BALANCE carried ‘forward 


DEPOSITS and CREDIT BALANCES as at 29th February, 1928 figaan 


offers opportunity te you ; 
Deputy Governor: 8m RALPH ANSTRU 
Head Office: THE MOUND, EDINBURGH. 
° V: 
Let us give you a complete CONDOM Omee: an Baworsaire, EO2's, W. Jomeron meme 
report on the sales 333 Branches and Sub-Branohes in Edinburgh. jw, and throughout Scotland, 


possibilities of your goods in Erors‘Docripon of Brida and Foreign Ganhind Hania traneain, 
India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA} | PILA WEEIR’S 3 warre case 
uuu Mam un ||| NAVY MEIXTURE 


BOMBAY, CALCUTTA. —smoke it for a change—you 
Saori won’t want to change again. 
Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2. 


The INVESTOR'S MONTHLY MANUAL 
(Betablished 1884), 


RETAIL TRADE SECURITIES LIMITED. 


- £1,250,000. 


Authorised. Issued. 
£1,250,000 in 2,500,000 Ordinary Shares of 10s. each. ... . ‘ ... 2,500,000 


DIRECTORS. 


THE MARQUIS OF WINCHESTER (Chairman of Victoria Falls and Transvaal Power Company Ltd.), Chairman, 
CLARENCE C. HATRY MM eoepaty Chairman of Corporation and General Securities Ltd.), Deputy Chairman. 
EDMUND DANIELS (M Director of vy ogee and General Securities Ltd.). 
J. H. GUY (Managing Direetor of The Parent t and Fisenee e Company Ltd.). 
JOHN GIALDINI (Director of Oak Investment Corporation Ltd.). 
EDMUND SPYEB (Director of Hoffman Manufacturing Company Ltd.). 


AN OFFER FOR SALE IS BEING MADE BY THE 
BRITISH INDUSTRIAL CORPORATION LIMITED 


OF 
1,400,000 Shares of 10/- each at 16/6 per Share. 
The Offer for Sale shows that :— 


. The business of this undertaking is that of an Investment and Developing Company, _ policy is to study the prospects of 
businesses in one or two industries at a time and acquire such controlling interests as ma jus As @ consequence * istance 
to effect tions with similar undertakings and so eliminate wasteful ccmpentian and by providing financial ass 
promote capital appreciation in the Company’s “ee 2 hile the 

. The Company's investments taken at cost, stand in the Balance Sheet to 3lst March, 1928, at £1,337,766 16s 0d w ted 10 
ere is on senes from 6th January, 1927, to Sist March, 1928, subject to appropriation and Income Tax, smoun 

8 1 

. Since the issue of the gonmnnte the sum of £75,000, standing to Premium Reserve Account has been transferred to Genera 

Reserve Account, together a further sum of 275,000 from the profits for the period ended March 31st, 1928, making the 
ee eer eee are soe. March 81,166 166 Od wae over £1:850;%1 

: arket qu on of the investments which stood in 1st, 192 21,3 s Ud was 
since which date a considerable portion of these eB mth neg oo been aoa ae : tae "hs her substantial profits. "This 
appreciation and the above reserves amounted to £462, arch, 1928, 

. Preliminary Expenses have been written off and a dividend of 16 per cent. a ya tt Sist M 
leaving after provision reserves £48,561 15s 7d to credit of Profit and 000 Shares. 
The net 16s 64 share on the whole of ot the isoued Share: 2,500,00. “street, 

may be obtained from Lloyds Bank Limi fe, readneed * prokers 
ted, 65, Threadbeodle Street, London, E.C. 2, and Branches from chee 
E.C.2, and M Dimmock & Cowtan, 21, Spring Gardens, a gone, 24 
1ta., 27, Throgmorton Street, E.0.2, an a tron’ Miners, Hes & " 
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HERE are twelve Federal Re- 

serve Districts in the United 
States. But studies show that the 
Chicago Reserve District, more than 
any other, reflects the trend of 
American business. For example, a 
curve of bank debits to individual 
account in the Chicago Reserve 
District could almost be superim- 
posed on a bank debit curve for the 
entire nation. And the diversity of 
industrial and agricultural interests 
that makes this true is found in 


J. RABINO : 
Representative the business of this, the Chicago 


CONTINENTAL NATIONAL BANK 
and TRUST COMPANY 


a sell taeda, C3 Reserve District’s largest bank 


CONTINENTAL 
NATIONAL BANK 
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eee Macdonogh, 
GBE.ECB.K.C.M.G. 
Sutheriand. 


NATIONAL. BANK 
OF EGYPT. 


Head Office CAIRO. 


FULLYPAID CAPITAL - - £3,000,000 
RESERVE FUND - - -. £2,775,000 


Lendon Agency: 


6 and7 King William st., E.C.4. 


Branches in all the Principal 
Towns in EGYPT and the SUDAN. 


THE BANK OF AUSTRALASIA 


: FCONOMTST. 


Established 
Head Office: Halifax, Canada. 


Pald-up Capital - 
Total Assets over 


BANK OF NOVASCOTIA 


ONDON AND MANCHESTER 


Comprehensive Family Policy 


Becuring a CAPITAL SUM at the end of 
@ fixed term, and, in case of earlier death, 


A Guaranteed Income of 10% 


as provision for Widow and Children. 
Apply for new explanatory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY LID. 


(68-190, FLEET STREET, LONDON, £.C.4. 


ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 


SPANISH FOUR PER CENT. 
EXTERNAL AND INTERNAL LOANS. 


The COUPONS due ist July, 1928, can be 
PRESENTED at the Bank of . Bilbao 
House, New Broad Street, E.C., between 10 and 2 
o’clock, Saturdays 10 and 13. 

Coupons of the 4 per cent. Internal Debt will be 
om less 20 per cent. discount, by orders on 

adrid at 15 days after examination thereat. 

A. VALLS, Manager. 
London, 15th June, 1928. 
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BANK OF COMMER 
RAILWAYS OF THE. HAVANN . 
REGLA WAREHOUSES COMP 
ISSUE OF 21,600,000 FI 
FIRST MORTGAGE BONDS Sy. 
Notice is hereby a 
oe peerien. - ne Sinking Fund iat vn 
@ ove 
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£84,000 
These Bonds, and the half-yearly Couy 
due 1st July next, will be payable on the 
July or any succeeding day at the 
House of Messrs. J. Henry Schroder and Co, 
Bonds and Coupons must be left three clear 
days for examination. 
J. HENRY SCHRODER & C0. 
London, 5th June, 1928. 


THE CHINESE ENGINEERING AND, 
MINING COMPANY LIMITED. 


FIRST MORTGAGE 
BONDS). 


Notice is hereby given that Coupon No, % 
the half-year’s Interest due on the Ist July, 19%, 
i ten Aan ——— Tax, after that 

. In oe : At the Transfer Offices of the 

Company, 8 London Wall Buildings, E.C.2. 

In Brussels: At the Succursale de la Soe 
Générale de Belgique, Ancienne ) 
d’Outremer, Ba —= ae. — § 

In Shanghai: At t usso- Asiatic 

Hongkong and Shanghai Bankiag 


The 
Chartered Bank of India, Australis and 
China; others. 
The Se must be lett, four clear days for 
examination.— Order of . 
ALFRED W. BERRY, Secretary. 
. 92 Austin Friars, London, E.C.2. 
14th June, 1928. 


SIX PER. CENT. 
DEBENTURES (KAILAN 


A.B. effected in 1884 a policy with the “Old Equitable” f 
£400 payable at his death, which occurred in 1924 at the ag# 


of 69. 
received were only £418. 


The Society paid £820, while the total prent 


Equitable Life 
Assurance Society 


19, Coleman Street, London, E.C.2. 
No Shareholders. No 


(incorporated Royal Charter, . 
Head Office: 4, THREADNEEDLE sr Rc. 
at, ee ae 


ooo eco eco 


- tidings, Portage! 
Newsrarse, Ltd., by G. Hazr,: Clements Press, Ltd., ni é 
‘by the Proprietors at eee a= Street, E.C.4.— Saturday, June 16, nt 
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